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Lebed calls for
Yeltsin to yield
leader’s powers

Russian sectrity chief Alexander Lebed says
President Boris Yeltsin should kand over his
executive powers officially until he has recov-

. exedﬁvmh!splannsdheartmﬁon Dr Renat

Akchurin, who will perform the operation,
revealed that the Russian leader ignored medi-
cal advice during his summer election cam-
paign, but his condition was now Improving.
Page 18; Russian papers all heart, Page 3
Crunch for Eurotunne! talks: The
presldmtotm.mascommemm]eaurtwm
intervene in Eurotunnel”

week if the Anglo-French Channel funnel opera-
tor fails to reach agreement with its banks by
today. Page 19

Mercedess workers down tools: Twenty
thousand Mercedes-Benz workers called a full-
day strike in support of German unions” fight
against cuts in sick pay entitlement Page 18

UN apecial envoy visits Afghanisian:

United Nations special envoy Norbert Holl (left)
was greeted at Kabul alrport by Mullah Hafizul-
iah {(centre), protocol chief of Afghanistan’s vic-
torious Taliban Islamic movement. After meet-
ing Taliban leaders, Mr Holl said they were
ready to continue talking to the ON but unwill-
ing to offer hurman rights puarantees. ‘Yesterday
GenAbdulRaahidDoaum,awarlordmnh-ol-

Boania results stand: Internationsl officials
certified the reswits of Bosnia's imperfect gen-
eral elections, paving the way for the multi-eth-
nic institutions meant to re-unify the war-torn
country. Page 3

Wamning on housshold goods:
Third-quarter resuits at Sweden’s Electrolux
and Whiripool of the TS will suffer because
Europeans are hirning to lowerpriced. non-
branded househeld appliances. Page 19

Bhutbo headx for IMF talks: Pakistani

US yesterday to try to persuade the Interna-
tional Monetary Fund to revive stalled pay-
ments on a $600m standby loan. The IMF
suspended a third tranche of the Joan because of
dissatisfaction with Pakistan’s June budget.
Page 4; IMF mecting, Page 6

Chief quit over reforms: Alan Smith
resigned as head of Jardine Fleming because he
was unhappy with restructuring plans for the
Hong Eong-based investment bank: in the wake
of a trading scandal. Page 21

Rao due In court: Former Indlan prime
minister P.V. Narasimha Rao is due in court
today to face criminal charges that have shaken
the ruling coalition and depressed stock prices.
The case invoives an alleged attempt to cheat
an expatriate Indian businessman of $100,000.
Page 18; Indla’s priority, Page 4

French teachers strike: French teachers’
unions were predicting strong support for a
strike which is expected to close more
schools today. The action is over government
plans to axe about 2,300 education jobs.

Suu Kyl accused: Burma's military rulers
accused democracy leader Aung San Suu Kyl
and her main supporters of breaking their laws
as troops continued to blockade her house.

European monealary system: The gverall
weaknpess of the D-Mark last week meant that
the range of the system’s nine member coren-
cies converged to within 2 per cent. The Irish

punt replaced the Spamish peseta as the stron-
gest carrency, while the D-Mark slipped below
the Austrian schiling. Currencles, Page 27
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By Judy Dempsay in
Jerusalem and
Jurek Martin in Washington

President Bill Clinten last
night Invited Middle East lead-
£T8 to an emergency summit at
the White House this week In
an effort to revive the peace
process. His intervextion came
ag Israel reopened the el
in the old city of Jerusalem,
the issue that triggered last
week’s unrest In which at least
70 people died.

Mr Clinton yesterday Invited
Mr Bepjamin Netanyahu,
Israeli prime minister, and Mr
Yassir Arafat, Ieader of the
Palestinian Authority, as well
as King Bussein of Joxdan and

My Arafat is today to travel to
Cairg to see Mr Molmarak, who
is seeking more concrete mea-
swes from Izrael The Egyp-
tian reluctance has delayed

that the Paledtin-

smnmit between Mr m’ .h 9 Pau:as emmeant. Although the US did -
Netanyahu and Mr Arafat : not publicly join. Buropean .
Mr Netanyahu -nations in demanding that
insisted that Mr Arafat had to . lsrael close the archaeological .
“keep up his end of the bar- forces in the West Bank towns - tunne} iy Jerusalem, Mr: Chris- .
gain” if the summit was to pro- of Hebron and Nablus, - | iopher is. wnderstood to -have -
duce dividends. Mr Warren Chrisiopher, US _ conveyed similar vigws in his -
Mr Clinton’s MJEBWW “secretary of state, refused in a telephone- conversations .
unveiled inn a brief annoupce- interview to appor- wﬁmthemﬁgamnmt.' .

following - clashes

tion blame for the. recent
clashes. However, he- asreed

towardspea,ueinthepasttwu impumtly nrlhea:l ansrneh mmepeaeenegomons.

Mr Neta:mhu.

xnzusuze
"-and the'far right wing in his

. governing Likud coahﬂm not -~

tomakemcunmions.

The “opposition ' Labour
_party, sectiops of-public opio- -
ion . and- Mr Ezerr Weizmann, - -
" president of Ysrael. have drged -
the Israeli leader to Salvage’
the peace process. .Yesterday,.
Istaeli Radio reported. eriti-’

dsmsh'mnMrWeimann who

fmmadm'.

the tumnel " after it - was US_'Presiﬁent Bill Clinton:

EU chief
plans
attack on
Brussels
patronage

By Lionel Barber in Brussels

Mr Jacques Santer, president
of the European C i
plans an administrative
shake-up which will include
releasing the stranglehold of
national patronage in top-level
appointnents

The changes. to be revealed
soun. will be the first effort in
15 years to introduce mini-
mum public  administration
standards

But they face opposition
from member states and a

who have exploited & cosy
shareouat of top posts in the
15,000-strong executive.

The shake-up will mark a
break with the era of Mr Jac-

sudaasthemnglemm‘ketand
monetary unlon rather than

for industry, a senior official
said.

The changes come as the EU
Is preparing to negotiate larger
membership at the turn of the
century with ceniral and east

ating as we are doing now
because we would have total
paralysis in a bigger union.”

The plans include breaking
the system of horse-trading
among member pations for top
posts below director-general,
the mmwst senjor civil service
rank, which often blocks pro-
motlon on merit and leaves top
jobs unfilled for months.

However, they do not
involve the formal national
quotas for the appointment of
commissioners and directors-
general.

Mr Santer will also tackle

Ancther problem to be dealt
with is top officlals being too
busy or too lazy to carry out
serious career or job perfor-
mance assesmmenis of staff.

One senior officlal said:
“Because of this everybody in
the commission is rated as a
genius.”

Mr Santer’s advisers also
believe the commisslon's
approach remains anarchic.
Individual commissioners
plough their own furrows, par-
ticularly in foreign and trade
policy.

Tmonsmainedmpamlminﬂm

Armeman troops remam on alert

Mmmrdmedmthamm

central sqnare of Yerevan, the capital of ity. Violence ernpted tn the capiial last week

Armenia, as the full resulis of the former
Soviet republic’s presidential elections were
disclosed. The troops have pulled back from
other streets in the city. .

There have been allegations ofin'eg‘n]nnﬂns-

when demands for a recount were rejecied by -
the couniry’s Ceniral Election Cominissioi..
mﬁmmmmnwmm

Petrostan viciory over ks main oppesition |-

: arbmum v
| andTom Bl.mhlhﬁ'id

ment today; aims

fo. cat
Spamswerallpublic sector -
deflcit to 3 per cent .of gross

a Spamsh PM
_pledges to meet

mthemmwmmmumm Paga 2

rival with- El.'?ﬁperemtnfthevote.ﬁemm.-.

Finance ministers
back measures to
strengthen growth

Fknnddﬂnnsnoporua performance. Ministers and |.

In Washington central bank governors of the
) . Group of Seven leading indus-

Finance ministers from sround tirial nations, meeting in Wash-

the world vesterday remewed

sed the new strntegy which
builds on the declaration it
:ﬁ_ﬂ"mﬂ two years agt in Mad-

Mr Michel Camdessus, IMF
mangging director, sald the
Madrid declaration remained
“a valid and useful point of
reference for our co-operative
strategy to strengthen the
global

aurency
Mr Camdessuz szid eco-
nomic activity was Likely fo be
gtrenger in 1997 in the induas-
trial countries. and many
emerging economies wera
likely to continue thelr robnst
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. NEWS: EUROPE - — ._ —
Belgian debt mountain to be reduced to help meet Maastricht criteria | Jtalian [ TERNATIONAL NEWS DIGEST

Dehaene to present Emu budget

By Nefl Buckiey in Brussels

Belgium is to uase BFr236bn
($7.7bn) of foreign exchange
reserves to reduce its debt
mountain, as part of a con-
troversial paclkiage of mesa-
sures to be revealed tomor-
row to ensure the counbry
meets the convergence crite-
ria for monetary union.
Mr Jean-Luc Dehaene,

of the pensions system, cuts
in child allowances, and a
range of indirect tax
increases designed to take
Belgium’s budget deficit
below the required 3 per cent
of GDP next year.

Mr Dehacne will present
what Belgians call the “bud-
get of the centwry” to pariia-
ment, bui MPs cannot over-
tarn it, as the Christian

Unpion -
late by decree on budgetary
matters. Those powers will
gllow adoption of the budget

. 799091 92, 93 9% 96 9697
 Eorostca/Buropeen

within days, and give Mr

Belgium appears in danger
of overshooting the Maas-
tricht targets.

The prime minister may
however face more bruising
battles with Belgium's
unjons, which called protests
in several cities last week
after news of the pension

_1ms1 o2 939 95 98 o7 .
:mmﬁmmm

reforms leaked. His five-
week bodgetary “summit™
with senior ministers has
alep Imposed severs strains
on his centre-left coalition
government. :

The BFrl00bn of budget-
ary measwres -
BFr8(ba required o hit the 3
per cent deficit target, plus a

among social spending cuds,
efficiency improvemsents,
and indirect tax increases.

Pension reforms include
harmenisation of ithe retire-
ment age, cmrently 65 for
men and &0 for women.
Child allowance changes are
likely to remove supplemen-
tary henefits for children
over six.

Excise taxes will be
Increased, with a BFr2 per
litre tax on petrol. There is
likely to be particular resent-
ment at the introduction of
tzx on the value ol previ-
ouslytaxﬁeesavingsdepos—
iix popular with penaion-

Soﬁaﬂstsinthegovern—

ment are said to have

insisted on this measore,
seen as a tax on wealth, to

coun social secn-
rity changes likely to hit the
. less well-off,

The government also plans
to find BFr30bn throngh a
crackdown on fiscal fraud,
and cuts in administrative

expenses.
As Important as cutiing

the deficit is bringing down
Belgium's BFr&;&28bn debt
mountain. ‘With debt at 1335
per cent of GDP last year, it
has no chance of reaching

cent next year — a 10point
decrease over four years. He

gium’s EU partners the debt
is on a firmly downward
trend.

Thehiggatpi‘upnsa]: is to
use a BFr23cbn foreign
exchange

Much of the Test of the
reguired BFr360bn will come
from privatisaiions. BFr2Sbn
to BFrx30bn will be raised

which owns 49.9 per cent, ar
onthestockuc‘hange.__

TV game shows
face euro test

By David Owen in Paris

TV game shows shonld be
encouraged to give the value
of their prizes in emros as
well as national carrencies
as part of a promotional
campaign ahead of the intro-
duction of Emre notes and
coins in 2002,

This is one of the more
eve-catching recommenda-
tions of a 70-page report on
Jegal aspects of the switch
to a single curremcy pub-
lished recently by Fremch
lawyers.*

question is how t0 knmow in
which currency amd for
what value obligations
denominated jm Ecus falling
duoe after Janmary 1 1999
should be paid becanse from

that date the Ecu will no
longer exist”

It also points to the need

to provide a plan to combat
atiempts to comnterfeit the
Dew CIITency.
The promotion of the earo
should start “in a massive
way” in 2000, obe year after
it is introduced as a unit of
account, but two years
before the appearance of
euro noies and coins,

Companies would have to
provide for the training of
thejr staff, “with their own
fonds but also with external
heip” from national govern-
menis or the European
Union.

Shop prices should be dis-
played in both emros and
national correncies from
2000, with the same princi-
ple applying to salary slips
and bank sexvices.

France, .1 Avenue de la Joy-
euse Entrée, B-1040 Brussels.
Tel- (222) 230-83-31.

EU in accord on rules
for telecoms licensing

By Caroline Southey
in Brussels

The EU has agreed rules for
licensing telecommunica-
tions operators when the
sector is fully liberalised
in 1998.

Telecommunications min-
isters have settled differ-
ences over what criteria
should be applied for grant-
ing lEcences to intermational
and EU-based operators
seeking access to the unjon's
market.

The aim of the Ycensing
regime is to minimise
bureaucratic harriers to
entry into the liberalised
market and to create condi-
tions for a single market in
telecommunications.

“This gives the sector

is a major advance on what
we have across the union at
present,” an EU official said

Operators will be entitled

to standard. on-demand.
lcences for all services,

including voice. telephony

and data apd picture trans-
mission.

Member states can only
issue individual licences
under four conditions: to
give a licenses access to
radic frequency or numbers;
to give the licensee particn-
lar access to public or pri-
vate land; to Impose obliga-
tions for providing universal
service; to make sure compe-
tiion rules are respected i
the licensee holds a2 “signifi-
eantshareofthemarket"

licences if they can prove
that there is, In the case of
mobile operators, a scarcity
of radio frequencies or a
temporary shortage of tele-
phope numbers. A number
of couniries are revamping
their national numbering
schemes to overcome a
shortage of numbers.

A deal was siruck last Fri-
day after Derpnark, Finland,
Sweden and the UK agreed
to dexnands from soxpe other

member states that 2 short-.

age of telephone numbers

should be added as one of
the criteria for refusing
licences.

right
balks at
tax rise

Opposition
raised a chorus of protests
over the weekend at the
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Mr Silvio Berlusconi, the
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WGas 4G

Teamwork at its best

Ge'rﬂng somewhere in foday's energy buslness calls for a good team splrif. it demands
trust In the cbility of every pariner to offer'a rellable and econemically viable energy
service. And 1t means Joining forces 1o develop flexible energy concepts. We support our
pariners in east Gemany — regional distributors, utlities, local government and Indusiry - .
in the planning and reallsation of energy projects. As a gas merchant compony we do our
share to keep up with the avergrowing populartty of gos. Our axperience, our know-how
and our commitrment make us the. fight parter for energy.

Verbundnetz Gas AG . Karl-Heine-StraBe 10 » 04229 Leipzg - Germany - Telephone: (00 49) 341 443-01

Editor; Richard Lam-
Fmancial Times Limited,
Soulbwark Bridge, Loodou
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will come in as yet unspecif-
ied iaxes. But probably
ﬂ:eneeouldtakethefmmot

- Armema poll rwult confirmed

Six Telstra
dlrectors qult

Telsire, Australia’s state-o '
-mmm mmicnandmmm
™ Richard A St tions rainister, satd the

chjdmmonhemsningeomwmﬂmwm '
become deputy chalrman, and Mr Ross Adlet, chairman of

the of) and gas company Santos.  Bethan Hutton, Sydney

| Tamil Tiger bastion falls

Sri Lankan security fopces forces captured the last bastion of
Tiger guerrillas week of Sghting that left

wmmmmmdmmm:am

efence ministry said yesterday,
the & defences of the separatist Liberation

Troops smashed
Tigers of Tamil Eelam (LTTE) and tock control of the
towuoixﬂhwchchi.headmmofthenmintha
north of the country. a military spokesman said.

The battle 1’0:'1‘):t":ilil:nc:d:lcl:l.'ltaf mﬁmwmm&
22 with the deployment of some government
backed by tanks, artillery and aircraft. Military snalysts
said the fall of the town was a signlficant breakthrough in
the Aght against the LTTE.  Amal Jayasinghs, Colombo

Asean to delay Burma entry

memmmmemasmm

Naﬂmsmsean) have decided Burma’s eniry into the
tion should be delayed indefinitely. The move,

‘coming in the wake of another crackdown on

pro-democracy activists at the weekend, Is a big blow

t0 the military regime's quest for inteynational .

legitimacy. .

The decision, made daring a forelgn ministers .
at the opening of the UN General Assembly in New York,
will be conveyed to Asean heads of state when they meet
informslty in Fadonesia on November 30. The heads of
siatethgmsetvesa:e]ikelytoratlfythededsion.

diplomats said.
. ThePhﬂ:[:mﬁnesand'I‘haﬂandledt’hepushfor
and the desire not to hurden the orgapisation with

UDNBCeSSary
Mr Ali Alatas, Indonedanforelgnmlnlsta-anda
staunch defender of the Burmese junta, publicly
supportad the move, saying there was no reason to rush
for Burma, especially with both Crupbodia

Scandex auditors resign

mwmumm&mm
anemhncyﬁrm,hasrastgmdasjdntauditurof
Management, 3,

Scandex Capital Danish-based
wmﬂngﬁgh—ﬂskmwhmmﬁwte

across Earope.
Asarwﬂttﬂ'ahaﬂmauditundertakmm.\ugmt,
Dehiﬂeandjdntauﬂitorﬂitykaﬁsim.acopenhagm

mﬂﬂmmwmmwmw .
Commission yesterday gave President Levon
Mmﬁmwmmsmainoppmhun rival with
51.75 per cent of the vote., -
ﬁmpsanﬂtankspuﬂedhad:fmmﬂ:emajnsheetsof

ballot between the two tap candidates. Second-placed Mr

Vazgen Manukyan took 41.29 per cent. Intermational

obsexvers said there had been problems, but stopped shaort

of calling the election unfair. Some said the irregularities

might have been encugh to tip Mr Ter-Petrosian gver the

gro.pereanneededtowininﬂleﬂrstmunﬂ. Reuter,
erevan -

Japanese novelist dies
gdwmnerdmaﬂymaem‘l e
big Ja; 1

e panese teraryaward, .

Endowunmmnahmalacdaim.cntinssmdthatasa J
-RomanCathuhc.haomeredalmqueviewchapuntothe
outside world. He was known at home both as a serions
;mw:lzt. and o and as a

Dom'satiheTohohne;mzlinwhhhhewas
ﬁdﬂlﬂhed:led_ﬁ'om tmweompﬁcauons;?ylxused

- adhesives

~equipment _

PLEASECE)NTACT

THE BULGARIAN GOVERNMENT
IS OFFERING FOR PRIVATISATION
LEADING EXPOHTIIIG ENTERPRISES INGLUDING-

+ CHIMKO SPJSCO - producer of ammoma, fertilizers, carbamide.

¥ MDK SPJSCao - producer of electrolytic copper, metal ores
© ORGACHIM SPJSCo - producer of paints, vamishes, synthetic resin and

< BAI.KANGAH GOIIPAN’I‘ for Ilft trucks

| BULGARIA IS OFFERING TAX CONCESSIONS, GUARAN
AND A SUPPORTING ENVIRONMENT

FOR FURTHER INFORMATION AND THE FULL LIST OF BUSIN

_BULGARIAN FOREIGN INVESTMENT AGENCY

3, SVETA SOFIA STR., SOFIA 1000, BULGARIA
-+ TEL: 43532 880 09 18, +359 2950 03 26; FAX: +350 2980 1320
. e-mali: bfia@main InfotelL.bg

" 4+ AGROPOLYCHIM SPJSCo - producer of phos i i = N
ammonium nitrate phosphorous and nitrogen fertilizers, R

< POLYMERI SPJSCo - producer of PYC, chlorine, caustic soda g 2
E ALUMINA SPJSCo - rolied aluminium producer : S

RUSENSKA KORABOSTROITELNITSA SPJSCo -

- 5,000 tonnes -

# BURGASKI KORABOSTROITELNITS! SPJSCo -

"25,000 tonnes .

4 INTRANSMASH-ENGINEERING SPJSCo -

- shipyard with capacity up to

- shipyard with capacity up to
pmducerofﬁanspor:andsmmge

TEES FOR FOREIGN INVESTORS -

ESSES AVAILABLE FOR PRIVATISATION, -

delaying |-
membership, citing the fluid political situation in Burma -

memberghip X
and Laos set to join next year. MBardn:h.Bmkak :

o

o
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| Meetmg tlus week on rebulldmg mstltutlons

_Bosma S electlon
results certlfied

Byl.alnsmarhmm

International . officials Jlast
night certified the results of
Bosnia’s :mperfect _Eeneral
elections, paving the way for
the- establishment of the
multi-ethnic institutions

meant to reumify the war- ' rowly

torn country..
The elections have been
surrounded by controversy

over both the count and the -
failure to implement key éle-
ments of the Dayton peace

agreement.
But now the results are
certified, the next phase of

the yvearlong Dayton plan ..

aimed at joining Bosnia’s
two halves,

in a looge union, can get
under way. The representa-
tives to the new three-man
collective presidency are
expected to meet early this
week in Sarajevo, although
they have yet to agree on a
venne or a time - the part of
the'Federatlon under Mos-

the Mosle:n—_

lemconh'olyastaﬂaysetﬂs

clocks back ‘an hour while -
-the Bosnian Serb and Croat-

beld -aveas remained on the
same tirne.

Mr Aliia Izeti:egovic. the
chairman of

Moslem-elected
the presidency ‘after -nar

rowly edging out Mr Mom-

cilo Krafisnik, his Serb coun-

“terpart. must meet’ Mr

Erajisnik and Mr Ereshoir

Zubak, a Croat, within fonr |
days of the certification of

election  resnlts. Mr Erajis-

.nik ‘objects to a meeting in
Sarajevo, until last year's
agreement besieged

of the OSCE mission to Bos-
nia, 8ajd at the weekend he

considered the results

“imperfect” but *accept
able”. The poll was held in
spitq of the absence of :Eree-

dom uf movement and the
right of retum. foi refogess
to. their homes, reguired
nder the Daytom accords.
“The . International Crisis
Group (ICQ), an independent
menttoring azency. said yes-
terday -that “it would be
wholly Irrespomsible {o- cer
tify the alections-as valid or
as-free, fair and*demoératic”,

K. gajd: “Fraud at emnﬂ:ng-

stations was undoubtedly
committed,” clalming a torn-
out of 95 per cent im Vise-
grad and. 110 per cent in
Cajnice, Sexrb-held towns.

Indeed, the OSCE’s own

the opportunity for addi-
tional acts of frand.”

Drop in savings raises
hopes for French growth

B_ypuvidOwoninPaﬂs

The French look set to save
a significantly loweér propor-

tion of their disposable
income in 1996, in a 'develop-
ment that may have a
favourable knock-on effect
for the country's sluggish
growth rate.

Bconomists are projecting
an average savings ratio of
between 12.5 per cent and
12.7 per cent in 1996, a size-
able reduction from the 143
per cent Jevel of 1995.

If this money goes into
consumption. it may provide -
a welcome and much-needed
boost for the economy,
which has been hit this year

However,

economists

mectsavmgslevﬂstosta—
bilise ata:roundthisyear’s
levels in 1997

This suggests any stimn-
luslbltthlsyearwouldnot
be repeated. - -

Afl:ert'hedepressedsecond
auarter, when the savings
 ratio is thought to have
" climbed back towards 18 per
cent from 12.4 per cent in the
first three months. econo-
ists are now calling for a
renewed downtmrn in the
quarter just drawing to a
close. ’

Mr Serge Le Gal, an econo-

mist with Caisse -des Dépdts
et Consignations, the state-
owned financial insutunon.
“predicts a th:rd-quarmr ﬁg-
‘ure of 12.4 per cent

This downturn would

than normal spending on

CaTs, a5 consumers scram-
bled to take advantage of a
government  incentive
scheme due to evd foday.
Preliminary indications from
the Comité des Construc-
tenrs Frangais d&’Auntomo-
Biles, a trade body, suggest
that September car registra-
tions will total about 210,000
tnits, compared with. 115,000
in September 1895 and
172,400 last month. .
Under the scheme, buyers
of nmew cars have been
offered a bonus of FFr5,.000-
FFr7,000 ($986-$1,380) for

trading in a vehicle at least

eight years old.

Economists are divided.

over the reasons for this
vear’s expected reduction in
savings rates. L

dichotomy, —it is rapidly
becoming irretevant.
Instead, Ru is.being split
into those ¥ back the cur-

‘This new .battle line was
claar In the newspapers,
whose coverage of Mr Boris
Yeltsin's iliness this week

cal loyalties rather than

classy

built its reputation as the
voice of the liberal, demo-
cratically-minded intelligen-
tsia. Thig snmmer,

Sevodnya
- strennously backed Mr Velti-

sin’s re-election bid on the
grounds that; so long as the
nation faced the threat of a
Communist comeback, jour-
naligtic neutrality was an
impermissible hrxury.

The - Communists were
tronneed, but. many of
Sevodnya's writers appear
reluctant to surrender their
cogsy ties with the Eremlin.
Last week, apid a barrage of
fresh revelations about the’

the Russian and western

In the president’s chaic the

paper Soviet

RussinseﬂﬂrYeltn‘n‘sopuaﬂonasanupporhnityforhis
wnpopnlar chief of staff, Anatoly Chubais, to gain power

press for subjecting Mr Yelt-
sin to such wmseemly scro-

ists have challenged the
restrained coverage of Mr
Yeltsin’s illness in many
Russian newspapers, Ms
Mzlkina lets her readers in
on ‘the real reason why tbe

_ Eremlin leader's heart condi-
tion has made beadlines.

abroad: foreign reporters are
bored.

“Of course, the intoxica-
tion of our western col-
leagues is. from a bhuman
point of view, understand-
able: over the past 20 years
the work of foreign journal-
ists in Russia has offered a
hot combination of timely
subject matter, excticism
and danger which has had
the addictive powers of a
narcotic ... Now, it has
become bunng

Not all Russian liberals
have followed Ms Malkina’s
decision to put political loy-
alty above hard-hitting jour-
nalism. Mr Borls Pankin, a
prominent Russian democrat
who briefly served as Mr
Yeltsin’s foreign minister,
takes the opposite tack In a
fierce opinion piece which
was published last Thursday
in Obshchoya Guzela, a

weekly newspaper.

Like Ms Malkina, Mr Pan-
kin attacks the west, but his
complaint is that western
joarnalists and political lead-

diploma
N ' who rose to public promi-
" nenceé when he denounced

Helmut Eohl, the German
chanceller, and Mr Al Gore,
the US vice-president, of
helping the Russian govern-

H - ment to deceive its own peo-

yle. Both men gave glowing
reports about the state of Mr
Yeltzin's health after meet-
ing him this suwmmer.
Whereas  Ms Malkina
pﬂlses the Eremlin for
that Mr Yeltsin
heart surgery, Mr Pan-

i between the first
migsidential ballot this sum-

. means is good, so
asitleadstotheﬁnal
d. — that is the principle

debates over

225 on Russte, and
essy on

wh&her the Eremlin should
be Ppraised for its openness
or attacked for its decep-
tions, are likely to absorb
Russian newspapers for
some months to come.

Yet, whether they are pro-
presidential or spitefully
critical, all Russia’s newspa-
pers have been intrigued by
the human interest story of
the - mopth: a woman's offer
to donate her own heart to
Mr Yeltsin should he need a

transplant

The president’s media crit-
ics say he is not worthy of
this popular respect; his
journalistic fang say all of
Rusgia should be so enthusi-
astic. But all the nation's
ha@s agree that Zinaida
Ramazonovna's pledge is a

Hungary
securities
bill raises
doubts

By Kester Eddy and
Virginia Marsh In Budapest

The Budapest Stock
Exchange is nrging the Hun-
garian pariament to modify
several provisions of a
much-overdue securities bill
designed to bring local regu-
Iation in line with interna-
tional norms.

The exchange says the
new law, which has been
approved by the Socialist-led
cabinet and is due to be dis-
enssed in parliament this
week, wonld, among other
things, give commercial
banks undue advantages
over brokers. The bill would
allow commercial banks to
deal directly in government
securities and derivatives
from next year and in all
securitiez by 1998, rather
than throngh brokerage sub-
sidiaries as at present.

At the same time, broker-
age companies wounld not be
able to open cash accounts
or exchanpge cuxrencies for
investors in securities ~ ser-
vices the stock exchange
considers essential to cut
costs of the cross-border
trading that drives the

Budapest has been one of
the world's best performing
markets this year, with
most investment coming
from abroad. The Bux Index
rose 76 poinis to 3,547 omn
Friday, up from 1,529 at the
start of the year.

However, the market
remains small and illiquid
by western standards with
just 44 companies listed and
the industry has long
pressed for new legislation.

The bill tightens regula-
tions on insider brading amd
disclosure requirements for
traded companies, ensures
greater protection for inves-
tors and provides for grad-
nal introduction of a paper-
freebased system.

However, there is wide-
spread disappointment that
& takeover code — one of the
greatest omissions from
existing legislation - was
removed from the bill at the
Jast minute.
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Investor confidence slumps as

pressurc grows on govemment

Bhutto in US
bid to save
standby loan

By Mark Nicholson and
Farhan Bokharl In lslamabad

Ms Benazir Bhutto,
Pakistan's prime minister,
departed yesterday for a
week-long trip to the US dur-
ing which she will try to per-
snade the International Mon-
etary Fund to revive stalled
payments on a $600m
standby loan, talke which
may prove vital to her gov-
ernment’s survival

Some form of accord with
the Fund will be critical to
Pakistan not just in helping
tide the country over heavy
short-termn forelgn currency
requirements, but also in
shoring up confidence in the
economy. I[mvestor confi-
dence has slumped in recent
weeks, hurt by both the
economy's mixed perfor-
mance and rising uncer-
tainty surrounding Ms
Bhutto's government.

Ms Bhuito will hope for an
accord to win political capi-

tal and help ease the pres-
sureonher government,
consid-

taza Bhutto, her brother,
and a subsequent seriss of
interventions from President
Farooq

The president’s recent -

moves, including an unprec-
edented meeting with Mr
Nawaz Sharif, leader of the
opposition, have suggested a
growing rift between Ms
Bhutto and the president,
who has the constitutional
power to dissolve the gov-
ermment.
It was unclear yesterday
whether a six-hour meeting
between Mr Leghari and Ms
Bhutto on the eve of her
departure had resglved out-
standing differences between
ﬁle two, which include
lssussuchastheﬂghtuf

belleved to be concerned
over growing lawlessness in
parts of the country and
worsening economic trends.

versy
Lugofmnhutto'sbrathm'!s
likely to intensify after the
death on Saturday of a Eara-
chi police officer, who was
ihe police involved in

the shoot-eut in which Mur-
taza Bhutto died. Police said
the officer committed sui-
cide, though his family
claimed that he was shot by
two masked gunmen. .
In New York, Ms Bhutio is

expected to be joined by Mr
V.A_ Jafarey, her adviser on
finance and de facto finance
minister, who began talks
with IMF at the weekend. Mr
Jafarey left kslamabad with-
out confirming whether he
took with him a package of
measures which might meet
the Fund’s differences with
Pakistan. These led to the

ta.rgets on tax collections.
The Fund also wants Pakls-
tan to cut expenditure, adopt
radical measures for keeping
its budget deficit under con-
trol and expedite the privati-
sation programme.

Ms Bhutto is due to meet
Mr James Woilfansohn, the
World Bank president, and

deputy managing

New York on Thu.rsday
while there to address the
UN General Assembly. She

is expected to seek financial
supportﬁ'omboth instito-

country's foreign currency
resexves are around $1.4bn
and the trade account is
already in comulative deficit
of §500m for the first two
months of the fiscal year
starting in July.

Pakistani ansalysts and
media have suggested that iff
the country's sharpening
finencial difficulties remain
unresolved they could pose a
direct threat to Ms Bhauito’s
government, perhaps

Mr Leghari to use
his powers and install an
interim technocratic adosin-
istration.

However, bankers suggest
Ms Bhutto may have Hmited
fiseal room to meet IMF
strictures given the present
struciure of state finances.
“The government must cut
spending, but they have lit-
tle leeway to do it,” said a
banker with a foreign insH-
tution. “Defence spending
they can’t touch and financ-
ing of government debt they
can't touch — and together
that's ailmost two thirds of
total spending.”

Cutting the fiscal defi01
seen as India’s priority

P. Chidambaram, New Delhi’s ﬁnance thinister, talks to
Peter Montagnon about his hopes for. tax reform

n terms of thelr physical
presence there could
scarcely be a greater
conirast between Mr P.

his home state of Tamil
Nadu, was once part of Mr
Singh’'s team of economic
reformers. His job, as be sees
it, is to continue that reform.
Butasﬂnannem.in:lshm'ma
coalition of leftwing parties
hewﬂlnudanhispom
gkills to see the task
through.

Within weeks of taking
office he received a resound-
ing thumbs down from local
financial markets for hie
first budget. It allowed for a
deficil as high as § per cent
of gross domestic product
compeared with 45 per cent,
which the World Bank sees
as the maximum permissible
to stabilise India's large pub-

country could face a debt
trap if it is not dealt with.

was fairly strong
within the 13-party
that India could

supposed to contribute
Rs50bn ($1L.4bm).

The cabinet last week
authorised sales of 5 per cent
of the Indian, Ofi Corporation
and 7 per cant of the VSNL

company and sent

bave to msks up that short-
fall by cutting spending

somehow or by pressing om -

with tax complance. At this
point I don't think we should
write off the [5 per cent over-
all deficit] target.”

He had a clear mandate
from his coalition partners
to reduce the deficit, he said
The government, which

27 per cent on a trade-
weighted average, would be

reduced further to “Asian”
levels by 2000 and to world
levels ahout three or four
years later. Personal income
tax wounld be simplified with
reduced rates and stricter

compliance.
A draft income tax law

‘“__M___“-d._
oln'n o e ey w8

Ii e

d be in Janu-
wml.a.n{!, pubﬂshedmmd with the
next budget. That would
close loopholes for compa-
nies too, making the new
=just and fair” minimin tax

ofupertunempom
effect!

.
I3
E‘ﬁ
{1

Given that these are
achievements Mr Singh
never mansged in his five
years as flnance minister,
e, bt e 2 20
gramme, no
taking Mr Chidambaram’s
determination, or his ability
to maike the best of his seem-
ingly precarious coalition

Subic port

row likely

to embarrass Manila

By Edward Luce in Maniia
'I'hernwbetweenn-esldmtﬁdelnamosmd

local company to manage its
port has flared up at an awkward moment
for the Philippines.

Subic’s preference for Hutchison, which it
says put forward a better business plan than
International Container Terminal Services
(ICTSI), the Philippines’ largest container
handling group, which also bid, has twice
been overruied by President Ramos, most
recently last Friday.

The controversy, which centres on the fact
that — at $57 per 20ft equivalent umit (TEU) —
ICTST's bid was more than double the value
of Hutchison's, could tarnish the comntry’s
reputation just weeks before It hosts the
leaders’ summit of the Apec (Asia Pacific
Ecmomxcco-upmﬂon)fornm.

acutely
18 heads of state are to hold the anmmal
summit at Subic Bay freeport on November
25 in recognition of the zone's much-praised
recent successes. The freeport, which until
four years ago was home to the largest US
naval base In Asia before the US withdrew
in the face of a hostile Philippines congress,
has attracted more than $Ibn in foreign
investments since 1998 and become a symbol
of the country’s newfound economic vitality.
But for Mr Ramos, who has made great

playofthefmtthattheApecmeeﬂgwﬂl

in the Phi-
prinescmﬂdwntmlmm-eﬂnnmperemt
of a rival port — Subic upheld its decision to
choose Hutchison over ICTSI last week
ICTSI, which handies about 70 per cent of
the couniry’s intermational container traffic,
then appealed to Mr Ramos, who remnoved
Subic’s right to choose the contractor.

The rew, which could continue for weeks,
hinges on the president’s contention that the
Philippine taxpayer would lose up to ébn
pesos ($230m) a year if Subic opted for
Hutchison’s lower bid. However, Subic offi-
da]sarguethatﬂubd:isonsbidwou]dnet

urnat,theaﬁh'hasledtowspimunsthﬂ
discrimination, against forelgn companies is
still rife. “Nobody believes that Hutchisom
could have kicked up such a fuss or caught
the president’s eye if Subic had chosen
ICTSI instead of Hutchisen,” said a forelgn
executive in Manila yesterday.

Short-sellmg of shares
to start in '.Malaysla

By James Kynge
in Kuala Lumpur

Tightly regulated .short-
was scheduled to

the first day of authmsed
trade and is the lateststep in

efforts by the government to
broaden -and deepen its

Options and ~ Financial

Fuiures Exchange. -

Securities - analysts sald
BAY.

ations between cash zand
futures . markets shounld

" bring fotures prices into lne

with cash prices. Until the
past week, fuhures have been
itrading at a significant dis-
count to cash.. :

The 50 companies in which
short-selling has been
include the coun-
try’'s - best-known groups,

Telekom Malaysia,

ton, Renong and Public
Bank. Selection ' criteria

inclade maarket eapitalisa-
tior exceeding M$2bn
(US$800m), at least i00m
sharea in the public float. at
least 2,000 share-
holders and five yasars of
uninterrupted profit after
tax. The stringent criteria
were devised to reduce the
risk of a short squeeze and
cornering.

In- aorder to engage In

. short-selling, an investor
* must first borrow the rele-

vant scrip from an author-
1sed Securities Borrowing

and Lending (SBL) agent. It
is not yvet known which bro-
kerage houses are author-

those brokerage houses
which have ezhibited that
they are abiding by “know
your customer practices” as
outlined by the Kuala Lum-
pur Stock Exchange (KLSE}
will be aIlowed to conduct

Tomsmah:ghdegreeuf

short positions by 6pm on
the day after the position
was taken and the KLSE
must make public all short
positions within two days. .

ALKIMAWIA

The Governnent of Egypt, HlmughﬂleChemmIIndusmesHoIdumConpanymmm is
issued share capital of Industrial Gases Company (“IG™ or “the Company”). ﬂ:ermnanmgm%qfﬂle

employee stock ownership plan.

IGwmwmqmmmmwm@mmmofmmm IheCompanyopemﬂesandaumseueralweﬂlocam;i
Smmdsabsoﬁceswiﬂlﬁ;ﬂnmkﬂmmugaftopaatesﬂsommsuibmﬂeetwhu:hisaq;dppe&mﬂhstateofﬂm-a:tt‘udﬁfarﬂwb‘mwpwtaﬁonoth
IG's turnover reached approxdmately LE 42.5 million in 1995/96. The business is profitable and the Co:

A Company Profile giving an overview of the investment opportunity together with a Confidentiality A e
After returning the Confidentiality Agreement and payment of USD 1,000, detailed tender regulations. ¢
parties, THe detuailed tender announcement and the Qffering Memorandum contain financial, technical andjin
m%ﬁmmmmmmmmmmofmmsm
Interested parties will be required to submit their offers for the purchase of the above mentioned share3gir
transaction. Bids submitted, for evaluation are to be accompanied by a deposit of USD 750,000 provided ﬁmo_fmm‘evocableand
mmbmasmmmdmobm@mm@mmmmmmmmﬂwmmmwmcma

The Government of the Arab Republic of . Egypt
The Chemical Industries Holding Compa.ny

Strategic Sale of 72, 000 ¢

Chemical Industries Holding Company (Alkimawia)
Atin: Eng. Mohamed Adel Elmouzxy

5 Tolombat Street

2

.l":ﬂr

b aocordance with the tender

Shares_ L

Tel: +20-2-3542639
Fax: +20-2-3557475

apubﬁctenda‘mﬂ:eﬁamqfanopenprwebldjbrthepmhaseonO%ofthe
sharecapitnlwﬂlbeo_ﬂ'eredmtheConmmmsenployees as part of an

pmductzon_SEtes ﬁlhng
uid product. -
:sopermmg.njamhetwhz_dzpmnusesaﬂmamegmuxhopporawnes

Tegumﬂsmpmdw'esestabhshedfarﬂw T
unconditional letter of guarantee.
ﬂlejbﬂmumgaddress _
- Cmﬂact?mnform
Eng. Azza M, A.

M Corporate Finance

ﬁng | ..'-':
. gwm '

m HMHMMmmyernmtconsmwms Cairo/Egypt - |
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Netanyaty,
i prime minister,

ately to regain tha political

i.mtlatweasheandmyu_.

meeting with Mr Arafat Ljpkin-Shahak, chief of staff, J trade officials.
md“hmh:n Authority, pre-  earijer this month. who said he had Dot been mmwmm --Mﬁﬁt’gﬂd potential
tend 2 summit n Then last week, during the informed about the timing of Uniom ¢! blocks .
memm . height of the demonstrations the tupnel's opening, te 3 TheU&nnﬂmegh.h thgumun
2 said repes Netanyghu violence throughout the the sscurlty Implications of have mhade an'. 1 mwte mﬂaﬂngous occasions backed
not Trepeatedly he would West Bank and Gaza which such a decision. compromatomusm P jts- commitments
: reward violence after were sparked off by the  Rabbi Ovadia Yosef, spiti- an agreement b eliminate anmrI‘A theUS
our days of violent clashes opening of a tunnel in the tual leader of Shas, the tariffs’ ou- electronic prod- on

In the West Bank, Gazz and

hswhenneveralmknm
complained they had not
been consulted about his
Plans for the future of Israell
troops In the West Bapk
town of Hebron and the

old city of Jerusalem, Mr

Hebrew University in Jeru-
salem.

Indeed, even Mr Netan-
vahu's relations with the

M 1ll‘ll'l'

._EwgrlNTERNATIONAL
Netanyahu seeks to r

seata 1n

egam 1mt1at1ve

emnonstheEUmght
aﬂnchothﬂ'tradeisumtﬂ

Jerusalem, his room for Yitzhak Mordechal, the party which has 10 seats in tors, Scomputers, software later

manceuvre is becoming defence minister, broks the Bgseat goverming coall- and ‘telecommunications the TTA al-.eja mdgue- har-

increasingly restricted. ranks. He remarked that per- may be snother weak equipment, by the yexr 2000. _ Separat 1 doubts on the
This is uot only because of haps not all factors had been  link for Mr Netanyahu. The The " Informétion technol- bomtmﬂdof “*“US commitment

mounting international pres- taken into consideration rabhi's coustituency is cer- ogy agreemerit OTA); a mar-  extew

sure on him to return to the with regard to ihe opening tainly hawkish but Shas did | ket access deal to

negotiating table and start of the tunnel not openly support Likud in 1-trade in mformation technol- "Dlsagreements

implementing more condi-  Mr Mordechai does not Yet the elections and supparted 4 OgY. Was y near h

tions set out in the 1995 pose a direct challenge to Mr the pgovernment only in relate to the

Israeli-Palestinian Interim

Netanyaht, since he owes

: return for cabinet posts. Yes-
' Agreement. It is alse his position to the prime terday Rabbi Yosef held accord to form - past, our
b g because his Likud party i8 minister, after joining Likud talks with Mr Shimon Peres, a2 World' Semiconductor eements
néﬁ- far from united behind a at the last minnte before the former Labowr prime minis- . . } : Counctl (WSC) and a8 rmn- agr
- . leader elected not by its election campaign having ter, which dealt LA _ T e i EU-US row over high relate tO
members but by direct popu- been passed over as chief of with the possibility of a Jordanian students born Israeli flags at Jordan Universityin’ | EU semiconductor tariffs. - - fl.l »
Iar vote, the first time in staff under the former i But at a'weékénd meeting of t_he ture

Israel's history.

The most recent signs of a
rift, if not resentment abonut
Mr Netanyahu’s style of
leadership, emerged two
weeks ago in g cabinet meet-

Labour government “But
his voice shows ane of the
dovish elements In a very
disunited party.” said Mr
Avraham Digkin, professcr
of political sclence at

support of Palestinians in the West Bank and Gaza Sirip Feuse

Requndingtothatpowerl.n

a]soforthepeaeem

Dole fails to dent ‘Pre&dent Schhckmelster

aseball’s regular sea-
son ended yesterday,
sending 20 of the 28§
major league teams home for
the winter. US newspaper
sports pagea will thus be
without much of their staple
diet, the box scores of the
previous day's games.
The US election season

Clinton leading in 36 states,
including Washington DC,
with two statistical ties
(Texas and Vihginia, neither
of which has gone Demo-
cratic in the iast 20 years),
Most states were not even
close, with the president

satmn poor speeches, etc.
increasingl;

struck by Mir Dole's apparent
indifference té his fate, not-
Ing: “The weird part Is that
he's not panitking.”

That may be the only
explanation for the fact that

But his new Invocatio of
the L-word (liberal). has at
least-has brought joy to one
part of the conservative

media - talk show radio, Mr +

Rush Limbaugh, its biggest
personsality and:
critic of President “Schlick-
melster”, trowed last week
that Mr Dole had finally

loudest - &

'mabroadranseoflnfﬂm
. tion technology liberalisa-

tion and is wary the TTA

acciss. offers in an effort to
secure-a critical -mass -of
acceptsble offers by the
déadliie of Febroary 1947.

other couniries to follow

]

e ———m e o =
A8-R e o [ g
] vl

T B (T

o M

has another 36 days to run, error, normally defined as become “almost bland”, he took mogt of this week- found the key to snccess. reference to haseball, was | jam breaking Quad” and suit,-in the hope of averting
which means its version of double digits, in 29 states, either of his own accord o end off at Florlda .condo- The anti-Clinton press bei-' perhaps best expressed by. | said: “Our disagreements. a tepest of the stand-off last
) box scores - opinion poils in These figures have not on the advice of his cam- mintum, to prepare  gade keeps trying to give its . Mr Donald Kaul of the Des | relate fo.the past, our April when the deadline
,_-%i each state - remain required changed much in a month It paign managers. for next 's TV debate, candidate helpful advice.” Moines Register in smswer- | ments relate to-the futitre.”. passed with an insufficient
: reading. Polis may not be is, therefore, not surprising “He gives the impression rather than scour for votes Among the most striking the question. of ‘whether | He said the EU had invited number of acceptable offers
infallible but they are, for that the mainstream US of ‘amaninabox’, anabletc In a state he literally must was the recommendation of Mr Dole could come from | Quad members to Geneva on  td complete an-accord.
better or for worse, a crutch media, In writing the words he fully himself” oo Mr John Fund in the Wall ~ behind and win. Thursdey this week to con- The Quad meeting also
for those who report and that go with the box scores, Ms Manreen Dowd, colum- : ) Street Jowrnal that Mr Dole - “My guess is that he | tiniie talke and momentom reached agreement on other
analyse which candidate is has hardened in its opinion nist for the same be pundits agree that shonid follow the example of won't. He's an old man run- | on the ITA. - losy contentious issues and
up, who is down and why. that Mr Dole has virtually wrote"‘ltlsn'trea]lyaenm— he bhas had problems Mr Mike Harris, now pre- ninganoldman‘gm His..upbeat assessment . refterated its commitment to
The handiest compilatton no chance on the first Tues- paign any more.- It's some- sticking to & message mier of Ontario. harking back to-4 time whan | was echoed by Ms Charlene achiavipg market access
is published weekly by The day of November. thing ‘more interesting, more emphasising the presi- “He should announce that you 'didn't have to lock your | Barshefsky, acting US frade. agreemsemis on financial ser-
Hotline, a political newslet- Two broad strains of cov- absurd, more dark, an inar- dmt'ssoﬂ:nessonnarwtles- if he is elected with a Repub- doors at night. when the | representaiive, whio said the vices and accountancy in
ter. Jis latest will not have erage have emerged. One, ticunlate slouching around ome week, tax cats the next lican congress, he will resign milkman delivered -his milk | Quad accord.would .provide 1997. It also urged that an
brought joy to the campaign inevitably. consisis of early cornflelds in Ohio and hali- and Mr Clinton’s “liberal- from office if he doesn't toyou:doarandtherewas the way forward for an ITA accord -on zern fariffs for
of Mr Bob Dole, the Republi- post mortems of presumed empty gyms In Missouri, ism” most recently — and deliver on his tax cut.” Mr nodeaignatedlﬁﬂer to serve as.a broader market .pharmaceuticals could be
can candidate. strategic and tactical fail- boldly courting bad luck, that his rhetorical skills Fund admitted there were - access package at the expanded to include other
It found President Bill ures ~ bad planning, organi- bad timing and bad meta- remain wanting. fow p_renedents for such a JurekMarlln wmmeehng A mdush‘lsandpmducts
ncw €nvir onmenta )4 _ DAINtSs.
_'Thebasisoﬂifeonout For some time now, even
planet. the popular metallic paints
Asymbolofpum:y have been available a5 water-
pammumgorgamcsol- free products.
) vm:s,anobnouslympetm This success was largely
~ mumnmm]lysound generated by our subsid idiary,
 base. - Herberts, which built one
Because the environment of the world’s largest water-
is barmed by the emissions based paint factories in
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Debt relief
for poorest
nations near
final accord

By Patti Waldmelr
m Washington

The last important obstacle
to a plan to relieve the debt
of the poorest nations was
overcome at the weekend,
when bilateral creditors
agreed to offer more
generous relief to heavily
indebted horrowers.
Saturday's agreement by
the Paris Club of creditor
nations to boost relief an
official debt from 67 per cent
to 2 maximnum of 80 per cent
marks the culmination of
two years of negotiations
over a World Bank-
sponsored initiative to
attack world poverty by
reducing poor countries’

debt.
The IMF's interim

connmttee of key finance

the development committes
of the World Bank is
expected to give its stamp of
approval later today. This
will pave the way for the
first of up to 20 highly-
indebted poor countries to
begin receiving relief within
months, with Uganda
expected to be the first to
benefit.

Paris Club agreement to
contribute to the $7.7bn
initiative came after the
most powerful of the ciub’s
members — the group of

sgven industrialised
countries — met in Wash-
ington on Saturday.

Speaking after the meeting,
Mr Robert Rubin, the US
treasury secretary,
welcomed the Paris Club
decision, adding: “We want
to see this all move as
quickly as possible.”

“1 hope we will be able to
have the first couniries to
benefit from [the inttiative]
before the end of the year,”
sgid Mr Eenneth (larke, the
UE chancellor of the

exchequer. “We canh all be

satisfied that finance will be
fortheoming, . . one way or
the gther.”

World Bank officials sald
the Paris Club agreement
was a “breakthrough” but
stressed that 80 per cent
relief would not be enough
to reduce the debt burden of
some countries to
sustainable levels. The Bank
and IMF had asked bilateral
creditors to provide 90 per
cent relief, as part of a total
packsage including $2bn from
the World Bank and $1.2bn
from the IMF.

But Bank officlals said
tbey hoped that, where 80
per cent relief was
insufficient, more funds
could he found on a case-
by-case basis. They
welcomed the strong
political commitment spelt
out in a letter from the Paris
Club to the World Bank on
Saturday, to “achieve an exit
from unsustainable debt™ for
poor countries which pursue

reform.

represents a
breakthrough in the way we
bave approached debt relief
for poor countries 30 far.”
said one Bank officlal,
noling that previous ad hec
efforts had led only ta
seemingly endless
resched

Mr Rubin said yesterday
that the decision had been
taken to proceed with the
debt plan though funding of
the IMF contribution -
which might require sales of

for resclution further down
the road,” he said.
Editorial comment, Page 17

IMF ponders monetary union

By George Graham |
in Washington

Monetary uniop is used to
top billing at meetings of

debut on a wider stage as
the world's finance ministers
gathered In Washingion for
armual meetings of the Inter-
national Monetary Fund and
the World Bank.

The US and Japan have
mitfl now tended to regard
Emn a3s a purely European
amn' but at this weekend's

from the Group of Seven
leading indusirial nations, a
prelude for next week's IMF
meetings, they began to
explore for the Arst time the
consequences of the intro-
duction of a new leading
international cwrrency for
the world Bnanecial system.

“If you get an Emu. obvi-

ously there are a lot of
issues that need to be
thought through with
respect to how institutons

rently have the D-Mark as a
reserve Cuorency wﬂl mact
to the eurp as a
said Mr Robert Rubin, US
treasury secretsry.

Emu &lsg tcok a promi-

of New York on Friday.

event whick is pow Hifle-

more than two years away.

“Our Impression is that

about the eura sajd Mr

‘ger role a8 & reserve cur-

rency than the D-Mark.
Although counfries out-
side Enrope are clearly less
djracﬂy affected by Exyu, Mr
Hans Tietmeyer, president of
the German Bundésbank,
warped that they ignored
the consequences of the
introduection of the single

;. currency at their peril:

“1t ig jmportant that it is
not just in-the interests of

4 - the Buropeans but also in
" the
" Americans .and the Japa-

‘interests of

nese. The euro will have con-

gequences for the dollaxr as a -

" Mr Tiet-

that the new European cur-
rency should as strong as

the

theDMarl:ﬂ'-ﬂf-m‘m

- imtroduction must not be put

off, and that the ecooomic
criteria - for participation

must be strictly enforced.
The move from national

pean
an element of uncertainty,

Mr Tetmeyer said, and that-

contributed to the steepness

ortheyleldcurverorEum-'

pean interost rates.
sAhyope who argues for a

" relatively loose interpreta-

tion -of the Maastricht erite-
ria must say what that
would mean for the lnterest

- rate shructure,” he said.

The G7 meeting delivered
. confident aggessment of
the worid economy as a
whole, arguing that condi-

. broadening ~ of ' economic
“Through-"

growth into 1997,
out the G7 countrles, ilafia-

tion . remains at low levels,
efforts are under way to

reduce fiscal deficits and

external imbalances have
receded,” Mr Rubin sai¢'

Call for multi-year plans for budgets

By Robert Chote,
Economics Editor,
in Washingbon

The International Monetary
Fund's key ministerial com-
mittee vesterday updated its
keynole statement of eco-
nomic best practice, arguing
that governments should
establish multi-year plans
for budgetary policy and
make their finances more
transparent

The original “Madrid dec-
[aration” drawn up by the
committee in 1991 called on
governments to cut their
borrowing, to adjust interest
rates promptly to forestall
inflation, and to introduce
siructural reforms which
would make their economies
run more efficiently. How-
ever. ministers felt it was
important to wupdate the
statement to broaden its
stratepy and strengthen its
implementation.

The new declaration
argues that governments
should also recognise that
undertaking structural
reform will make interest

rate and budget setting’
easier. In Europe, for exam-
ple, liberalisation of labowr
would hkelp cut
umemployment and thereby
make it easier to reduce gov-
ernment

The quality and compasi-
tion of plans to reduce gov-
ernment horrowing was also
emphasised. A draft copy of
the declaration advocated
“reducing wunproductive
spending while easuring
adequate basic investment
in infragtructure™.

In a background report to
the committee, Mr Michel
Camdessus, IMF managing
director, said the Fund often
taflored advice on the com-
position of fiscal retrench-

rent programmes to the size.

of the public sector in the
un.dﬂIEUlﬂ- w-

It has told France, Ger-
many and Swedem their pub-
lic sectors are too hig and
government spending must
be cut relative to the size of
the economy. In the US the
IMF has emphasised the
need to postpope tax cuis,

although it has argued

recently ° on
grounds for a
the base of incomes, proftis
and spending which are
taxed in the US.

The draft committes decla-
ration also urged govern-

efficiency
of

lic pensinn and health
systems to epsure their Iong-
term viahility and enable the
provision of effective health
care; and to allevizie poverty
and provide well-targeted
and aﬂmdablesnchlsam

tions and quasi-fiscal defi-
cits,” the draft declaration
added.
Misalignments in key
exchange rates should be
avoided, the commitiee

reference to the use of cen-
tral bank intervention to
tacide misalignments.

Soundpess of banking
systems should also be
ensured by toughening pru-
dential regulations and
supervision, improving co-or-
dination, better credit risk
assessment, siringent capital
requirements, timely disclo-
sure of banks' financial con-
ditions, prevention of money
laundering and Dmproved
management of banks,

Mr Kenneth Clarke, UK
chanecellor, told the commit-
tee the IMF should pay spe-
cific attention to weaknesses
in couniries’ anti-money-
laundering regimes in its
regular “Article Four”

nary conclusions of their
Article. Four discussions
with the IMF.

Mr Clarke also called for a
revision of the IMFs articles
of agreement aimed at giv-
ing it an explcit mission to
encourage further -capital

account liberalisation and to
help members secure the

. benefits of free capital move-

ments. He said it was wrong

"that the articles currently

permit — and in some cases
even encourage — countries
to impose conirtls on mpital
account transactions.

Mr Camdessus’s’ back-
ground review of recent
Article Four discusaions also
conceded that countries with
persistent, moderately high
inflation (around 10 to 4¢ per
cent a year) might have
tackled inflation more affec-
tively had the IMF -explained
in more detail costs and ben-
efits of disinflation rather
than taking it for granted
that slowing the rate ofprlee
rises was a good thing

_T’he Cammittee decla:a

By Michela Wrong
in Dar-e3-Salsam

Tnnzania's' President
u:ka

parlizment to sack his
fipance minister, now in
Waghington for talks with
the International Monetary
Fund, over his Involvement
in a tax exemption-seandal,

In what Is seer as ‘g test
case for Mr Mkapa's mur.h

_ Alinyi,
8 Xey Dgure in the country’s
economic reform pro-
gramme, is “made account-
able™ for clear malpractice.
“If be is not made account-
able we won't just sit back

‘| and be disappointed,” Mr

Iddl Sjmba, a member of the
ruling - Chama Cha Mapin-

page report into the June

affair, in which the minister - -

is accused of granting sev-

eral billion shillings’ worth

because of Tanzania’s
chronic failare to collect tax
revenue. An Enhanced

Structoral Adjustment Faeil- .

ity worth $234m ig at stake.
A bone of contention for
both the IMF a2nd bilatexal

dmmshnsbeenthasm

The EMB-145 provides jet performance, high dispatch
reliability and operational flexibility all for the price of a tur-
boprop. Designed 1o enhance the profit picture for regional
airlines throughout Europe, the revolutionary new S50-seat
EMB-145 has the lowest acquisition cost of any new jet air-
liner. ks advanced design and engineering yield direct oper-
ating costs comparable to a turboprop on virtually any route.

\

THE FUTURE OF REG!ONAL AIRLINE TRAVEL IN EUROPE. EMBRAER 5 NEW EMB-145.

Strong ties to Europe’s aerospace industry.

And passengers will find the widest aisles of any aircraftinits
dass, plus generous head room and seat pitch for unmatched
comfort on every flight. With the EMB-145, regional aiines
will ﬁnaﬂyhavemeabdrtytaopmﬁtablypmwdeaomfatabfe altHet
service towhatever destinations they fly.

With European suppliers and risk-sharing partners -
such as GAMESA. of Spain, SONACA of Belgium, along

| Famborough

i _zrss.w.smsuu:

- with ENAER of Chile providing over 50% of its content, the

EMB-145 is truly an international aircraft with strong

European ties. And, with first deliveries just a few months
away, you'll soon be seeing the EMB-145 in the skies over
Europe. Today, however, you'll be able to personally inspect
this remarkable new aircraft when it teuches down during
the European leg of our. 1996 World Tour. And what you'll

discover is a new airliner that will forever change the way

'regaonal airlines and_their passengers will fly. It's history in

_ the making - and it’s just anived.

fot more mforma'tion about the EMB-145 OF our exciting 1996
. Wor!d Tour,please ‘call or write:

-Sept. 2-6

1995 EMB'—‘I 4-5 Eu'r.o:pean Tour Bases.

Madrid

. London Sept. 9-11 Paris  Sept. 21-October 2
_Copenhagen Sept. 11- 16 Hannover Oct. 2-4
Paris ' Sept. 16-18

i Si——

) uzzr-smsaonsednsrams
-Ft. Laudendale, A 33315, USA 30 Paulo, Brezi mmmmh?m
. "Phone (195413593710 . Phone: {55 12) 2451711 93 352 Le Bourge, France
¢ Fac{1954)33755  Fax (55 12) 345-10%0 Fhone: (33 1) 4992 73 p4

Fac (33 1) 48 35 38 0g

Sept. 19-20
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European Union social chapter- |

Warning will

companies |

B:.r.lohn Kampiner,
Chief Political

. states that we're not pre- _
pared to see our optout

diluted . In any way or to

companies A
The tone of the decument
iz likely to annoy some

mmnbem_asitsetsout!n.

" ety in using public funds,

which they estimated at
around £50,000,

Audit firm
urges -

accounts
reform
By Jim Kolly, oodent

KPMG - one of Britain’s
biggest audit firms. — today

pany .
the publication of a “no |

frflls” vergion of

the stattitory accounts.
The move would clear the

way for the vast majority of

shareholders to get sum- |

mary financial statements a
few weeks after the “pre-
Hms" - with those few who
want the full set of actounts
getting an exira book of
technical figares.

The suggpestion is Hkely to
prove popular with compsa-
nies wanting.to cut costs,
but will be closely watched
by shareholder representa-
tives keen to make sure sen-
gitive information still
reaches ail shareholders.

It may also prove costly
and for smaller
companies which do not
have such information on IT

systems.

EPMG says the present
system leads to “Information
overioad and duplication”™.

“Wwe are kidding curselves
if we think most people read
or understand the full tradi-
tional report and accounts,”
director at BAT IndusiTies.

A KPMG survey of 60 top
companies found prelims
had to an average
of 18 pages, with one exam-

e 77 pages long.
plm Gerry Acher, head of
audit ot KPMG, said: “What
meatters is that information
shouid be in the public
domaip, not that everyone

Public
may lose
rights to
records

By Nicholas Timmins,
Public Policy Editor

A European Cominission
protection

tion has been withheld |

lates 1o enmsure existing
higher standards of HCcess
T the campeien
" After strong Yesistance
ministers have now agreed
to put the direciive in piace
by October 1988, :
. But the govearnment has
said it “intends to gt no for-
ther in implementing the
directive than absolutely
The ¢ampaign said that H
the povernment imple-
mented it by secondary leg-

isiation and lined up the

directive’s requirements
with those of the Daia Pro-
tection Act, Important exist-
ing righis wouid be lost.
The data protection regis-
irar has criticised the direc-
tive becanse its does not
extend to manually kept
records, or to records

nal law. -
Subject to exemptions,
there is access to

existing
compuierised records in

($78,000)

¥ i?%(.‘:llE@S: Uk'-: -
|Bass to be censured over cartoon

* brands.

sible consumption of alcohol
The verdiet could heighten
over the ndugtcy's
self-regulation when Ms
Jean Coussins, the Portman
, debates the

Groun director,
" issue with Mr Nipgel Grif-

fiths, consumer affairs

" spokesman for the opposi-

tion Labour party, at a
fringe meeting at the party’s
annual conference this week.
Portinan's rulings will ba
published on Wednesday.
Hooch has about 70 per
cent share of the market for
sweet, fruit-flavoured alce-
holic drinks and has hecome
one of Bass's biggest selling
Starting from
scratch ic the summer of

last year, alcopop sales are
already running at £300m a

panies using images, names
or motifz likely to appasl to
under-18s.

On Wednesday Portman
will publish rulings on 21
alcopop complaints, Sixteen
of the complaints woere
lodged by Alcohol Concern,
the independent campaigver
against alcohol misuse.

It also objected to Whit-
bread brands Lemon Jag and
Vanilla Heist, names associ-
ated with “violent, aggres-
sive, anti-social and illegal
behaviour”.

Recently the Portman
Group ordered Carlsberg-
Tetley to change the juve-
nile-looking picture on its
alcopop ‘Thickhead. it
allowed the name to con-
tinue in spite of its possible
connotation of a hangover.

Hospital funding deals founder

Plans to. usé the Private
Finance Initative to fund
the building of some big hos-

-] pitals in the state health ser

vice will have to be
ascrapped, a senior govern-
ment officinl has admitted.
The initiative is intended to
attract private funds to puab-

FT that the funding prob-
lems at several praojects were
now virtually Insurmount-
able. The admission is an
emmbarrassment for the gov-
ernment. :

Mr Marco Cereste, chair-
man of the NHS Trust Feder-
ation, an umbreila body for
hogpite]l trusts, warned two
weeks ago that several
schemes now in procure-
mwent were “not suitable™ for
the Injtiative.

But My Neill's comments
are the first official
acknowledgment that some

inftiative projects might not
ahead,

that new hospital deals

the Private Finance
Inftiative would come for-
wafd at a rate of at least one
a month this year. But while
24 of the proposed new hos-
pitals worth over £20m
($31.2m) now have preferred

bidders, and six have

varied but the main Issue
was that several local hospl-
tal trusts could not afford
the annual repayments that
would be required for hoapl-
tale built according to origi-
nal specifications.

He =ald the funding gap at
some gchemes was as much
as £4m m yenr for the lifc-
time of 30-year contracts.

Mr Neill deciined to spee-
ify which hospitals might
not succeed, but sald any
failures would be included in
a databasge to provide lessons
fox the future,

it on his or her | most of these aroas under
wmﬁ the Daia Act.
Notice to holderwof
U.S. $100,000,000

Floating Rate Subordinated Losn Participation
Cortificates dus 2000 :

Bank AG tor the purposes of funding and
mdbrmwln orainatod
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erSn must be spinning in

his grave. But if Marta

Holgado gets her way, he

will soon be denied even
this relative comfort.

Sefiora Holgado, a pudding-
faced resident of Madrid, wants
to drag the poor gemeral's
cadaver from his tomb and sub-
jeet his remains to DNA testing.
This, she says, will prove she is
Perdn’s love-child, the fruit of a
1930s affair betweéen the founder
of Peronism and Holgado's
mother, Cecilia Demarchi.

Perbn’s family, Including his
third wife and disastrous former
Argentine president Marfa Estela
Martinez de Perdn (Isabelita), is
somewhat peeved.

Pertn may bave founded a vir-
ijle political movement, which
even today provides the iconogra-
phy of Argentine politics, but the
man himself was sterile, they
say.-

Holgado, her detractors warn,
is just trying to get her grasping
hands on the millions that PerGn
and his second wife Eve Duarte
(Evita) are said to have stashed

The Monday Profile: Serge Tchuruk

away in Swige bank accounts.
The demure Holgado holds up
her hands in horror at the mera
suggestion of gold-<ligging. But
should her claim be proved, she
says, it would naturally be unbe-
coming for her to turn away her

rumowrs of Perdn's hidden for-
tune - allegedly amassed during
his first stint as president
between 1946 and 1955 — have dis-
turbed the general's repose. In
1987, some 13 years after his
death at the age of 78, thieves
raided his tomb and sliced off
both his hands. It was said they
were after his finger prints.
needed to access the Swiss
accounts.

Holgado, who bears an
uncanny likeness to Perdn, has
persuaded Argentina’s Supreme
Court of her right to yank him
from his tomb again, & spectacle

DATELINE

Buenos Aires:
Not only could
Peron’s body face
exhumation but a
controversial film
starring Madonna
as his beloved
Evita opens shortly
David Pilling

E
expected to occur within weeks,

The exhumation could coincide
with another event likely to dis-
turb the memory of Perin, or
rather of his beloved Evita. The
movia of Evita'a Iife, based on the
Andrew Lloyd Webber-Tite Rice
musical. is shortly to open in the

It’s enough to make you cry

US. The production, part of - inga wellknown Argentine soap-

which was filmed in )
earlior this year, bas caused not -
a bttle pique among Perohists,:
many of whom consider Madonna -
to lack, shall we say, sufficient-.
moral stature to play their.
national hercine. g

The previoug time Madonna-

appearad in Buencs Ailres, she. .

had ruffled the cassocks of local .

"7 opera starlet

Eventually Mepem, who loves
nothing more than Hollywood
glitz, relented in his buffing and
i.nvitedt.hean-stﬂ.rm cast round to
his palacial residence. |
- He even allowed Alan Parker,
the flm’s director and an

no less, to film on
the balcony of the Casa Rosada

churchmen girating on stage. government house, & concession
wﬂhala:geﬁossmﬂpmvm&" that would have made the

atively against her crotch.
Filming in Buenos Alres was
often a tense affair.

H

lying through her teeth zbout her.
unequivocal admiration for.
Evita . b

Theat

flercely nationalistic Perdn
fame. :
Such fuming, however. would

' be mere tea-pot steam comparad
~ with the boller-blast that. would
. ensue were Perdon aware of
Menem's latest plans to undo his-

- Menem, a Peronist president

President Carlos Menem, a'. who has spent the past seven
Peronist, called the film a dis; years dismantling most of Per-

grace and busily began io pro-,

mote a local production, featur-; on destroying the general’s most

Vision of two worlds merged

Mr Serge Tchuruk has a singular
vision of the future of warfare.
Far from the nuclear Armaged-
don envisaged by many, the
Alecate]l Alsthom chairman sees
precision, increasingly hi-tech
conflicts in which virtually no
one - friend or foe — gets Killed

The prime aim in such “cyber”
battles would be to disable the
enemy's ceniral communications
system. "It is something the Chi-
nese have understood for thou-
sands of years. The art of making
war is to stop the other side
being able to make war.”

This, in a few words, explains
why the head of one of the
world's leading telecoms equip-
ment groups is so keen to add
Thomson, the French state-
owned defence and consumer
electronies group. to his already
diverse collection of businesses.
“Communications technigues
...are becoming the key to
defence systems”, he says. “Our
thesis is that telecoms and
defence are two worlds that are
coming together.”.

It is a beguiling concept — par-
ticularly when expoundad by this
trim, Marseilles-born 58-vear-old
former oil company executive.
But the prospective combination
of the two companies was not
something initially that went
down weill with the markets.

Over a near six-month period —
from close of trading on March 28
when he made his interest in
Thomson public until earlier this
month - the price of Alcatel
shares on the Paris stock market
slid from more than FFrd450 to
well below FFni00.

This was a period, however,
when the Alcatel chairman
largely kept his own counsel
about his strategic thinking - a
tactical gambit in marked con-
trast to the approach adopted by
Lagardére, the missiles-to-maga-
zines conglomerate that is his
rival in the bidding process.

Since he broke his silence on
September 18, the shares have
rebounded to FFri30 — helped
also by half-yearly results that
appeared to conflrm the group
was making progress after the

3
|
i
_E;
§

factors which some stfll fear
might to some degree compro-
mise Mr Tchoruk's commitment
to maximising wvalue for his
shareholders. The first is ego.

The second is politics. Has he
become oo mesmerised with the

enced to an undesirable extent by
the strategic prioritles of the
French government?

The feeling from the past 10
days is that there is less to worzy
about on the frst count than the
second. Mr Tchuruk has spoken
convincingly of his desire for a
decentralised organisation capa-
ble of creating value by means of
technological transfers between
its main activities and exploiting

". defence field would

B

mifary *

its global negotiating muscle},
“We must build enterprises thaty
have their own real autonomy™ 3
he says of the planmed “lax-ge}'-
international partnerships™ In:
the defence, consumer electronics
and electromechanics sectors
that would be set up if Alcatel's
Thomson bid succeeded. “T have
no pretensions to be a federa-
tion.” i
It has become clear that the
Alcatel chairman has thought
deeply about these partnerships,
which he believes are “difficnlt to
manage”, and has strong views.
on how they can best be made to
work. Belter in his view a small
number of large wide-ranging
ips than “a prolifera-

Tchuruk's empire will incorpo-
rate stakes in a number of politi-
cally-sensitive businesses It is
asking a jot to believe the French

Already some detect political
imffuence in Mr Tchuaruk’s confir-
mation that the pariner the
group plans to seek in the
be European
and not, say, Hughes Electronics
or Raytheon of the US. Pressed
on the point, the Alcatel chair- -
man, acknowledges it is “not

But be bridies at any sugges-
tion that the main reason for his
interest in Thomson Multimedia,
Thomson’s money-draining con-
sumer electronics business; is the
state’s desire to sell the defemce
and consumer electronics arms
together. “I assure you that it is
good for Alcatel ™ The consmmer
electronics industry is at “the
end of the analogue era and the
beginning of the digital one
..-We want to help Thomson
Multimedia to attack the evolu-
tion towards digital technology
with, force.” S

David Owen

&n's ideas, now appears hell-bent
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treasured creation - the irade
S e's strange hybrid of
pationalistic, militaristic papu-
lism which owed much to ideas
picked up in Mussolini’s Italy,
built its foondations on uajons
that were both powerful yet ulti-

mately controtled by the Peronist.

machina. .

Menem this week served_ notice
that this cosy relationship
be terminated. Collective bar-
gaining will be scrapped and
long-defended workers' rights
weakened in ax effort to tackle
pear-record unemployment of 17
per cent. .

Menem’s Very to_ne has
changed. He dubbed this week's
36-hour general strike — judged
bythemedintohavebeenoneof
the biggest indusirial protests
since the turbulent 19705 = as &
*holiday stoppage”, an excuse for

a four-day 0

is to .

" Tié tens of thousands of people
' wﬁ?emmma on the Plaza de -

M represented, In Menem's
opgj%n, a pathetic turnout that

by this week-

would be . _
end's footballing: encounter

between Boca Juniors and River-

Plate. '

Menem baulks st fthe sugges- -
tion that his . attack “on the .
unions, his- privatisation of ..
everything Perdn -nationalised, -
and his radical overhaul  of -
Peronist foreign. policy, mark = .
break with tha great general's - -

FT GUIDE TO

-Heart disease

Yelisin?-

He bas had a number of heart attacks — probably
three — which have caused permanent damage to
his heart muoscle. At the same time, the coronary
arteries that supply blood to his heart are furred
up with fatty depoeits and blood clots.

It sounds as though he is lIncky io be alive.
Yes: 40 per cent of people are killed by thei first
heart attack and only a smagll minority survive

three.

reduced.

muscle and caused scarring.

.always best. perhaps .to' have _{ active work as president? - - _ = . 1+ . oo
European partnerships” but adds * | His physical activity s Hikely to bie limited by his-
that he has to be “practical”. weak heart, and many people suffer from depres-

work fult ime.

in top jobs.

What is wropg with Russia's president, Boris

Could Yelisin be restored to good health?

The president’s star-studded medical team, which
now inclades veteran US cardiologist Michael
DeBakey, is plamming to carry out a iriple or
quadruple heart bypass operation later in the
autumn, after he has recovered further from the
shock of his heart attack during the summer
election campaign. Strgeons will remove three or
four stretches of vein or artery from elsewhere in
his body (the leg or chest) and graft them on to
the coronary arteries, bypassing the diseased
areas. Blood ¢an then flow more freely to the
heart, and the risk of future heart attacks Is

What are the chances of success?

The world's heart surgeons have carried out sev-
eral million bypass operations since the procedure
was developed In the 1960s. The average risk of
dying as a direct result of the surgery is less than
2 per cent. Most patients are enjoying an
improved quality of life five years latar. However,
Yeltsin's heart may have heen weakened seri-
ously and frreversibly by his unusual series of
“heart attacks, each of which will have killed some -

.Ittheopa'ationsncee'eﬂs.omldYehstnme

sion after surviving a beart attack. But Yeltsin's
-intellectual capacities will probably not be-
affected, so there is no reason why- he should not

Isn't the stress of the Ruassian presidency Iikely
to give him another heart attack?

Contrary to popular belief, there is no clear sciep-
tific evidence that a high-pressure job increases

attack more likely. Indeed, people in repetitive
manual occupations, who have little control over
their working lives, are at greater risk than these

Whai are the important risk factors, then?
Biggest of all is age. The risk of suffering a -

But no one can do

inheritance plays a vital role, too. Susceptibillty T -
to heart disease depends on many different genea
interacting with environmental factors. ]

anything about their age or |.

their genes. How can Yeltsin — and the rest of ua [ .-
- reduce the risk of heart attacks in practice? -] -
Even people in late middle age with a genetic §-- .
susceptibility to heart disease can reduce the risk |. -

through a change in lifestyle. For a smoker, the §
overriding priority is to give up at onee. The .
effect of smoking on the heart is less obvious than
on the lungs, but is serious. The British Heart . -
Foundation estimates that 24 per cent of deaths - .
from corpnary heart disesse among men and i1 §. . .
per cent among wWomen are due to smolking. And . |

anyone, whether a smoker or not, can ensure he |'.."
or she pats a healthy, balanced diet: high in firuit *§ "
and vegetables, and low in animal fats. 1

‘What abont drinking alcchol? 1.
There is overwhelming evidence from several
studies that drinking moderate. amounts — say.- |-
two or three glasses of wine a day - reduces the
risk of a heart attack. Apparently, alcohol io the,
" blood helps dissolve fatty deposits before they can -
bleck a vital artery. Doctors and health guthori- { -
ties are reluctant io broadcast the “aleohoi s good § .
for you" message too-loundly in case 1t encourages. § ...
pecple to drink ezcessively. There is no doubt
that long-term heavy drinking damages the heart °} -
- as well as the liver, brain and other organs. - 4. -
Can drogs help? - : "
Yes, doctors prescribe a wide aray of drugs to
that thin the blood and reduce cloiting, such as.
. aspirin and heparin; anti-hypertensives to bring:
down high Hlood preéssure; vasodilatory o opeth U ;
narrow hlood vessels; snd anti-mrrhythmics to-
" make the heart beat more evenly. The market for--
cardiovascular drugs is worth $10bn )
year in the US alons. - -
Are there any prospects for reducing the texrible
toll from heart disease? - . . -"
- Although heart attacks kill mrore people world- -
wide than any other single thing ~ more tham 4m |
a year — the death rate from heart disease is°
falling in most indusirialised countries. Factors
responsible include healthier diets, less smoking |. -
and better medical treatments. But we all have to ™
die of something eventually, and heart attacks are |.
likely to kill millions sach year far the foreseeable -

(86.4hn) &

G7 finance ministers at today's
World Bank annual meetings in
Washington will be promising a
“new beginning” for the world's
poor. After years of soul search-
ing. they are offering to help
some of the poorest countries
offlcad a small chunk of the
debts they owe to the Bretton
Woods institutions and other
official donors.

The deal! has rightly been
hailed as a breakthrough. But it
is also a belated admission of the
obvious — namely, that there are
countries which are now too
poor, and too burdened by exist-
ing debts, to stand a chance of
ever growing out of the problem
by themselves. The question is
what else follows from this
unhappy truth.

For aid organisations such as
Oxfam and Christian Aid, the
answer is plain. There should be
more debt relief, much sooner
than the World Bank, the IMF
snd the Paris Club of officlal
creditors have promised, with far
fewer sirinps attached. In addl-
tion, rich countries ought to
reverse the long-term decline in
overseas development assistance
and redsuble efforts to ensure
heip reaches thase who need it.

Others draw a different conclu-
sion: that we should not merely
write off poor countries’ debts

volume published last week by
the Institute of Economic
Affairs, “is an idea whose time
has gone”. He believes that aid
programmes are an anomaly left
over from the inter-war perlod

Stephanie Flanders : Economics Notebook |
Serving up a poor man’s

A new approach to overseas aid should ensure resources are better targeted

that do no-one, least of all the
recipients. any good.

Many in the development
movement would rather not hear
such arguonents at a time when
it Is proving hard encugh even
to keep foreign aid budgets at
their present levels. Understand-
ably, they worry that It will sim-
ply fuel support for anti-aid
activists such as US Senator
Jesse Helms, who belleves aid

consists of “throwing money
down a rathole™.

Yet Lal’s most important
charge agabost the ald business
ocught to worry supporters of aid
at least-as munch as its enemies.
This is that aid has systemati-
cally failed to reduce poverty in
recipient countries, and has
propped up corrupt govern-
ments. ’

That the World Bank and oth-
ers should be having to give a
“fresh start” to long-time aid
recipients because they cannot
sarvice loans at ah interest rate
of 1 per cent or less a year shows
that something has gone disas-
trously wrong, in those nations
at least.

But Lal's -argument gains
breader support from recent
research by Peter Boone, an
economist at the London School
of Economics and a contributor
to the same IEA volume.

Taking account of the fact that
aid tends to go to countries that
are alveady In 2 bad way, Boone
Iooked at cross-country data
since 1970 to establish whether
an additional pound stexiing of
aid led to an improvement in
basle indicators of poverty, such
as8 income, infant mortality or
education. His answer was that,
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by and large., it had proved

extremely ineffective at Improv-

ing any of them. )
Yet Boone did not find that all

worldwide Immunisation pro-
gramme, and many individual
Worid Bank health care projects,
have made an tmportant coniri-
butlon io reducing poverty. The
trouble is that only & small share
of the official aid given to gov-
ernments has actually been
spent on this kind of cheap but
highly effective prograonme.
Where aid fails, Boome argues,
it is because the money has been
ploughed into pet projects which
only profit 2 select group of gov-
ernment supporters. Tellingly,
be finds that zlthough aid does
not generally seem to have bene-
fited the poor, it has tended to
benefit recipient governments, in
the form of higher state spemd-

ing as a share of
The details of

only 1.5.per cent in 1970. .-
Yet the state can hardly be.
entirely. For one
thing, as Boone notes, if donors
poor directly, their rul-
could simply respond by giv-
aver less domestic

1
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BE~ THE MIDDLE EAST: IT IS WISE
NOT TO ADMIRE AN OBJECT OPENLY;

vOU MAY BE THE RECIPIENT OF IT.
. _ TRAVEL TIF “ 3o0o0ob

OF course, you can always use y(;,ur o
Visa card to pay for the shipping.

No other card is welcomed in more

The world's best wav io travel

places around the world every day.
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iting -éhings’.-. like

shipping packages- Bemember to

poke a couple of air holes in the box.
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- When Porsche was'

brink of collapes in mﬁ“&‘}?

- its desperate managers
for advice from Japanese

Nakao ruled that the excess
stocks had to go ~ and that they
had to be removed in 2 way
which drove home the message
that life in the plant could never
be the same again. So be asked
Wen.delin Wiedeking. then Por-
sche's chief executive and now

, 10 come with him to
the engine assembly room and
bring a chainsaw. Swrounded by
Porsche staff, Nakao asked Wie-
deldng to zo down the aisles and
cut the height of every storage
rack in half.

As Manfred Kessler. a man-
ager, remembers: “It was the
defining moment. Historically,
senior management aever
touched anything in the plant
and no one ever took such drastic
actions so directly and quickly.”
By the end of the week, the parts
inventory in the enginc room was
reduced from 28 days' supply to
seven and Porsche had taken the
first step towards the mest radi-
cal restructuring in its history.

The reconstruction of Porsche
is one of the many stories told
with great skill in Lean Tkinking
by James P. Womack and Daniel
T. Jones, who established them-
selves 5s leading analysts of man-
wfacturing with a previous book
on the motor Industry - The
Mackine that Changed the World.

The Machine was a clarion call
to the American and European
motor industries, warning execu-
tives they faced being left behind
by the manufacturing advances
achieved by theilr Japanese
rivals, especially Toyota. It
struck a powerful chord and
belped to prompt the industry's
wholesale reconstruction.

Lean Thinking, which is pub-
lished today, tries to break new
ground, ]t argues the lessons
learnt from Japan in motors can
be applied in other manufactur-
ing industries and in services. It
says the key is to eliminate waste
- including excess inventories of
goods and parts, unnecessary
movement of parts and workers,
idle time during the produoction
process, and producing goods and
services which fall to meet cus-
tomers" needs.

Jones and Womack argue
waste glimination must be pur-
sued not only in production, but
also in product development,
sales and all other departments.
“Lean thinking™ is their term for
how this is to be achieved. it
starts by defining what it is in a
product that determines its value
to a customer and how this value
is created in a “value stream",
which s all the processes applied
to its production and sale,

The authors argue that “vzlue
streams” extend beyond a single

Browley

Stefan Wagstyl on two authors’. crusade fora

e 4

tritnmed-down, waste-free means of production

leaner figure

company up and down the pro-
fduction chain. They say that in
order to make this siream effi-
cient, excess stocks must be elim-
inated along the chain by introd-
ucing just-in-time delivery
wherever posgsible. The impor-
tance of justin-time delivery is
not just to cut the cost of inven-
tories. It is also to ensure that
information - for example, about
sales patterns or quality prob-
lems — is relayed as fast as possi-
hle to relevant workers. This
information flow needs to be so
good that preducts are pulled
through the value chain by cus-
tomer demand, not by producer
push. In this way only what is
needed will actually be made.
Jones and Womack pay tribute
to Toyota for pioneering these
ideas in the 19505. But they say
that they must be learnt by prac-
Much of this {5 now familiar
territory to followers of Jones
and Womack and other writers

on Toyota, although Lean Think-
ing spts ont the case with partic-
ular clarity. Where the authors
try to take the arpument forward
is in setting out the case for com-
panies to look beyond themselves
in order to transform a whole
value chaln. This can only be
done in close co-operation with
suppliers and customers through

“collective analysis and action”. chairman

The authors claim that this is the
book's most innovative insight.
The trouble is, as they cheer-
fully admit, no company has yet
done this, not even Tayota. So
there are no ezampies of fully
functioning lean value chains.
Nor is there any detalled descrip-
tion of how such chains might
operate. Jones and Womack spec-
ulate about how whole industries
might be transformed. Air trams-
port is one example: airlines, air-
port authorities, taxi companies,
baggare handlers and travel
agents might all co-operate to
eliminate waste — including the

ﬂmespenthanglnghroundaﬁaﬂ-
ports. But it remains, as they
concede, a-dream.

individual companies. .
descriptions of managers bring-

ing change are a four de force. As -

well as Wiedeking and his chain-
George David, the

iary Prait & Whitmey.
Like Porsche, P&W had spent
decades building & reputation for

top-class engineering. Buf, also- -

like Porache, it bad rm into sexl-
ons difficulties by the early 1990
in controlling costa. Managers
could not extract enough effi-

ciency gains from their vast -
plant, or from their their work- -

force which was divided into

1,151 unicn-sanctioned jab clagsi- - - -

fications. They tried to meet the
challenge by investing heavily in
automation, including the pur-

.. of the solution, these machines
were pert of the problam. The big
grinders turned put a-turbine

... 1, blade every-. .minotes, but

Coo . Lthe plades they ° produced -

three

: : s go. that . 5
. . workers could see what other cell : 3
= ~ ' members were dolng. Surphis
_ . 'inventories Were swept awdy, 0
: was. making machines for stock
time

" ily. -Jones and Womack say: it-
takes five years for such reforms %

Success requires tmmense deter

mination, commitment from .5

senior executives and support

the -authors, the potential
rewards are encrmous. Compa-

Permission to duck out

. .a veritable army of 4,000 employ- -

here are some mornings

when the prospect of a

day at work just docs

not appenl. Indeed there
are days when one’s mood is so
sour that the only solution sepms
to be to stay in bed.

Almost everyone suifers from
this condition from time to time
but chooses different ways of
dealing with it. Some fight it, gt
up and take their bad mood ioto
woark. Others phone up pleading
a stomach upset.

To staff at Text 100, a PR com-
pany, there is a third option.
They can take a “duvet day”.
Each employee is allowed two
days a year when they can play
hookey with their empioyer's
blessing.

This strikes me as one of those
idons so good that there is practi-
cally no chance of it catching on.
The typical corporate response 1s

to recoil from anything that
costs. But I doubt if duvet days
do ecost. If vou are a skiver, you
would have taken those days off
sick anyway. But if you are per-
mitted to skive, onve your entitle-
ment is used up, you might think

twice about taking further illegit- -

imate days.

Even those with a pronounced
work clhic sometimes do per-
sonal things on the company’s
time. After having worked hard,
they coast for a bit. But most
companies simply refuse to
recopnise this.

There seems 1o be something
fundamental about the need to
work on-off. At the beginning of
the century, Frederick Taylor,
the inventor of the time and
motion study, found that the peo-
ple who worked best at a con-
stant, steady pace were mentally
retarded. To work at 100 per cent

all the timme just does not come
namrally. One answer is to he
more explicit about this. That
way we could reassure gpurselves
that the periods we spend stand-
ing at the cofiee machine are a
vital part of doing the job. Two
duvet days are not a iot. But they
are a start.

Everywhere management layers
are being taken out. except in the

its organisation which it has
decided to call “managing direc-
tor™. ’

To old-fashioned people, man-

created 70 of them, each of whom
will have at least 200 people in
the company who are senlor to

them. They will, however, be able

to lord it over the vice-presidents,

ees. -

out of hand. K is hard to cohvey-
any ldea of seniority when the
grandest-sounding titles are so
easily bestowed on youny
upstarts, ‘many of whom have
only 2 fow years’ experience.
There is, however, one word
that still seems to mean some.--
thing. arnd that s “head”. Only

__mnnstershavamorethanona

head. Yet even that word has
been ddbased, slbeit grammati-
cally. No longer can you just
head These

something.
have to head # “up”.

Job title inflation is Tunning ' as

for a day

a “perfect :
ment™ which  will incorporate
these features. L

.Futons (which I always
thought only marginally less
uncomfortable than the floor)
will be installed in special “anti-
stress™ rooms, and there will be
fish tapks for stressad-out people
to gaze at. Water will be the
theme, with partitions that
appear to have water cascading
dowm them, and. a-wishing well,
which the company has cutely
named "Freemans Fountain of
Youth".

I wonder if Freemans could
bave created the same beneficial
effect on s employvees' mental
health at rather less cost. Accord-
ing to a survey by Hays Accoun-
tancy Personne] last week, the
thing that makes British workers

really happy is a subsidised office
biscuit tin. Admittedly the peaple

“who took part in the survey wera
not asked if they'd prefer a foun..

tain of youth. Had this been one
of the options, I'd be prepared to
bet a packet of chocolate biscuits
ga_f: they would have plumped

I apologise to readers for my
somewhat eggcentric advice last
weéek on ordering a boiled egg In
France. I have now recetved more
letters than I have eaten cither
hard- or soft-boiled eggs telling
me that the correct phrase is un
oeyf & la coque.

I can only suppose that the
Frenchman whom I consulted
last week is such a gourmet that

he never eats this it-
ish dish, Peculiariy Brit
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The Sloan school is creatmg ways to dehver hfelong learmng, says Della Bradshaw

The tic f"et ."_-0 the future

tﬂs‘-‘dtﬂhethecasethattwn
years at businéss school was
_ehough to set a would-be
director up for life. But the

upheava!utl'memmshught
businesg schools —

and

campanies
ﬂmtyetfhEQbulhﬂ!tw-yearo]ﬂ

.graduate — that

need o be comtinually re-edueatad
if they are to maintain a grip on
mapagement practice and technol- )

ogy implementation.
. merasulthasbeenar!seinm
of "IHeiong . The

NEWS FROM

Dﬂmngawaywm\
the students

(MBA) sindents in the UE.
Cranfield, London and
Manchesier Business
Schools will each receive
two of the £5,000
scholarships and Warwick

imput in selecting the

stadent and the reciplent's
praject will be nondertaken
at the company. But there

is mo obligation for the
stadent to join at the
end of the course.

Ford: UK, (0)1277 253000

Course in Paris in

CAMPUS

The programme will ran
from January 1997.
Hec: France. 139677879

Kellogg announces
its Internet plan

The latest school to devise
ways of putting research
material and case stndies
on the Internet is the
Eellogg Graduate School at
Northwestern University.
Kellogg has announced a
partunership with Digital

Web-based applications.
Initial development
begins this month,
focusing on the areas of
marketing and finance.
Krellogg: US, 708 4591 3300

tumothx_bustness schools the new year
In :Cambridge, Massachnsetts, - ok ; managed this with The Hec School of Students air their
msﬁ‘g‘nsﬁfﬂﬂmﬂag&mﬂn Cnvmgoduf@uﬂmﬁﬁmﬂuumoﬁuﬁhﬂmsehmlﬂmmdhummhm minimal increase in staff by push- Management in Paris has voices on schools
W usetts  Institute of _ ing through a productivity strat- | developed an intensive
ogy (MIT) is pl a Glen Urban, dea:nod‘theSloa.n ‘Ner of core elements has been ated in 1996 went into consnltancy. egy based on a points system to 18-month fulltime MBA The Economist Intelligence
a5 a way of tying school “reduced from 13 to six, completed .= Further, Urban has master- the teaching load between | programme on which the Unit has issued the eighth
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early &5 next year. “My own objec- received a master - of science is uplikely to cause raised aye- system,” as Urban puis iH. Sloan graduate. “The nsgative monpths they will be and graduates.
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Michael Thompson-Noel - Sport

Racing seeks its
pound of horseflesh

ere is a fishy
horse-racing tale
that casts light
ou the grasping-

ness of those who manage
racing in Britain. It starts
with next weekend's run-
ning of Europe’s top race -
then ventures into the mud-
dled economies that sHgma-
tise British racing.

Next Sunday, many rich
racehorse owners will jet to
Paris for Longchamp's Prix
de 1'Arc de Triomphe, a
1t:=-mile thriller which.
every now and again, reveals
- or crowns — an outstand-
ing equine champion.

Last year's winner. the
American-bred, Arab-owned
and English-trained
Lammtarra, was a charis-
matic English Derby winner
whose racetrack exploits and
potential value as a stallion
were such that his owners,
the ruling Maktoum family
of Dubai, were recently able
to sell him to Japan for &
reported $30m (£19.2m).

England’s best hope In
next Sunday’s Arc is proba-
bly Pentire, an eccentric colt
but capable of great speed
when he feels Hke it. If the
betting is to be believed,
Pentire is unlikely to beat
the French-trained favourite,
Helissio, who won his
tune-up race at Longchamp
on September 15 when
deseribed by his trainer, Elie

Lellouche, as only 80 per
cent fit.

Ona of Helisslo’s most
valuable characteristics is
his biddability. “You can do
anything with him [in a
race] — lead, if you want, or
come from behind. He gZoes
on any ground,” says Lel-
louche. English bookmakers
rate Lellouche's colt as &1
prerace favourite.

However, &n English-
trained runner could finish
in the money, and place
prize-money in the Arc is
large. Even if no English
runner is placed in the race,
it is likely that English-
tralned raiders will win
sackfuls of francs in other
Longchamp races next Sun-

day.

Indeed. English-trained
runners are often flown to
foreign race tracks — mainly
in continental Europe, some-
times elsewhere, including
the UUS — where they race for
pots of prize-money. Then
they fly home again.

Oeccasionally, horses
trained outside England
plunder English races. But
English prize-money, infa-
mously low, is not an allur-
ing target for foreign own-
ers. As a result there is a
significant gap, in England's
favour, between the amount
of foreign prize-money won
by English-trained horses
and the English prize-money

won by foreign-trained
horses.

Now for the fishy hit-

The British Horseraciog
Board, which supervises UE
racing, i5 appealing to Een-
neth Clarke, the chancellor,
for a further reduction in off-
track beiting duty in his
Budget in November,

Clarke has already
reduced betting tax this
year. On March 1 it was cut
by 1 percentage point to 6.75

point cut in tax, it wants
Clarke to allocate 0.76 of a
percentage point of furnover
to racing, to boost prize-

would go to punters — reduc-
ing the deductions levied on
their bets, helping to pro-
mote be‘l:ti.ng tarnover and

boosting betting-shop profit-
a.bi].lty

However, the big sums
won by English-trained
horses in foreign races are
cleverly glossed over in
the racing board’'s pre-
Budget submission to the
chancellor,

Arguably, this devalues its
case for spending part of the
proposed cut in betting tax
directly on propping up

pnze—inoney Nor does the
racing establishment often

in the US, 49 per cent in
France, 86 per cent in Japan
and 143 per cent In Hong
Eong.

“Forty-one countries
offered a better return én
investment than Britain and

i 1433y

Del'mderdtheﬁ-am:nelmoaeft).thermdl-htmedfavounterorthe?nxdel'mdemnmphe

va]uablera.eei in the world

s:mpletofakehmahmad
for competition, and in the
period 1991 to 1295, the num-

ber of British-trained horses ing board, whose chairman
is .

who won or ‘were placed in
races abroad rose from 225 to
353... - :

Such -international competi-
tion cannot be sustained m
the absence of attractive

mclngwouldvamsh,should
have to subsidise so many
galumphing thoroughbreds
- is a oot point
" The reason why UK racing
-is underfunded compared to
racing in other countries is
that British off-track betting
UE is mainly in the hands of
commercial bookmaking
- combines, which drain large
sums out of the sport. Serap
the bookies and the sport's
finances would be trans-
Clarke need not despair.
What he should do in
November’s Budget is slash

. the rate of off-track l.ntlmg

duty by 4.75 poiots to unly 2
per cent of turnover.
would charm punters ind
boost betting turnover.

In due course, prizc-monay
levels would benefit. Dul

Clarke should stipulate that .

the extra prize-moncy be
allocated only to the mut
important races - pleasing
owners of the Oeetest horses,
not the dullest-footed.
Meanwhile, Clarke could
do worse than bet boldly on
the biddable Helissio nuxt
Sunday. In trackspeuk, Hel-
jssio looks home and

That ~

here is a river running
through the heart of
London, and it has been

diverted into the sacred
halls of the Royal Academy. In
one of the mosat strikingly
designed exhibitions for many
years, the RA is showing 21 mod-
els of inhabited bridges spanning
an artificial river. “Living
Bridges™ is the title of the dis-
play, which aims to convince the
world that bridges can be more
than mere consiructions taking
streams of stinking traffic across
polluied urban waterways.

The exhibiticn was designed by
one of Britain’s best architects,
Nigel Coates, now professor of
architecture at London's Royal
College of Art. Coates was given

Colin Amery - Architecture

Model example for London bndges

the challenge of presenting the
history of the urban bridee while
using the exhibition to advance
ideas for spectacular new bridges
for London.

It is tmusual to find an exhibi-
tion that focuses on one building
type, and there was a risk the
show wou]dbedlﬂl.ButGoats

The present Financial Times
design competition for a new
footbridge across the Thames
from Bankside, near Southwark

Bzidge,toSaintPau;ssmin
its brief the importance of the
magnificent views to be had from
the cenire of the river. It also
emphasises the need for silence
and freedom from all wheeled
traffic.

The competition is now wader
way, and the judges are abourt to
start examining the 220 eniries: a
record number for any interna-
tional competition. The shortlist
will soon be lmowu,sowatch
this space.

Views of the city of Florence

were not the point of the Ponte

de Cerceau, architect to Kms'

'Ean:yIII.whninIS'rsdesigneda
circular urban space .

magnificent
that complete]y ignored the
Seine. :

hlstoncaIEnEHSh
examples are all classical. In fact,

1t-is wonderful to see the magnifi-
‘cent model of the proposal by Sir

John Soane. for what he called

- The Triumphal Bridge — until-

now only realised. in drawings.
The grand model of his scheme js
!eve!aﬁonotsplendourandis

‘2,500, floorspace
-Arab Emirates stock exchange

the bridge that shouki be buill (o

Ink Somerset House in central
London to the South Bank. to
mark the millennium.

The model of Sir Edwin Lut-
yens' scheme for an art-pallery

‘ bridge across the River Lifley in

Dublin shows another proposal
that had previousiy .only existed
in drawings — an intelligent idea
that would have been workable,
- -Howewver, the proposal for the

Pearl -Bridge- in Dubai City by

Mario Bellini is going to be built,

‘and will give the city the lamd-
-maxk it demspienously Incks. Bel-

lini’s bridge has a great internad
gtatr and offers an auditorium or
for the United

and a 400-bedroom hotel.
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arbara Johnson, a
resident of a gov-
ernment housing
. project in the
downo-and-out -city of New
ark, New Jersey. laughs
about the time she logged on
to the computer at 3am to
find her netghbour Delphim
Harden on the same pro-
gramme. “I typed In “What
are you doing up at this
hour? and she answered
“What are YOU doing up at
this hour?’,” says Johnson.

For Johnson, going online
has given her a keen sense
of togetherness with nelgh-
bours she once largely
ignored. “I used to Kkeep
pretty much to myself” she
says. “I was afraid of talking
to other people in the pro-
jects. 1 never knew what
kind of people they might
turn out to be. Now, I have
lots of friends.”

Johnson jis part of a US
federal government pro-
gramme called Making
Heslthy Music, which aims
to improve people’s lives by
plugging them into cyber-

space. She is coptinuing to

receive government assis-
tance while bringing up two

~ Strat

The Net is restoring community spirit to a US housing estate; writes Victoria anﬁth

L T U T

Hr

.orphaned grandchildren. Her

neighbours say that since

Johnson has gone onHne,
she has become a pillar of

the community. .
The programme provides
an insight into how things
would be if the poorest in
society were online. That
day is not far off, many ans-

_Iysts believe, “Pretty much

everyone in Americe has a
telephone and a- TV,” says
Ted Julian, an analyst at
International Data Corpora-
tion, a research company.
“Some day. I suppose every-
one will have a computer

and an Internet connection.” -

Under the Mnusic pro-
gramme, developed almost
two years ago by Boston

computer consultant Alan .

Shaw, participants are given
a computer, -software and
training in exchange for
promising to try to improve
communication with theix

now take part, using 34 com-’

puters scattered through
homes,

.schools and .

= - g

‘Wone has got off the pround.

Another Music initiative
‘gave money to children to
enable them to sell ice-cream
and other treats online dur-
" Ing the summer. “We didn't
see much return,™ says
Pamela Morgan, who admin-
isters Music for Newark.
“We got the feeling that

they ate most of the
Profits.” )
et the programme
- has created -a com-
munity spixit many
- say was Jlacking
before. Onlire bulletin

boards list a host of forth-
parades, festivals and_ bene-
fits for = neighbourhood
causes. “Chat rooms”
encowrage users to talk
abont issues such .as Alids
and gang_warfa.re and to

exchange ideas about com- -

egy for block rel

rather than escape from,
face-to-Iace .encounters.
‘While participants exchange

online, the true

interaction takes place when

they rnum into each other in
the neighbourhood amnd
organise outings and get-to-
gethers. “We don't want peo-

" ple to sit at thelr computers

all day,”, says Morgan.

One of the greatest
mnknowns in the experiment
was how people with no pre-
vious technological experi-
ence would react to life in
cyberspace. The results have
been’ positive. “I've never
seen an easier group to
train, because they're .s0
enthusiastic,” says Tiffany
Cunningham, who runs
training sessions for the
group. _

Morgan says she worried
that the written format of
the programme would daunt
the Newark users, many of
whom are aimost ifliterate.
‘Yet while their messages are
peppered with spelling and
grammatical errors, partici-
pants have embraced the
medium, and bave even used
it to improve their writing

. skills. “T used to have a hard

ease

Shaw believes poor areas
have a greater need for

"online communication than

wealthy communities. “Not
only are people afraid to talk
to eack other facetoface in
these neighbourhoods, they
also have a tougher time get-
ting together,” he says.
“They don't have big houses
to hold meetings in, like peo-

;

" Music has had its share of
probvlems. it can be difficult
to get pecple to commit
themselves to training, apd
participants often drop out

Proposals put forward last
week by Internet sexvice pro-
wvidere in Britain to tackle

nography - on the Net weare

* trumpeted by the British

government as “grouand

breaking” and, “an opportu--

nity for the UE to take a
world lead.”

. The proposels, dubbed R23/
Safety Nat, include seiting
up an industry-run com-
plaints hotline, establishing
monitoring and investiga-
tion procedures and adopt-
ing a self-regulatory code.

- They have the backing of all

the largest UK Internet ser-
vice providers, the govern-
ment and the police and
come amid rising public can-
carn about Internet parnog-

In reality, however, many
believe that the valuntary
propossls, which aim to cwrb
illegal rather than simply
offensive material, may
prove as controversial and
ineffective as other interna-
tiopal attempts to regulate
the Internet.

Even lan Taylor, Brilain's
science and technology min-
ister, admitted that “the
Internet is so vast it is
impossible to remove all ille-
gal material. These propos-
als will only go some way to

-Paul Taylor on the problem of i]]egél material

Porn caught in Net

addressing the issues.”
The RE/Safety Net propos-
als = R3 stands for Rating.

Dawea, Internet entreprenour
and founder of the Safety
Net Foundation, and a news-
group rating scheme devel-
oped by Demon Internet, the
UKz Iargest independent
Ioternet service provider.
Individual newsgroups
will be rated to indicate
whether they normally con-
tain illegal material and
what sort of illegality is
involved. The Foundation
will establish a telephone
hotline which will allow the
publjc to report the presence
of child pornography ox
other illegal material in a

scheme, which include the
Internet Services Providers'
Association and the London
Internet Exchange, will also
suppart rating schemes
which enable it to be filtered
out using commercially
availsble software.

will be passed to Internet
service providers. Within the
UK, if the authors of the

material cap be traced they
will be asked to remove it

Failing co-operation, the
foundation will ask sexvice
providers to hlock the
author's acconnt and pass
details to the police. When
material originates from out-
side the UK, the authorities
will liaise with the relevant
overseas police force.

Despite the protests of
such libertarian organisa-
tione as the Campaign
against Censorship of the
Internet, proponents of the
scheme insist it is not
intended to curtail free
speech.

This has not stopped some
observers from suggesting
that the initiative 1z little
more than an attempt to
head off the threat of Jegisla-
ton. Cynics alsp note that
the proposals appear to have
been rushed through just in
thme for the UK party confer-
ence Season.

Net experts, however,
acknowledge that such ini-
tiatives will probably make
it less likely that the casual
Internet user will stumble
on illegal pornography, but
they also believe that, given
the nature of the Intarnet,
determined individuals will
still find methods of circum-
venting these and almost
any other restrictions.

Cyber -

- sightings

® Charity site OneWorld
Online bas put in place
what it claims is the UK's
first secure system designed
to handle online credit card
donations to charity. SAFE
(Secure Automated Finan-
cial Exchange) will be avail-
able to any charity as part
of its fundraising efforts
and has been tested with
the help of children's char-
ity Unicef (www.one-
world.orgfunicef).

® La Caisse de depot et
placement du Quebeec
(roww.lacaisse.com) is the
largest institutiona® inves-
tor in Canada and the 14th

largest in North America.
Its elogant and well-grgan-
ised gite is available in

French and English and-

offers plenty of interesting
information.

® Foreign Languages for
Travellers (www.lrap-
lang.com) provides an
instant translation of words
or phrases between a range
of languages, as well as
good country-specific infor-
mation and links.

® EduStock (Ritp:)figd.ad-
vanced.org[3088) is desigmed
to teach novices about the
stock market and includes a
tutorial on share picking.
® Business Insurance, the
weekly magazine, is now
online (wunp.businessinszir-
ance.com) with a nice, con-
tent-rich site providing back
articles, an events listing
and an online forum for
people involved in corpo-

rate risk management.
® UK optician Dollond &
Aitchison's homepage
(wriw. DandA.co.uk) fea-
tures a downloadable “eye-
saver” which gives the user
a regular screen-break
reminder. Nicely done.

® A new biograpby of for-
mer Labour leader Hugh
Gaitskell by Brian Brivatl is
accompanied by a Gaitskell
web (eorow. wminac.uk|
BMSSIBISTORY|GAIT-
SKELL[gaithome.Rtm)
aimed at bringing together
scholars of the period.

steve.mogooiin@yi.com

BLACKWELL'S
BOOKSHOPS
- on the Internet

immediately availabie.
For further information e-mail

biackwells. extra@blackweli.co.uk
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What Use is an Interth Service You
Can’t Use When You’re Travelling?

growing fast and is
already available in
all these countries:
Austria, Belgium,
Buigaria, Cyprus, Finland,
France, Germany. Hungary,
Irefand, Latvia, Luxembourg,
Metheriands, Norway, Pertugal,
Romanla, Sloveikia, Slovenia,
Spain, Switzerland, UK,

USA, Yugosiavia.

Eunetiraveller is

++ 32 (0)16 398 080

http://traveller.EU.net
for immediate sign-up.
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f you want to defeat jet
lag, throw away your
brown paper soles and
tock into a bowl of ice
croam instead.
The brown paper soles

paper snd put them inside
their socks when they
boarded their flights.

But although two of the
sole-wearers were from Loo-
don’s Impena.l College, a

mad.
The third is that Curtis
Graeber, who prefers

icecream, has never heard
of brown paper soles — and
he has come across most

he says, the “greatest oppor-
tumty for snake-oil sales-

Graeber is chief of human
factors engineering at Boe-

ing, the aircraft-maker,
which means he finds ways
for pilots and passengers to
travel more comfortably and
safely. The reason that a
bowl of ice-cream before
retiring can defeat
jet lag, he =ays, is that it
stimulates the body’'s
production of irypto-
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Mlchael Skapmker mvesngates the latest theones o,n copmi th ]et lag

Flight to the Land, of Nod

phan,
But while ice-cream works
for him, it might not work
for you, Graeber says, More
important is to understand
why we get jet lag, accept
that we cannot defeat it
entirely, and then look for
palliatives which suit us.
Graeber points out that
the problem is going to get
worse. The next decade will
bring faster aircraft ezpable
of travelling greater dis-
tances. People will he ahle to
cross more time gones in
fewer hours, doing ever
mare viclence to their bod-
ies’ natural rhythms. Jet lag
gets harder to cope with as
we grow older. It is far easier
for 25-year-olds to fall asleep
at will than it is for 50-year-

olds.
The first step in dealing
with jet lag is to understand

the rhythms of our own bod-
jes. There are tw¢ periods
during the 24-hour cycle
when we feel particularly
sleepy: mid-aftermoon and
the hours just befare dawn.
Insomniacs and the parents
of young children know that
one usually drifts off at 4am
or Sam, no matter how dis-
turbed the rest of the night
has been. -

Mid-afternoon drowsiness
is familiar to everyone too,
but that has not stopped

which aids sleep. ciency. Im the mid- -1980s,

researchers in rural Texas
studied “single-vehicle road
accidexts™ — in other words,
drivers who managed to
have accidents even when
no other wvehicle was In
sight. The nmmnber of acei-
dents was lowest at 10am,
rose to a peak at sleepy 3pm
and then declined to a low

hours later. The two drowsy

THATS maer mci-anDep.s

Seattle, 2am in London is
6pm at home, 2 time when
one is vsually alert.

The trick is to try to
extend this short period of
sleep. It is usually easier to

do so if you have flown west _

rather than east; westward
travellers recover from jet
Iag more quickly. Scientists
from the US last year pub-
lished a study of the effect of

air travel on the perfor-
mance of major league base-
ball teams. Their .study
found that teams from.the
eastern US flying to play in
the west did better than

2shour cycle rather than a -

24-hour one. There are suffl-
cient cues during our days at
home to tell us to shorten
the cycle slightly to 24
hours. When we trave] west-

But while it takes fewer
days to recover when flymng

west, the many travellers.

DAMASC US

who stay away for only two

or three days are unlikely to
potice the difference. Those
fixst few days are miserable
whichever direction you
travel.

One of Gragber's tips is to
take advantage of how tired
you are from your journey.
Do not go to sleep when you
arrive. If you do have to nap
after fiving east and arriving
at your destination in the
morning, set an alarm for
two hours later, get up.
ghower and go for a walk.

Ensuring you are tired

. means you are likely to sleep

that night. This cxplains
why many travellers sleep
better on the first night of
the fxip than on the second,
when they have had time to
recover from the journey.
Bui there are nun easy
answers to dealing with the
problem of waking, in the
middle of the night. after
those few hours of sleep.
Graeber suggests taking a
light sleeping pill. Some
travellers ose melatopin, the
hormone that promotes

- sleep, in the same way.

Instead of taking a
melatonin tablet before
going to bed, they take one
when they wake durmg the
night. .

The nﬂleacy of melatomn
is ‘still unproven, however.
Research on Air New Zea-
land crews suggested that
while melatonin might- be
effective when used as - a
slesping pill, it might actu-
ally slow the hedy's adapita-
tion to a new time zope. And
nobody yet knows what the
long-term effects of taking
melatanin regularly might

be. -lce-cream might be fai-.

tening, but it is safe.

usiness travellers
should take the
same care with
their diets as

Olympic athletes, according
to Dr James Scala, ment
consultant to the Hyatt
hotel chain and a former
adviser ou nutrition
to the US Olympic ski
tearm.

If rampers eat food with a
high fat content, they slow
down, he says. In the same

way, the effect of [atty foods -

on travelling executives
may be decreased mental
capacity, mood swings
and a general lack of
stamina.

The hoiel chaib staried
working on the problem
some time ago at its 103
properties in the 1S, Canada
and the Caribbean with
what it calls cuisine
naturelie -~ which are
typically low-fat,
high-protein dishes.

The hotel chain says
heslthier eating Is catching
on rapidly among clients,
and now represents almost -

‘ane-third of its food

sales_. _

- Roger Bray
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Regions hooked on
the culture habit

Thought-provoking eX.h.lbltS have put the north of England
on the art groupies’ map, reports Antony Thornczoft

nyone whose feet
can no longer
bear the weight
of monumental
art shows should
make their way to Euston
Station whera they can view
an exhibition of photographs
of the Cumbrian landscape
by Fay Godwin in less than
two minutes. The gallery is
the escalator to the Under-
ground and the art is inevi-
tably a moving experience.
It is pald for by Intercity
West Coast, the soon-to-be-
privatised rail company
which is showing its grasp of
commercial reality by pump-
ing £25,000, plus free tickets,
into the Cumbrian end of
Visual Arts UE, the unex-
pectedly fruitful coming
together of art and the north
of England.
The north-east, to say
nothing of the north-west,
has never been considered
the engine room of British
art, so it was a great
achievement by the regional
arts board, Narthern Arts, to
see off competition from
Glasgow and Bradford to
win the 1996 visual arts slot
of Arts 2000. former Arts
umbo's scheme to spread
culture around the UK m the
run up to the ..
“he councll offers ﬂﬁﬁ.obﬂ'
in seed corn; the rest is up to
the winning region. After
the-niixed fortunes of Swan-
sea’s Year of Literature in
1995 expectations were not
bigh. But the north has
delivered In terms of contro-
versy, money and. most of
all, art. The region is posi-
tively brimming with the
stuff. The most dowr, hard-
headed local councillors in
the land have turned into
connoisseurs: they know
what they Iike and they like
the bizarre.

Up on the hills Andy Gold-
sworthy & converting 100
sheepdolds into “arty”™ sheep-
folds, with the help of
£600,000; in Darlington David
Mach is siotting 350.000
bricks into =z £600.000
life-sized train; by next
spring the UK's most monu-
mental sculpture of the 20th
century, Antony Gormley’s
60ft high 140ft wide “Angel
of the North™ will stagger
motorists on the AI
appraaching Gateshead, if

only by its cost — £800,000;
and Bill Vigla’s £200,000
video of a naked man float-
ing in a tank of water gave
the tabloids the vapours
when it was unveiled in Dur
ham Catheadral.

And these are just the tit-
bits, Still to come are the
Sunderiand Glass Museum, a
£15m venture; the £lm
improvements to the Laing
Art Gallery in Newcastle;
and, daddy of them all, the
conversion of the Baltic
Flour Mills on the banks of
the Tyne into the Bankside
of the North at a cost of
£ASmM.

sculpture of a bottle, which
quickly became the city's
emblem.

This addiction to art is
shown mosi clearly In Whi-
tehaven, an old coal town
which has been decimated
by the collapse of its col-
lierles. The edge of its bay is
to be the site of a vast sculp-
ture by the Spanish artist
Eduardo Chillida, which will
mark the west-coast end of a
cross-country cycle track
linking up with Sunderland
in the east, where Alison
Wilding is providing match-
ing artwork. Along the route
will be a succession of works

The most dour, hard-headed local
councillors have turned into
connoisseurs: they know what
they like and they like the bizarre

What has made all this
possible is not just the
energy of Visual Arts UK
director Paul Collard but the
lottery. It is lottery cash that
is providing much of the
money for these projects,
with sponsors and the local
authorities contributing the
vital partnership funding.
Visual Arts UE has enabled
‘the  Arts* Lotiéry Board fo
give money to a deprived
area of the UK, well away
from London, and to create
adventurons new art into
the bargain.

ut even if the

north is getting

its art on the

cheap it 1s still

an achievement
to persuade the councillors
in Gateshead, for example,
to welcome Gormley's steel
sculpture. There, the coun-
cillors have been convinced
that art wiil give an essen-
tial boost to a depressed
lecal economy, but were not
prepared to coniribute more
than the site. In the event,
Gateshead has already
received £10,000 in prize
moeuney for the Angel before
it has been erected.

Most other coundils are
prepared to put money
behind their commitment:
they are aware of the boost
that Middlesbrough received
from its Claes Oldenburg

by the local authority. The
councillors chose Chillida
and are sﬁcklng with him,
even thon, .__'p_
‘skétches’ Tmaquéttes
have yet to a.rnve They.

esi...m-.&“ﬂh

FlourMﬂ]s'_ ectis-
pleted, provi at least 30
permanent joks and many
more part titme, with spin-
offs into l.h‘surrounding

he energy behind
the Visual Arts
programmme has
permeated _the
whole region.
Twa.of the most acclaimed
art exhibition® of the year
have nothing to do with the
project — the Lucian Freud

exhibition =@t Abbot FHall in ;

Eendal, which attracted
25,000 people. museum's
usual total for, the year; and
the first in-depth investiga-
tion into the Iife and work of
Benjamin Rgbert Haydon,
the early 18th-century artist
whose genius was only
matched by his ability to
patrons to friends. This is
cwrently on show at Dove
Cottage, Wordsworth's
home, and powerfully con-

veys the mtellectual vigour |

of the era as well as giving a
much needed display to
some of Haydon’s most
important works.

By going for the adventur-
ous, Visual Arts has gar-
nered a great deal of public-

it specious. The
surround Bill

,V},gla's cathedral vided were

belleve a monumental steel - Suggestéd:by the police as a

construction by such ag. -
acclaimed sculptor will’ hring_.
visitors to the remote town

and provide jobs.

It has not all been easy
going. The American concep-
tualist James Twrell pro-
posed a dome-like structure
at the peak of the Pennines
as one of the works on the
cross-country cycle track.
Unfortunately it stretched
across two local authorities,
Tynedale and Eden. The for-
mer iz likely to approve it
with enthusiasm, but the
councillors of Eden took
Iright when a tabloid
described the work as an
underground lavatory. At
the moment the project is in
limbo and the lottery money
goes begging.

This is the exception. The .

north generally is delighted
with its art. Its main con-
cern is to maintain the
momentum into the future.
This will come if the Balte

pmuﬂpn. ‘there has not

-beenananhmlpmtestatthe

naked bmage. The most intel-
lectually dublous project —
Goldsworthy's sheepfolds,
which could be regarded as
the expensive gilding of
nature and which in some
cases are likely to be viewed
by a literal handful of art
lovers in a year — has
aroused lttle criticism, per-
haps because it is seen as
green art.

The combination of
thought-provoking exhibits
and scandal has succeeded
in putting the north on the
art groupies’ map. Visiis to
the region’s art galleries are
up by between 40 and 80 per
cent this year, and bed occu-
pancy has j ‘by 15 per

cent These apg the kind of |

economic facts that speak
louder in the north than any
oursxzed product from the

English.
Mogt of all,

to wish that the budget
could have run to some real
singers. .

Sometimes we might be in
Star Wars rather than

among Andalucian. peas-

aniry in a hard land. Since
so much trouble has been
taken with the costumes,
which look plain and
authentic, it seems a pity
not to have a score. thai
maiches them at least m
spirit.
Suapple uses A new transia-
tion by Ted Huphes. It meal-
ages to he properly pithy, .

oftencoﬂoqun!,andyet-—'--

nearily always — finds speak-
able equivalenis for

E

H makes a. ﬂne

poetic phrases.

fine dramatic text; but aot
all the actors can declaim 1t
straight. They are con-’
stantly tempted to act i, -
with bags of ingratiating

“expression” where stark -

declamation and tough, :
closed faces would have
That kind of mrensinnis
terribly English, and it.

though, '
so well

| ClaSsm play i

A]exandra GiIbrea.th and Ea:msh McColl

Alastalr Mwir

Theatre l David Murray

= around

guarlled,g'loomyfaeeis
a:cellent .buton her lips (who ought to .be “a yoang ~ marriageable.
nhnnsteveryﬂnadrlpswiﬂl woodentter with a white
Home -Commties inflections, face™), is an afffiction: bef .
wggesﬂnghmleswhichm sh'ongBaIIrant. which.” sonably
mot in the fext. - soufids .German, makes her-.

Both. the bridegroom and - a .distracting,
‘his secret rival Leonardo. . foreigmer

manﬂshll:c;-fonanda'm
npshnd:lﬂsh'umlmt bog-
suontlmy toosm:cl:lmibtq

is:. blurred
1e edges

thepueﬁulmuonhm&-ﬁeth'aelovm

sturdy and
Still, the
‘broad lnes of Supple’s pro-
‘duaction are clean and rea-
sharp; sharp
‘énough to make us feel the

-+ eerie sirength of the play. It
. -was high time that Biood
° Wedding had a Loadon
_Tevival. H /s a classic, and a

uniqune ome; and if the
detauls here leave room for

udged a bit, certain]y,
nnnetheless

‘some” Spanish: peas- A
order. The best uample Is ants-_And 1. % mﬂng._ot and-sirlswimmnn’fhm bittpotent

Gillisn Barge as the mather -

‘A‘lispahicasnutnnnr cherns are mére adolescents

Until November 2 at the

of the unlucky bridegroom: ' Iaunardﬁs ‘wife, but also- wlmntluyshon]dbelike— YmgViqSEl

sculptures plus two installations,
“Silver Clouds” and “Cow

INTERNATIONAL

Wallpaper®, by Andy Warhao!
(1928-1987). The organisers aim
to highlight Warhol's importance
in contemporary art. The works
on display come from Eurcpean
and Amarican collections:

to Dec 1

l BERLIN
CONCERT
Kenzerthaus Tel: 49-30-203080

B AMSTERDAM

OPERA
Het Muziektheater
Tel: 31-20-5518117

CONG
De Singel o el 20-3-2483800

@ Christian Zacharias: the

@ Sinfonieorchester des
Mitteldeutschen Rundfunks; with
conductor Nesm;e Jarvi and
posaune-player Sebastian Krause
perform works by Part, Arutjunjan
and Brahms: 8pm; Oct 1

OPERA

Staatsoper Unter den Linden
Tel: 49-30-20354438

& Semele; by Handel. Conducted
by René Jacobs and performed
by the Akademie fUr Alte Musik.
Soloists include Janet Williamsg
and Iris Vermillion; 6pm; Oct 3

B COLOGNE

CONCERT
Kdlner Phitharmonie Tel:
48.221-2040820

A @ Wiirttembergisches

parforms Schubert's smshamm Kammerorchester Heilbronn: with
minor, D537, Sonata in B conductor Jarg Faerber, vielinist
D568 gnd Sonata In A, D959; Frank Peter Zimmermann and
BPm Oct 2 viola-player Tabea Zimmermann
perform works by Haydn,

M BARCELONA Hindemith and Mendelssohn;
EXH oN Spm; Oct 1

34-3-3291908 ore
Tel: ihition Opemhaus Tel: 49-221-2218240
mdm;%ml I“h'l gs and @ Le Nozze di Figaro: by Mazart.

Cenducted by Alicja Mounk,
by the Oper Kbin.

performed
Soloists includs Nina Stemme,
Edith Lienbacher and Jean-Luc conductor Miguel Gomez Martinez -

Chalgnaud; 7pm; Oct 4

B DRESDEN
OPERA

Sichsische

Tel: 49-351-49110

® Nabucco: by Verdl. Conducted Barbican Hall
by John Fiore and parformed by

the Séichsische Staatsoper
Dresden. Soloists include
Hans-Joachim Kstelsen, Tom

Martinsen and Soja Smoljaninova;

7pm; Oct 2, 5

.Falla;spm:Ot:t4.5

Wollenser: 8pm: Oci4 - ™+
Tei: 49-341-12700 . . A
® Gewandhausorchester: with EXHIBITION -

The-

Metropo
Art Tel: 1-212-879-5500
@ The Editli and Milton
Lowenthal Gollection: =
approximatelySOworksfrnmme~

and pianist Wibi Soarjadi perform
works by Ravel, Roussal and De .

Dresdsen I LONDON

B HELSINKI
DANCE

Opera House Tal: 358-0-403021 ~“Aoyal Festival Hall
- =Tei: 44-171-8604242

® Finnish National Ballet:

pesform William Forsythe’s The

Second Detail to music by

Willems, Jiri Kylian's Forgotten

Land to music by Britten and

Harald Lander's Les Etudas to
rnualcbyCzamydensagen_

7pm; Oct 4

B HOUSTON
EXHIBITION

Arts Museum

Tel: 1-713-526-0773
® Lari Pittman: this mid-career

survey of Southermn California
artist Larl Pittman highlighis 36 of
new
pamhngsu'eanedspecallyfnrtl'us

Pittman's works, including
presentation; to Dec 31

1’-’—I'Nl-:w YORK

'umcmmuan Abraham
Tel: 1-212-5013320

= LEIPZIG
CONCERT -

collection of Edith and Miiton
Lowenthal are reunited for this .
exhibltion. The works — mostly
painﬂngsbysucharusls.aswfhon

CONCERT
Tol: 44-171-6384141

Perfomledbymecnyof
—Birmingham Symphony Orchestra
with conductor Sir Simon Rattie,
soprano Clrigtiane Oelze, tencr
John Mark Ainsley, baritone

Dove.Ma:sdanHanluydanob

Max Weber — range In dal:e'lrom
about 1914 to 1952, The

Thomes Allen and the City of exhibition colebrates the :
Birmingham Chorus; Luwenthalsploneeringeffortsto
7pm; Oct 4 promote a wider appreclation of

contemporary American art in the
1940= and 1850s; fromOcHto

H PARIS .

lﬂan!luaaumut
"t CONCERT

Avery, William Baziotes, Fl_orr_aare .
Bearden, Lo

@ Phitharmonia Orchestra: wiih T oJan 12
md H%EMZIG d
arn
o oy emema® M OTTAWA
- Brahms; 7.30pm; Oct 3 EXMIBITION

National Gallery of Canada

Tek 1-613-990-1985 .
® The Ingenlous Machine of
Nature: Four Centuries of Art and
_Anatomy: exhibition of
approximately 125 prints, '
drawings, small seulptures and

® Radical Jewish Culiure: a anatomical atlases dealing with

programme feabwing Jehn Zom the human body, both nixde and-
and Masada with the Lynn disgected, illustrating the

" Shapiro Dance Company in a iman'alaﬂonbetweena'ﬁsucand .
- coflaborative, improvisatory new anatomical developments-in- - -
~work, and a performance of John  northem and southern Europe

- Seott's song cycle in These Great  including Venice, Rome., Paris,

. Strasbourg, and Zurich. The
works, dating between c. 1490 -
and c. 1760, cornefrornEl.mpean

and North American collections;

fr'om.oq&m m.:ms. “

Thééfh'edum

" Tel: 33142330000 + .+ 4.7+ ].
- .LosAngelesPhﬂMmmﬁcuﬁm v
'-conductorEsa—Peldtanorm p

andbwltonemard\mnte
- * parform works by, M
andStrsvlnkserm Oct1 ]

) Fundauonca-uerpoﬁrrm'
» Contemporam -
Tel- 331 42 18 56 50

® Huang Yong Ping — Péril de
mouton(SheepPeril) Instaitation:
exhibition of an nstaflation by the
GMnmaavant-gardaamstHuang
Yong Ping. The work is inapired
by the “mad cow” affalr and is -
designed around two main
elements -~ = a monumental figure
of a cow lnoming over a flock of
sheep, The ensemble is raisad in
height sc that viewers circulate
through the installation; from Oct
1to Dec 22.

. ® ZURICH

CONCERT
Tonhsfle Tok: 41-1-2063434
Tonhallg-

& QOrchester: with

works by Wagner, Prokofisv and
OvoFék; 7.30pm; Oct 1, 2
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by The Spplied
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COMMENT

The Federal Reserve's
decision not to raise interest
rates last week was almost
certainly influenced, by the
changing intellectual cli-
mate in the US. Absurd
though it may seem, people
are Now about the

harmful effects of
stable prices.

Such fears are no longar
confined to the political left.
Mr Jack Kemp, the Republi-
can vice-presidential candi-
date - and darling of the
econservative right — is just
as opposed to Fed tighien-
ing as Mr Robert Reich, the

The disease has even
affected institutions occupy-
ing the political and eco-
nomic middle ground. Prof
George Akerlof and
colleagues at the Brookings
Institution, a centrist Wash-
ington think-tank, recently
published a paper urging
the Fed to drop its formal
goal of price stability.

Since Prof Akerlof is a
leading theoretical econo-
mist {(and the husband of
Janet Yellen, a Fed gover-
nor), the paper deserves

In a dynamic economy.
the authors argue, the for-
tanes of companies con-
stantly change. Moderate
infiation “greases the econo-
my's wheels” by allowing
companies that are doing
badly to lower their real
wages without aciually cut-
ting wages in money terms.
If the overall price level
were stable, this often
wonld not be possible.
Given the reluctance of
employers to reduce wages
in cash terms, they would

estimate that, if the Fed
were to succeed in pushing
inflation to zero, the equilib-
rium jobless rate would rise
by more than 2 percentage
points to about 8 per cent,
against slightly less than 6
per cent if the inflation
Moreover, the higher job-

less rate would translate
into a permanently lower

Michael Prowse - America

Inflation apologists

Fears that price stability would reduce economic
efficiency and raise unemployment are exaggerated

level of national oniput.

But if inflation were zero
why would it be impossible
to cut money wages? The
authors twn mystical at
this point, and appeal to
non-economic conceptions
of [airness. “Most people.”
they say, “consider 1t unfalr
for a firm to cut wages,
except in extreme circum-
stances. On the other hand,
most do not consider it
unfair if a firm fails to raise
wages In the face of high
infiation".

They try to support this
claim by pointing to empiri-
cal data showing cuts in
mopey wages are infre-
quent, and to the record of
the 1930s when wages
remained “rigid down-
wards” in spite of persis-
tently high unemployment.

The argument is patently
implausible. The great les-
son of recent decades,
surely, is that workers do
understand the impact of
inflation on the purchasing
power of wages: in the jar-
gon of economists, there is
no such thing as “money
illusion". If this were not
the case, inflation would be
a painless way of cutding
real wages, and govern-
ments really could spend
thelr way into higher levels
of employment, just as

Keynes:_ansonoeassumed.

know that a 4 per cent wage
increase when inflation is 6
per cent is a cut of 2 per
cent in real terms. And they
also know that a 2 per cent
Wage increase when infla-
tion is 4 per cent is a cut of
precisely the same magni-
tade; they do not regard it
as worse simply because the
cash increase is less.

Yet why would workers
suddenly lose this capacity
for simple arithmetic if the
price level were stabilised?
Why would they regard a 2
per cent wage cut with zero
inflation as more “unfair”
than either of the above
offers? It mmakes no sense.

The example of the 1830s
is not as telling as it seems
becanse policymakers then
reinforced the aversion to
wage cuts. Even Republi-
cans such as President Her-
bert Hoover had very lim-
i sympathy
free-market docirines. Like
other politicians of his day,
he feared that wage cuis
would reduce purchasing
power and worsen the
depression. After the stock-
market erash of 18929 he
thus urged businessmen not
to cut wages even in the
face of price falls. The
resulting increase in real
wages pusbhed up the unem-
ployment rate and greatly
worsened the downiurn.

Even if Prof Akerlof is

WW@B‘Mde T ce T -
A i

Soarce

right to identify some resid-
ual reluctance to accept
money wage. cuts, there is
no reason to regard this as a
social “given”. Nothing is
fixed in social life. In 3 zexo
Inflation world, people
could learn to accept the
need for occasional cuts in

this is Impossible is to
agsume that people are per-
manently irrational - a
poor, if not insulting,
assumption on which to

hase any economic theory.
If the US had recenily
enjoyed a long period of sta-
ble prices, and if this had
been associated with high
unemployment, the con-
cerns raised in the Brook-
ings paper might be mnder-
standable. The truth, of
course, is that inflation has
been a chronic problem for
most of the post-war era.
Since 1950, the US consumer
price index has risen by
more than 500 per cent It
has riser about 40 per cent
Greenspan

of stable prices.

Since the core rate of
inflation has dipped below 3
per cent only in the last
copple of years — a heart-
beat in economic terms — it
seems to worry
about the dangers of zero
inflation. The approach to
stable prices, moreover, has
been a positive rather than
negative experience for
business and workers alike.
Corporate profits have
boomed and the jobless rate
bas dropped to nearly 5 per
cent.

With zero inflation, rela-
tive price signals would be
clearer than they are today.
The tax system would
impose fewer distortions.
Capitalism would function
even more efficiently. And
the jobless rate would tend
to be lower, not higher. The
pessimism of the new infla-
tion apologists is quite
un

C i
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The question at isene in the

Leadership qualities should be
defined to support value theory
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From Mrs Helga Drummond

Sir, I was astonished smd

dismayed by the changes to
services

reported in your Business
Travel section {“Farewell to
the classless society™,
September 23). .

On frequent trips between
London and Paris I very
quickly learned to appreciate
what I felt was a degree of
civilised service the airlines

crrrent debate is whether it other countries, then .
Is appropriate that the caseismde.mﬂassorkeeiﬁé
generzl run of sexior andh!senueoguessht_nﬂd
execuiives should receive ablammﬁ:ﬂ:emdenne
disproportionate increases in o support case.

salary year by year, while Myunmformed:mpreaslon
the general Tun of other isthattheUKIsangt

are held baclc iraporter of top - .
Behind that lies the question mmanagement, rather than a
of whether the contribution  net exporter. That suggests
semior executives make to that exceptional

is so much manngement_qualjties are in
greater than those of other short supply in this country:
key employees as to justify a but it does not suggest that
widening gap, year by year,  so many of our domestic
in the distribution of executives should

’ levels of renumeration
If it is Indeed the case that enu:p_am.b!etothcse
Pritish executives are in recruited from the
such high international international market.
demand that maintaining
their salary levels in line William Wallace,
with genera) wage increases  House of Lords,
risks losing large numbers to London SWL1A. 0PW, UK
- - . - ejw -
Astonishing change to civilised service
can only dream of. I cannot workaholics about who
think cof anything more prefer a quick snack on a
enjoyable after a strennous tray in order to work all the
working day in Paris thanto  way to London, let them
lean back in my travel by air. They will get
seat and enjoy  what they want and can
a good quality meal served then go on working at home.
unhinriedly and in style,
allowing time for pleasant  Helga Drummand,

3 a 12 Thornbary Wood.
colieague or ancther Chandler's Ford,
passenger. . Eastleigh,

If there really are Hamts, SO53 5D, UK
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Euro question better léft to market forces than politicim_ls.'.

From My Bryan Cassidy
MEP.

Sir, Saxouel Britban sheds
the light of long-overdue
common sense on the “euro”
debate (“The exro will surely
come”, September 26). Not
once does he use the phrase
“single currency”™ whick
causes so much hearthurn to
many Tory MPs and
candidates.

much more comfortable one.
It gives business and

consurners the choice of
whether to use the ewro or
theix national currency for
transactions — in other
The euro will have to
operate alongside national
currencies for some years

Sir Samuel quite rightly
reminds us that the US
doliar is widely used in
many parts of Central and
South America side by side

with national currencies .
because pecple there trust it
more than they do their
own. So is the D-Mark in
many parts of the former
Communist Blog.

Many peaple would prefer
to Jeave the matterto
market forces rather than
paliticians. '

Bryan Cassidy, .
European parliament.
97-113 Rue Belliard,
1040 Brussels, Belgham

From Mr Thomas Haockett.
Sir.'_l‘o_ath_emptmn'ecting

8 rue des Sept-Fontaines,
1-2534 Loxembonrg -
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But the world’s trust in CNN will never change.

CINN.

. INTERNATIONAL
THE WORLD’S NEWS LEADER

Access NN on the Workd Wide Web s JSIRII

Robert Chote on efforts to cut 20 c_duntr_ies? debt burden |

Relief brings its own pains |

When Mr Eenneth Clarke,
the UK chancellcr, flrst pro-
posed selling paxrt of the
International Monetary
Fund's $i0bn {£25.6bn) gold
reserves to help finance debt
relief. he saw it as a modest
attempt to help some of the
world’s poorest countries.
Instead his initiative has
laonched a relentless round
of number-cronching, tortu-

who should pay for it

In two years a proposal
which should cost less than
the development of the Euro-
disney theme park in Paris
has put leading industrial
countries at loggerheads and
the reputations of interna-
tional financial institutions

The initiative's objective is

to help poor countries which
adopt responsible economic
polcies to reduce their debis
to levels at which export
earnings, aid receipts and
to service thelr borrowings
comfortably. The IMF and
World Bank estimate thai

under debt relief
programmes, there are
countries with unsustainable

debt burdeni and at least

another 12 which could eas-

fly fall into that category.
The earliést beneficlary

| would be Ugsdnda, where

poverty Is pdfvasive in spite
of - impressive economic
reform. Debt repayments

| will absorb a third of its

export earnings over the
debt repayndént in 1996-97
will amount tp more than $9
a head — 10 'times what the

Cos of ekt laiaites .\

. into touch,

it as a way to put the IMF's
existing subsidised loan
facility for poor countries -
the enhanced structural

adfustment facility (Esaf) —

on a permanent footing.
Germany apposed

2 remains
to gold sales, however, fear-

ing it would create a bad
precedent and that it might
stir up support for sales of

agreé¢ing to fund
the debt ﬁ'ﬂaﬂve from
Teserves wi Dostponing a
decision on gald sales unti]

ters only “when they deem
it appropriate, taking
account of ‘possi-

World Bank and the IMF™.
This reflects a degire to

shift more of the burden
away from bilateral relief

and on to the muitilatera)

tees

A

i
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institutions. The leading

Paris Club creditor govern-
ments always thought that
90 per cent debt rellef was
too much.. At Saturday's

meeting in Washington of
finance ministers from the - .

Group of Seven leading-

industrial countries, they
agreed to push for up to 86

per cent., which would shift
¥$1.2bn of the cosis on to the
multilateral organisations.
But, according to Mr Wolfen-

sohn, this meass that some @ -

couniries may not achieve

debt sustainability. S

The Paris Club's detrac-
iors say its secretariatis

opposed to the very notlon of -

a comprehensive approach

to debt relief, which would '

rob 1t of its power over sup-

plicant borrowers. As Mr,

Noyer said last week: “We

are asking {the World Bark] :
to put its cheque on the .

table and not occupy itself

with our work™, At the IMF's - .

“interim” committee yegter-

day, also in Washington, -

ministers gave the Paris

Cﬂuhafmshnudgetoph_y_

its part, but ite willingness
to co-operate will hecame

clear only when the first. |

countries establish their pol-

icy track records

for the promised retief. -
The IMF's decision to pro-

ceed with the initiative ~*
while holding back on godd

4

gamesin'”

sales has ajlowed Mr Clarke
and the other finanee minis-
ters to hail a great achieve
ment. But if the initigtive
suucux_nbs to power
Washmgtuu_ and Paris, ‘it
will be ordinary people 1o
Uganda and the like who
will suffer. -

-
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servers 3
From Mr Gok Liang Kweng. " ;! -y
Sir. Your article at L B
=Electronic undesttab llm" fn - e
the Media Futures column . P
(September 9) stated t:mt the’ R
Singapore governent spent "7 T
an estimated SE00000 © - . L{ :
(£91.000) each on proxy . . - vy
‘| servers to “check roguests o= - VR
for access aguninst a blacklist - - - a.ui :
of sites containing R =
objectionable material”, ©  #- r
This is not true, The - vramis
Singapore government did- == - i 4
not Install auy proxy server, i - .
The proxy sctrvers werge . = —
installed by cammercially - . .
aperated Joral Internes A Sz,
services t0 enhance their- 3 o
network efficiency and meet. :: s
the growing demand for s TR
Internet services. There are -5 9 - e
about 150,000 subscribers out 7 - -
of 744,000 households in - e R
Singapore, zud the number  ¥- Qe
is growing rapidly. S voa Rt
m- RErVers enhnnce . --'_'_ Lo Teaa. u
afficiency by reducing e
download limes and speed .- -
up network access for users. - g
They are used by network - Py
administrators all over the - —_
world. including the US and - - -  aa
Emm‘ - SO i‘:
: -k
Gob Liang Kwang, - Ty :
chief executive officer, T o
Singapore Broadcasting e
Authority, sE it
World Trade Cenire, wAof
1 Maritime Square, —
#09-59 simm 099253 . :-:;
5, b
o Vel
.y
Samuel Brittan is alwaysa -~ ¢+ - .
risky business, butsurely, - ~ - o
and ironically (given the T : :
subject of his Septembor 26 A
Economic Viewpoint on the r:,!
euro). it was Lord KA
Palmerston rather than ;e
Bismarck who said of the L
Schleswig-Holsteln question -
that only three men had
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toral fsecal adjustment of
L.32,500bp. (£13.7bn or 1.8 per
cent of GDP) in 1987. Bui

get. That now demands an
adjustment of some L37,500bn,
to which the gavu:nmmt plans

L12,500bn. Yet even this may
reduce the deficit to only about
4 per cent of GDP, unless
growth is umexpertedly strong. -

Caveat

The bankers of the world are

Unsurprisingly,
hanking community has gener-
ally. supported

“srrangemenis to boxTow"
worked out among the IMF's

gency credit line available to
support future Mexicos. The
trouble is that banks wounld
rather the borrowing countries
did not have the same feeling of

tmsta.gwernnentt.omndbv
its commitments when there it
knows there is an automatic
safety net to support it if &t

reneges?
As far as the banks them-

court. ‘They form, n
thaﬁmooieofmsuunwhiﬂh

Italy S budget
~and Emu

Smoke damage

The govemmmt's hopedﬂar

AT
:
BREE

E

the critics’ view of the scheme
will be judged when it is
reviewed n a couple of years’

Last week’s decision, how-
ever, takes "n¢ wiz, no fee™ into
much broader terriiory. Not

]
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Still everythmg to play for

Spam s PM is betting his country will win a place in the first group
of smgle currency nations, he tells David White and Tom Burns

mong the European
leaders bidding for &
'place in' the fOrst
) group of single-
: currency nations,
probably none has as much at
stake on the decision as Spain's
Mr José Maria Aznsr.
Not only has qua]:lﬁcntion

the European Union average —
but it is also the fulcrum of the
political deal keoping Mr Aznar’s
Ininority centreright government
in power.

“We shall be there,” he ipsists.
Spain is still well outside the
essential

ceed, beeause I am absolutely
persnaded that Spain is staking
its stability and prosperity in this

- bet,” he says: “And in the second

place it is playing politically

for the most important member- .
" ship there is. Also, I am very

convinced that this has the

-bacbngdthemaimtsotspan

vegionalists,
Mr Azmar has settled into his
new role. His manner has become
more confident, less defensive,
although still a contrast with the
expangive, cormmunicative style
-of Mr Felipe Gonzdlez, his Social-
ist predecessar.

have been re-upholstered in a

requirements on infla- -
" tion and public Snances, but Mr
Aznar i8

g R e L Bea S

-position except when he leans
forward to relight a large clgar.

" Occagionally, and apparently at

the cost of some effort. his fea-
tures rearrange themselves into a
crinkly smile.

It has been a big week for the
government: an outline agree-
ment with trade unions on the
state pension system, a new

are ready to beleve it
m:shtacﬂm’lly it. The ques-
tion only next year’s events will
answer is whether this 43-year-
old former tax inspector Is the
man who can caxy it off.

In his rapid ascent to take over
the leadership of the conserva-

. tive Popular party and bring it to

powert‘ortheﬁrs_tﬁme.m

i_sbem guests and the place faces

“Spain is very conscious of the
political nature of the decision
(on who joins), but is absolutely
determined about fulfilment of
the conditions,” he adds. Spain's
calculation Is that if it can

,roughly matich France's perfor-

mance on the criteria, it cannot
easily be excluded.

“The closer I am io France, the
happier 1 will be,” Mr Aznar
admits.Would it be a disaster if
Spain’s emtry was held back, i
Germany proved reluctant to risk
admitting “peripheral” countries
at the outset? “No, it would not
be a disaster,” says Mr Aszmar.
“The thing is that ¥...” ~ he
breaks his sentence with a ner-
vous laugh - “... that it's better
to get there.”

onetary wunion
has “more
advantages than
drawbacks” ior
Spain, he says. It
would be “a great opportunity™
for it to become part of “a
zone of stability, with low mtex-
est rates, a stable corrency and
clear rules of the game”. These
were “good aims, with or without
Maastricht”™.

He speaks proudiy of the “iron
belt” of controls inciuded in the
latest budget and the “economic
hygiene™ that would come from
waking spendthrift regional gov-
ernments more answerable to
taxpayers. Here is the tax inspec-
tor in Mr Aznar . The
finanecial deal for the reglons
which the government had to
draw up to satisfy the Catalans’
main demand, would mean more
& rejigging of the way funds
were pald than extra costs,
and in any event would cost no
more than Pta200bn (£1bn) over
five years.
“Spain’s budget mentality and
budget credibility will change

very significantly,” he says. In
splte of union protests against
the planned wage freeze in the

hﬁesufamagmtudewhmh

i P aggrega
Ia.ndholdmglnthestahetom

¢ mfles - almost equivelent -

T LptIIm e N T weIelencl op ol

public sector. Mr Aznar has man-
aged to avoid any serious con-
frontations in his first months of
government. But he has a firm
beliel that he can change the
country’s high-spending culture.

“I think one of the elements
in the modernisation of Spain is
changing the mentality about
spending,” he says, and adds sol-
emnly, “I have taken on this
responsibility and this engage-
ment.”

He bas kept a close eye on
preparation of the budget, which
he deseribes as “extremely rigor-
ous from the expenditure point of
view”, There is, he points out, a
wider picture to the cuts (which
include a reduction of mare than
7 per cent in public investment).
Apart from a programme of pri-
vatisations going through next
year, there is to be “a grand over-
haul of Spain’s public sector”.

‘This includes streamlining the
administration. :“It is the first
time in Spain's history that the
civil service, rather than getting
larger, has got smaTler.”

But what of the high growth
expectations that the Popular
Party saw as carrying the coun-
iry through its period of reforms?
Mr Azpar puis a brave face on it.
Yes, year-on-year growth in infla-
tion-adjusted GDP had sagged to
19 per cent in the second cusr-
ter, but it was “perfectly possi-
bie” to recover to a 2.3 per cent
rateattbeendut‘tbeyearand
3 per cent in 1997.

He predicts this year will also
see a fall of 200,000 in the number
of jobless. According to the latest
quarterly survey this stands at
3.5m, or 22 per cent of the avail-
able workforce. |

Inflatlon which the govern-
ment expected would be below
35 per cent at the end of the
year, was at “historie lows”, and
the government eould help bring
it down further through its pow-
ers over electricity, gas and tele-
phone charges.

and Nebrasks - pot forgetting
‘the conjugal companionship of .

. aerobic actress Jane Fonda ~ has

a particular fondness for

. ranching bison. He intends {o let

locae 4,000 of the hairy brutes on

. hunters who will pay $8,500a
. weektokeepthepastumchar

of pesky elks. .
There will be fishing, too, and

isolation aplenty should he

eventually tire of playing Luke

- Skywalker to Gerald Levin's

Timelord at Time Warner.
Althaughhewﬂlbeiuchargeor
the enlarged group's cable . -
te]evlsmnnetwork.:tallseemsa
lttle too, well, pedestrian for the-
man who almost haokrupted -

-, himself buying MGM just to gt

his hands on Gonew’:ththa
Wind™.
 ________

Captwe CréwW

smuwnedfarryopm'atorm
hashadto,ﬂndnewjolﬁfwﬂs .
stail: 30 have been

.maasignedtoworkmrthepnson

service in Flanders, -

Did his policies mbror the
hard-line “free-market” or softer

“Christian Democrat™ current in
his party? There is only one labet
Mr Aznar accepts and that is
“centrist-reformist”.

“I believe in policies that are
possible. A policy that a couniry
will not accept is condemned to
failure.” Mr Aznar’s “relatively
optimistie™ vision includes a dose
of relief that his arrival has
brought no clashes such as last
year's social unrest in France
over welfare reforms. He jokes
about scaremongers’ visions of
“the armoured division rolling
down the sireets of Barcelona™.

Mr Aznar is above all a can-

It is a dogged, day-by-day
approach. Mr Aznar compares it

- pay. It was announced yestex-
daythatﬂ:ewholetn'th:tm -
washerwomen engagesd
‘Summerlsne model lodging- -
house, Birminghsm, having
beenmﬁ:sedanm
'mbswhﬂsthewashingmin
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Lebed urges Yeltsin to

Mercedes
workers

THE LEX COLUMN

‘Small byte at Ohvétu

I f
.

halld over reins o pO wer strike om0 s a_m: | "l‘r
l;n.rMoseou strains of a hgr?by-paas. but dent's eentcum-aa::::r which had Ovel' ClltS . 'This may not be the whiole stary.|. .

the president’s condition was not been signed by Mr Yelisin Even if a flood of savings does not | .
Mr Alexander Lebed, the improving, said Dr Akchurin.  personally, but were endorsed m Slck ay * flow mechanically into Continenm) | | =
Russian security chief, says Mpanwhile, Mr Lebed indi- by a facsimile of the Russian p | stock mardets, local companies wil) I .
pregident Boris Yeltsin should cated that he belleved presi- leader’s signature. " still have a strong inceptive tocomp. | 4 ¢
officially hand over his execu- dential powers should be In what appeared to he an | By Wolfgang Minchau -Wﬂﬁfﬂmmmmﬂgh E
tive powers unti] he has recov- hanaedtoth:lr Victor Cherno- mggel?mmﬁlﬁﬁﬁ in Franichet -m%‘”’“‘;&“ X
moﬁ”;m o eventhoughthetwomenaré The hatfle by German irade muwmwg

Mr Lebed's appeal contra-
dicts the assertions of other
senior government officials
that Mr Yeltsin is still able to
rule the country, and suggesis
that the struggle for power is
heating up inside the Kremiin.

Yesterday it emerged ithat
Mr Yeltsin, who is scheduled
to undergo beart surgery
within six to eight weeks, had
ignored medical adviee during
the summer election cam-
palgn, thereby aggravating his
heart problem.

Dr Renat Akchurin, who will
operate on the president, told
Russian television yesterday
that Mr Yeltsin bhad defied
medwa.l advice and “treated

himself ruthlessly” during the
campaign. In August, doctors
had doubted whether he was

belleved to be rivals for the
successi

011,
His intervention will keep
up pressure on the govern-
ment to assure Russians and
the world that Mr Yeltsin is
still fit to do his job.

Lebadsaidtha:tl:fmlreltsm
did not appoint a stand-in, the
country risks being run by
shadowy and unelected offi-
clalg close to him.

*K¥ you fall {11, you transfer
authority.” Mr Lebed said.
“Otherwise, a dangerous prece-
dent is set whereby it is possi-
bie to rule the couniry in the
name of the president.”

A few weeks ago, Mr Lebed
claimed he had been handed

rmnning the country, Russian
age of his meeting on Saturday
with General Igor Rodionovw,
the defence minister.

In contrast with other recent
video clips, Mr Yeltsin could
be heard as well as seen. He
told Gen Rodionov that NATO
should reach a separate agree-
ment with Russia before pur-
suing plans to exterd member-
ship to eastern European
countries.

Mr Yeltsin bas signed a
decree which wouald hand over
hﬂlpresidenhal autharity to

Mr Chernomyrdin during the
brief period when he is under
anaesthetic, but he remains
head of state.

Russian papers are all
heart, Page 3

Indian coalition confident

that employers may be acting : ]
unlawfully ff they cancel US is noble, up .a
ege comiracts on fhe basis specialised_stock -exchange Js not| - l” “~
ol sta and reform e o e ging o 20 e ik & meen g | (i1
IG Metall, the engineering ger barrier 15 the cluster affect: i
workers unjon, has fargeted alithough Europe produces a large:
By Peter Montagnon, local issues, he said. grucus role as a reforming | Daimler-Benz, the parent pumbér of boffins, it lacks the cre- T .
in London “National parties, if they are finance minister in a coalition | group of Mercedes, after i led ative buxz of a Silicon Valley. Not.| - - .-
to survive, have to comvert of largely leftwing parties. a wave of large indusirial suprisiogly, many of Europe’s best -
India’s United Front coalition themselves inio federal par- “My guess is that the hulk of | groups declaring unilateral are drawn thers. : - X BT .
government will last a full ties. We cammot have central- the Congress party members of | culs in sick pay- Axnother barrier is the conserva. e
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into it ranks, securing stabil- cepiable at the local Mr Chidgambaram. have work conmiracts giving | reckoning, worrled Evropeans are growth in private savings will be tech stocks. Mr Peter Young, late of s
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nancing talks, which are
understood io have ;ade
progress in recent wee

The package is expected to
include an initial debi-for-
equity swap giving the
banks up to 49 per cent of
the enlarged share capital,
and an issue of convertible
bonds which will be redeem-

company at a later stage.
However the two sides
have yet to agree ihe price
of the debt swi_ap :rhe the con-
version ce for bonds.
wlgk Mr Maitel safd:
"Evu-yone has to take their
responsibilities. - I cannot
believe that the banks,
which were very happy to
raise fumding, would leave
the shareholders by the

Friday

debt into equity to be at
FFr25 a share, or close to
the price of the last rights
issne in 1994.

- | heavily oversubseribed. With

investors flush with cash,
attractive stock market valua-
atons and a combination of

restrucinring bringing more
companies to the market,
overall new equity issuance

reach its highest ever Jevels.
In the first nine months of
this year, about $45bn in
new share capital has
already been raised from
cross-border issuss — nearly
as much as in the whole of
1895. And with two big priva-
e ot
and
'rele;.::: due in the next
two months, the total looks
set to beat 1994's $56.4bn.
remains

SBC Warburg. “This looks
get to continne SW:IB the
underlying mar-
kets and the pipeline -of pri-
vatisations and rntma]l,Z_POS

Issuance out of Europe,
Asia, eastern Europe and
Latin America has more

privatisation and corporafe -

this year seems certain to.

than 50 per cent above Iast

- year's levels, and Rossian

companies are set to launch

. a-series of sizeable jssues

after false starts lagt year.
In addition, deregulation

The prospect of continued US economic expansioﬁ
and stronger growth in some European economies
makes it a good time for busmesses to seek capital

tbeﬂaﬁatnewissues. .
The enthusiasm of govern-
ments for privatisation is the -

main factor helping fo

t.his month launched a’

$800m secondary offering .in
Cunpor the country’s bigh
Fest cegnent gronp.

Morga.n Staniey, the o8
investment bank, recently -’
calcalated that western
European . governments

_alone could dispose of state

In emerging markets, tog,”
privatisation. has been a -
¥ powerful theme. The sale °

- tions and the ntilttes, Aevcer
international competition

I European compa-
this summer of nearly ﬂh_:.;-. pies.suuhgs'rngﬂmand

mutual and pension funds
have sieadily increased the
amount of money they pump
into overseas equities.

- “We have never seen so
much cross-border invest-
ment business by interma-
Hional fond managers,” says
Mr Rupert Hume-Kendall,
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J ar dlne F lemmg head qlllt OVEI' reforms Leading | INSIDE
[ ] .
» gmmh msm K:r::l Louise The reorganisation fol- . About 100 staff at the bank . ses and the coppany. They refsmus at Jaxdine Fleming app]lance ' dOZ
el }WEdﬁnesofMOODDDfor had an interest in the Ninja are exposed to losses as well in about six months.
; ardine Fleming and com-- fand, which received some of a8 gaina.” Personal account trading
pensation payments of the trades diverted by Mr _ Mr -Smith was invesied fo for fund managers has been
Esam (£12.3m) after an Armstrong. But Jardine .the Ninja fund through a suspended umtil reforms are
vestigation revealed Iast Fleming said there had been Jardine - These include the
month-that Mr Colin Arm- no collusion among staff. . wnit trust, a discretionary setting up of centralised
sitrong, a sentor fund man- “We have undertaken a ' wehicle for: individfu- dealing in Tokyo and
ager, had diverted profitable review of personal accounts als, But he said the trust bad Hong Eong. The bank said
clieat trades to his own' over recent weeks and we a bigger. exposure to the: rules for future personal
accoumt. are satisbed that no one has Securities Trust, ope account trading had also
] MrSm:thsaiddmgree— ‘been, advantaged in. an inap-- of the funds .
mnent over strafegy.was the propriate way.," said a bank by Mr Armstrong’s trades. The affair has damaged.
Whnkbetwaentheaﬂn-'oﬁcn; “Employesas invest- The Searrities and Futnres the -repuatation of Hong
- aud his resignation. Officinls  ing in 'the Ninja fund came Commission, the Hong Kong Kong's largest fund mansger
week's : anagement rte-  at Jardine ‘Fleming, a joint from across the up, markets-watchdog, said it and thréatened. a loss of
organisation and the cre- venture beiween Robert including a'lot of junior - had found no resson io sus-. business.-An estimated $8bn
ation of a board. Fleming of the UK and Jar- staff. There was no question -pect that -other Jardine of Investments -are poten-
His concerns. include &4 dine Matheson, the of a clique in the know. Flmnh:smcnﬂveshadbeen tinlly vulnerable, although
lengthening in the line of Kong conglomerate, sald nei-  The bank said staff should advantaged by . - Jardine Fleming seys it is
command which could ther Mr Smith nor other be allowed to invest in its'. strong’s .actions. winning substantial new
threaten opportunities in executives were aware of Mr fands: “Tt is the stropgest tie said the case was npow funds from Japan I
) !hshnwing.ﬂs:anmarkets Armsh-mg'saettvihes vou can get between employ- clnsed.ltwmﬂdraviewthe-.!'nndllnnlmmt.hgem lanmlineofmmmlnd on.e!hf:yhaveboushthne group, about the

s tended to be less expensive, ol Alcatel's
C-ourt set Rlchard Lapper looks at the forces dnvmg the market for new issues Sweten's Electrolus, the | & new pliseia the battls
- s WF worli’s largest maker of | for France's state-

trading urope deterio- | electronics group. Page
to act on What the world has to offer mh the quarter o the

- S T S . September - the sixth | Refuge Grou
tunnel lnumuonalaqumhms,mssm : - * . intemationsl equity issusnce (Sbr), Tots! $304.51bn since 1983 | poa il 10 oot femand P
4 Total $45.03bn,.~ Figure at the bottom of each bar Is the number of lssues Mr Lennart Ribohn, dep- ] Refuge Group, the UK
debt talks | =coimess 'aw- : o A e

ba-lsmemrrbarofm 5 T € never A

€ a1k$s : 422;;9 Barope would have a strong %thlndush'yrivalll‘nihd
. . ; year this year. Even in the Fri
By Geoff Dyer in London foture oux view of the Euro- endly, will today
and Andrew Jack in Paris pean market is cautions, | ARnounce details ofa

alithomgh we see mno direct swestenar for disgruntled
The president of the French 60 | detericration from now on. | Shareholders. Page 20
commercial court will inter- The group was expeciing a .
vene in Eurotunmel’s re- pick-up in European demand | (Global Investor
the Anglo-Fre: ﬂll:schmt; —— ma‘?ﬂ‘ -

o-Frenc] [ bat not expect it wonld

tunne] operator fails tfo . T be felt in the final quarter. gpww
reach an agreement with its - T A year ago, Electrolnx “bigh-yielding™ Ftalian,

Mr Jean-Piere Mattei, B T quarter np 4 per cent 10 | bonds and Garman
week he would not remew | .- - B 'W Whirlpool of the US| typically messured by the
the contracts of the itwo - — warned that third-quarter | gifferemtial or “spread”
court-appointed mediators, T A 5 operating results would be | heteen yields - has
which run out today and i R 3 8540 jer cent below their | ghimted sharply since tha
have been extended twice. ) - : - level ?f a year before - end of Angust as

The suspension of the TS o 20 despite what it sald were | optimism over the
mediation process aggra- |- . record results in North amd | prospects for Eavopesn
vates Eurclunnel’s finamcfal |.° . - - Latin ‘Americe. In the 1995 | acanomic and modetary
position as the French coart | .- . ] quartsy, Whirlpool reported tnton has increased.
has the powers to begin | 10 an profit of $124m Page2d -
ad:;mshaﬂmm N llllﬂ. " lnmm;of;lﬁmﬂe .

it negotia eve-| atest ¥ perio also >
the court is more lkely to | mdud}assommu-m'Emefgmg
try to use its influence to | - 0 markets
force the two sides to make | .- - ] lnxhiﬂpool slipped inio -
the necessary ' ; i Exrope earler this §

However Eurotunnel and Sources Capitsl Data Bondvre mhm.“mﬂ_ :rhmhﬂdmlmy
ot W:i'tml!ﬁﬁidﬂt? h th 1 ti Leica, the German I :-:;dith:n;&l:m“ reformens, who learned
convince the e enthus.astic an exry Y€E" | lact week that Presidant
that they are close to a deal response on Friday by I t t 1 t camera maker, to turn to | ister § small third-quarter | 5.
that ey ar oo o 1 doct | . | ' eopocee el by Il ema IOIla aneS OI’S fomars, maker I furm o | ieer § smal] B Tumy
reach an agreement. mmmm Mg Camilla Reeves, a fund Mr David Whitwam, chair- inzportamt

Sir Alastair Morton, Euro- | by Tag Heuer, a Swiss hix- manager at Hambros, the mn.!mﬁuudtnmm mmm
tunnel's co-chairman, said | ury sports watch maker, has - a l I e e l Il 00 UK invesiment bank, says th:titiadbeenhm-tinpap saylhm-da.isfmw
earlier this montk the ovi forther evidence of investor pressure and a new | tienlar' by lower profit manr- condemned to foxther
“arehitectare™ of a refinanc- | the baoyancy of the interna- genaration of managers are | gins on refrigerators. Anancis} paralysis as
ing of its £8.8bm (§13.7bn) of | tional new issue market. knintheus.whereacﬂﬁ_ty_ expected 199'1 sell-oﬁf in of shares in Telefinica ‘del ushering in a new equity Whirlpool's shares fell | juoecpors oot the -
debts was in place. The Tag Heuer issue size dipped in.the third quarter, excbange for- the govern- Pern was Latin America's culiture’ on the Continent. | $1% on Friday to $50%. Elec- omteome of Mr Yeltsin's

Thé mediators, or manda- | was increased by moere than .amid renewed foars of a pos- ment's assuming its futare biggest equity-raising for *“There has been a dramatic | trolux shares closed SErd heart operation. Page 26
faires — Mr Robert a third earlier last week but sible interest rate rise. - pension obligations, conld more than two years. rerating of equities in | Iower at SExr370.50. )
and Lord Wakeham — will | — in commmion with several  The prospect of continued _coumt towards deficit cuts. New issues from China RBurope” she says. - -

others recently — was still TS economic expansion and ]nanycas?e,gbvammel_:ﬂs and Hong Kong are more = North American and Euro-
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THE ZAMBIA PRIVATISATION AGENCY IS OFFERING FOR SALE

MAAMBA COLLIERIES
LIMITED (MCL)

Offers are invited for the aquisition of at least Seventy
Percent (70%) share holdlng in lhe aboVe company.

o

Gulhmslnltedrs
loeated in the Southern part of
Zambia in the mining town of
some 352 kop from
hnhﬂ:enmhleﬂyofhnhnmﬂwas
as a limiled company in 1971
under the ownership of the Government
through the Zewhis indnsirial and Mining
Corporation (ZIMCO).
Mazmba Collieries Limited {MCL) is
engaged in the mining md selling of coal to
major indastries in Zombia such 25 Zambia
Consolidated Copper Mines Lid (ZCCMD,
Nitrogen Chemicals of Zambia (NCZ) and
Chilangs PLC. as well as for exports
to nesphbouring conntries.

The town of Manmba has grown arqund the
mining company which provided soeial ficilities
such as schets, a clinie, housing and other

to attract and retain skilled personne] to the
remote mine.

In the Southern Province Maamba Collieries
Limited tMCL represents mere than just a coal
producing company; it is the largest emplayer
and erodles the hepes and aspirations of a large
propartion of the popalatien in the provinee, it is
aleo the sale producer of coal in Zambia

Mine Capacity and Reserves

A total of 782 willion tonnes of enal resarves is
estimated available m the MCL assigned area, of
which 602 million tonmes is proven and 18
milkion toanes is probable. The reserves in stock
are as per January 1996 estimates.

There are two open cast mines operating et
Magmba in the Kanzgize and Izuma basins with
&n annual eapacity to preduce between 600,000
andmmlmehttmnesd'mlmbleml.

The Market

The Company has 2 ready market locally fir coal
with majer Companies such 2s Zambia
Censclidated Copper Mines (ZCCM), Chilanga
Cement P1,C, Nitrogen Chemieals of Zambiz
Limited and other dumestic consumers. An export

The Workforee

The and employees of Masmba
Collieries Limited hiye all the necessary
experience and qualificaticns required to operate
Coal mining business effectively As at 14 June
1996 there were 1,162 emplayees at Masmha
Collieries Limited.

- Key Strengths :
» It is the only coal mine in the eountry

ey ..........,\.Lmr " m.."!g‘agf ""- .

Gtmngma:idd\mndirml
throughaet the region for the
indefinite future in outh Africa,
Namibia and within Zambis iteelf
(with 2 prewimg peivats secter and
re-investment in the mining sector).
» Sizomp higteric Jinks with Z0CM
= Close proximity to domestic and

mternatimal read and rail Enks,

Privatisation Object
The Privatisation of Meamba

Callieries Mine muat be driven by
long tenm cbjectives which inclnde:
+ Developing MCL into  regiomally
company, while ensuring that

Zambia's pational interests are not

compromised.

» Contributing to the growth and
develoomant of Zambia's ecraomy
through inereased employment, re-mvestment,
tax revenges and providing products and
services which fosler and support a thriving
industria{ sectar

¢ Recogpniving, and mearporating as sppopriate,
any other interests which require resalution,
guch a8 the previous and eagoing JCI
rehobilitalion progromme.
medmguplndmgnppnrhnlhuﬁr

Zambizn Partiripation in management,
workforee, skill development, and ownership
including public exnersiip of shares 3t an
appropfiete time in the fukare.

+ Transfeering all canpany

operatingfinancialiegalleaderahip
respmsibilities tn the private sector as quickly
as poseihle.

Divesture Flan

» The Prospective bidders are invited to uss their -
o technical experiancetmpertise to fropose -
the hest approech and business plan for MCE.
+ A relatively Img due diligence period of four (4)
bidders will receive, investigate, evaluate all
* Birldera will be required to find pod condnet .
their own exploration and analyses, as they sea A

it ¢, in qrder to prepare Lthe approach and
Inusinees pien which will meet privatication

objectives. .
» T enter inty final negotiations with the S o

leading hidder by the ead of 1996 with the aim o ol
of conchuding a comprehensive, quick, md T
straight forward deal |

¢ The business plan end firtre development ad
the deal proposed by.the bidder will be sabjected. -
to an impartis] independent evaluation which

wi]latlmGammmt-thehdthnﬁu

in the national interest. ;

INVEST IN ZAMBIA. Africa’s model country, ane
of the firet to experience transition to plural politics
and demoeracy and a leader in the inplementation
of a privatisntion progremme which will establish o
market econonty led by the private seclor.

Aport fram privatisation, Zambia has pat in place
sound policies which hove, in o short period of time,
abolition of exchange conirols in Janaary, 1994
made the local currency,

the Kiwacha, fully convertible.

mmdmmmmnm

For farther information about bid submission contart: -'.' TG .
ZAMBIA PRIVATISATION AGENCY . 4 B i
Privatisation House, Nasser Road, P O Box 306819, Lusaka, Zambia @ 7
mmmmmmmlmnmmm

WANKIE COLLIERY
COMPANY LIMITED

: {Incorporated In Zimbabwe)
STATEMENT TO SHAREHOLDERS

The campany's unaudiiod masults for tha six months endad 31 August 1396
wilh appropriate comparisons for tho provious perlods wene as loiows;

COMMENT

Tmalmalealesnﬂmnaswnneshrmesixnmmhsusss 2333.?!5
lnnnes)shnwadadeueaseuﬁmwerhsampeﬂodm;qaxz Y.

The decline in the volume of coal sales vis argsly a resuttal fow
demand from the Zimbabwe Electricity Supply. Authority (ZESA) power
stations due to scheduled refurbishment. A dealsion to maks coal
mmuehmaMeImwswmyMon
aeadlupﬁnmlnsshadanadvememmmMrabmywmm
their normal offtake. The gvailability of trardsport he.s alsu been
mmmlaﬂyshmMmMemM@& . .
An agresmant has been reached with ZISCE fox Yie i lsazn
enkeovenhauenesandhneru'ainsmmhﬂa'lpedmmehhumh
twenty-four months with effect from 1 July 1998, The lsase chamges Wit
ba appliad to reduce the outstending debt due by ZISCO. Al-tha ond of
the period under review, 84,000 torines of coka weve produced fram the
ZISCG cake ovans. in addition, theeeldﬂgeoulmd:mlemm
reduced trom 200,975 tonnes o 149,263 tonnes_ - -

sixmonths  aix manths yesr  Coke sales of 128,555 tones {1995 - 108,502 tonnos) wers' 18% Ebove.
anded endod ended  gales for the same period last year. This Is atiibutabis 1o the Inceased:
BALLS Irase 31895 ZR238  pmduction ot coka o Tull capacity as wedl as-seh:tum.ﬂ'lezseﬂ
VWIGC cool tannex 859,156 107 ee1 Ko7 SvERS
HPS coal fonnes 1.075,843 1.256.134 237230  The coke oven gas pipeline to ZESA's Hwanga pwar shﬁcm was
mm oty 128,555 108,602 207,488 succasshilly commisgioned during May 19958 and 13,935,470 nomal
N gas 13.935.370 o o Mmmmmmmmwmmammm
000 5000 $000 .r &t bedove nterest onts
wahm FORE — =% raspaeﬂvelmf'ngher than the m l:; Jﬁ‘m
y same yaar a
Frofit betarn o=l 73293 58,149 125,863 mmmmm“mthhmlnmmﬂ
Ned Inteceist 1,967 13,383 28205  coke salas, price increase awarded In Mh;ph 1996 and. addlhonnl
Profit before taxaton 75260 .530 153,759 revenue from tha coke ovan gas salas. -
Taxnucn ___ 28583 22,579 56,181 mmmmbmm::npmﬁasaul::d
Interest on the coke oven gas pipeline lgans which is no er
ety —— ez Py 9758 copitaised following tha commissiar: of the projact.
Included in_the current essets Is the ZISCO dabt oi‘ appmxlmaxely
48177 36296 58,555, 100,000,000 and stockpile of coking coat: a.nd ‘coke nmounﬂnn o
o Cants Conts Cones 576,243,000 arxl 543,563,000 respectively.. =) ™ .. Tl
cham - . "-‘-_.
Dot bor crtamany ehaxe > x -2 FUTURE OUTLOOK . s g
SUMMARISED DmfurHPsnnallsemomedmhpwaummﬂhaﬂuth
BALANGE SHEET so0n %000 2000 vear foliowing the compiation of refurbishment at Hwangs Power Station. .
Capiei . However, the performance on WCC coal sales wilt depend on the
Shaip captal 168.366 168,852 198853 mmmmmmhwmmmw
Resteves and retamea profita __ T1D451 514 Grefaz  Sales from 2ISCO toke ovens will Improve fumover in the second Hait of |
P TTTT TTC the yaar. P:edueﬂnnm:nmdedbmduemmueem
rovehiders coury kil s s swily and wage increases. Your diectors Jrve decianed :&Inihm
teem loans dvﬂarﬂdomhpworqumbnedmhnatpmﬁl
Lo =808 M7 . D0E® o manthsto 31 AUGust1996. : hf
. 1,719450 1,61 1 :
epresacted by: =2 200 1SR, DECLARATION OF INTERIM mvaun -
Fowed zgsels anc Kxestmant 1.378.197 12T 1206212 |. mnmmmmmmhwtssummw
Gun — ordinary share be and Is declared in respect of the six months
Corrat Bt { 2% | it | T20%] ended 31 August 1998, The dividend will be:paid o shareholders
registered &t the close of business on 18 Qciober 1996 The ransfar
Net camrent assets .. 321207 352415 books and reglster will be closed from 19 Ociober 1965 1o 22 Oclober
1986, both detes inclusiva, anddivldendwumtemlbemw
O WSSMR mermbers on o about 15 November 1996, The dividands payabis . non--
EARNIHGS PER SHARE Msmmnmﬁmmmm

mmm1ﬂmmmmm

Tha saiculation of is based | after taxalion o
mianooo“(.ms uas:sranoo;aumma.e%"ré'gusss 168 881  Horore dearofhﬂwd
5201 shares in 155uo guring the year z:rsmnperiasa - GT.N, WABATAGORE ]
TAXATION . SECRETARY
DIRECTORS: N, Kudm(cnummn.

Dalerred tax 583
g annngmmmﬂ:éslﬂ.mummadagammw

baen macte for normal taxation as the

mwm
D.J. Fry, DrFMunezvenyu Mulunwﬂ F.M., Nahvmﬂ
AF. Flavuuereﬂ.Prm.l.G.Vou L
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Refuge to announce
sweetener for merger

ByMulnkoPﬁeh

Refuge Group, the home °

services life insurer which is
proposing a £1.46bn ($2.27bn)
merger with industry rival
United Friendly, will today
announce details of a sweet-
ener for disgruntied share-
holders.

- The group. which has
twice postponed an extraar-
dinary general meeting for
sharehoiders to vote on the
deal, has designed an instro-
ment that wonld guarantee
ghareholders access ta fature
surpluses from its so-called
“orphan assets™ — ownerless
assets accumulated in life
company balance sheets -

which might be relhBSEd

themhan ts have

These asse

been at the centre of share-
holder complaints ghout the
merger terms. Since the
merger was last
month, Refuge has come

uge hegotiated the release of
gmm, ‘ghareholders: believe
further value is available.
.They belteve if the DTI
changes its mind after the
merger, surplus Which
should flow to them will
have to be split with United

- Friendly shareholders.

The  security instrument
would put shareholders
the same position

Ruling to end Brent saga

By David Blackwell

The Ilong legal dispute
between Brent Walker and
Grand Metropolitan over the
acquisition of the William
Hill} betting chain is expec-
ted to end today with a final
ruling from the independent
arbitrator.

Brent Walker, which is
struggling with E£l.5hn
{32.34bn) of debt, Is secking a
E200m reduction in the pur-
chase price. GrandMet is
seeking the final £50m pay-
ment withheld by Brent,
plus Interest and costs - a
sum that could reach £90m.

The ruliog by Mr Ray Hin-

wnuEArthurAndersonmll
bring the arbitration saga to
an end, although some resid-
ual matters remain to be set-

a clause of the 1989 sale
agreement should be recti-
fied to state that acquisition
gcoounting be used to calen-
late HfI’s profits.

GrandMet believed this
was the interpretation bath
sides had originally agreed.

Brent Walker claimed that
profits should have been cal-
culated on the basis of sus-
taingble profits without ele-
ments guch as the write-back
of acquisition
that basis, it bahevedthat
Wsmxpmﬁismrm
year to Septemaber 1588 had
fallen well short of the £35m
warranted by GrandMet.
Brent Walker admittedat
the time that it was dissp-
pointed and immediately
lodged an appesl, but it has
not pursued the appeal pend-
ing the outcome of the arhi-
tration. It contends that the
Highc«:urtruu.ngaﬂected
only part of its claim. :

More revelations
from Flemings

Nicholas Denton on further surprises followmg
the discovery of questionable trading

There were  two
developments in the Fiem-

ately ngwsworthy, but_the
other. o Fmplica-
tions for the fumd manage-
ment industry.

The first was

resigning.
He was a' casnalty of a
management reqorganisation
following the discovery that

Flemings agreed to pay'

£700,000 in fines to the

-} Investment Management

Regulatory Organisation and
$19.3m in compensation to
disadvantaged investors.

So his departure was no

SIprise.
The more interesting reve-
lation was that Mr Colin

’ elosed that Mr Armsirong

hought options, waited a day
or go, and then put those
that had gained in price into
his own personzl account
while sallocated losing posi-
tions in general to three cli-
ent accounts. The group said
a fund called Ninja, with

Whattheydidnotsey and

-| what has emerged this week,

is . tha.t about 100 .Iardine

fund, Jardine Fleming

spread personsl gain, what
does it show? Flemings
maintains Mr Smith and
senlor Jardine Fleming exec-
utives were innocent inves-

tors with Mmited discretion
over their own investments.
Mr Armstrong may. have
been priming their invest-
ment performance in an
irregular fashion, but they
had no knowledge of that:

There 1is, however. an

Persomal account

irading,
" while standard at all large

Investment bamks, was par-
ticularly extensive at Jar-
m . N -

- Bmployée: money was
often managed alongsgide
that of outside. clients,
within the same fonds, or by

‘appear to have received ape-
. cial favours, whether they

Enew that -or not.. Qutside

- clients disad

[vantaged.

Investment by- employees
alongside cHents can be use-
ful. It can. sharpen the incen-
tive to produce mvestment

performance.

But, for outsiders, there.is
always the risk that fund
managers Will for reasans of
internal politics favonr their

. colleagnes or the funds in

which they are most evident,

And even the perception -of

favouritism can be

to the reputation of fund

managerd, as Flem.tngs is
now discovering ..

by W Mr ,Norton, Rmmer

- president .and. foundsr of

Management,
the isth Jargest investment
manager in the US and 30th
largest in the world, was fo. a
bullish mood during a recent
trip to-the UK, writes Wil-
liem Lewis. -

Mr Reamer is predicti.ng
change in the US fond man-
agement industry and
belleves that UAM, which he
founded In 1980, is ideally
placed to take advantage. He
agrees with industry ana-
lysts who talk of serious
presgures pushing the fund
management . Indusiry
towards-a period of consoli-
dation.

However, he diszgrees
witht‘hoeepredxcﬂngthata
spate of takeovers will lead

to the emergence of 2 small

number of giant fund man-
agers. Rather, he says, con-

.soligation. will be

by the natural ability of

nature entreprepeurs and |

simplr prefer to work in

small organisations, wherg

they feel valued and abie to

make a difference,™ Mr
Reamer says.

He therefore argues that
investment management
companies need to “be hoth
la.rge and small aii::‘;t:e same

time~, something that TJAM,
with its 45 afffliates — or sub-
sidiaries - is n'ylng to
achieve. -

UAM's 48 affiliates, of
which Mtlrray Johnstone In
the UK is one, have a total of
more than $180bn in assets
under mapagement. UAM
became a public company in
1986 and has grown primar-
iy through acquisitions,
although Mr Reamer says
that it has also backed start

. Om.

Brltlsh
Gas deal

with

.Scotﬁshri? :

Hydro. fall__s

By Stmon MHolbertnn
mnobnrtcurxlmh
London

A lanntd n‘lll'dllll. h
Seottish Hydro of nrui;n

Gas’s business la Scothmd, - -

and parts of the north-of
when it became plain-that

British Gas was unable.to . -

coiclode - the deal while

under - severe commercial .

It would Inve._m.th. AR
creation of Britain’s second -

Scotland, North‘berhnd K

and Cumbiia.
Ithm«lthesm
tish generator would bave

pald more itham - £230m

(3390m) for the bosiness and
some of British Gas's £40hn

worth of take or pay supply -
contracts with- Norih Sea
producers.

Neither company wonld

last night comment on the
failure of the deal but is
likely to raise - concerns
among fnvestors about Brii-
sh Gas’s ahility 6 conclude
large tremsactions.

An adviser closs to the
deal said it fell throngh

because of British Gas's -
inability to vope with the

twin

pressures of demerger
and the sale of its Scottish . - -

buginess. ' Widespread prob-
lems with British Gas's bill-

ing system added to its Qith- -

X cxscmsy g s P imcc SOUf
Scottish Hydro,” the adviser

companies know .

culifes in focusing on the
deal. } '

said,
.Both

thlrd of the power it cur-
renily generates and will
uhsowg.tbrlsss.

pany, from Transco, the
pipeline monopoly, was
cited as the reason for the

‘collapse” of the deal, many

aspects of the proposed
transaction comld have
helped the demerger pro-

SWW
bidder
opposes
price cuts

By Jane Martinson

The chief executive of one of
the water compsanies bid--
ding for rival South West
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Volvo sees US

ket for heavy trucks and an’
even more prec:lpitons
decline in its share.

truck umt out_ |

sirategy,” he
The C70'1s one of 'what Mr

5
1
g b
8
H
2
e

and I am very confident we
wﬂlreminamdbuﬁnus
- here,” he sald. '

Voice sought for
Olivetti mvestors

wmmmm

Olivetti directors may be
askadtoappomtanindnpm

Mr
unavailable for comment,
often actsas a prm voter at
Italian

ghareholder meetings
on behalf of big US pension |

funds.

Since mid-August, foreign
funds, many of which-
bought ghares in Olivetti in
last autumn’s record_
1.2,257bn ($1.5bm) nshts
issne, have been trying to
extract more information
from the company. Three-

Ccrédit Commer

accord
wotes notice is harebv

Lire 150,000,000,000

Perlod from September 1998 1o December 31,
1996theNoteswllloanyananRaﬁedsoss41%
per annum. o on the
;ha m:?.nbate Dacember 31 1996 will )
beLlre103071perL|re . ; . .
5,000,000 nominal . ,,_- ”
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CalEnergy Company, lnc.

YPF Sccredad AnGnima (Argentina)

Salton Sea Funding Corp.

North Star BHP Steel L.L.C.
[t i

IX {Trinidad}

Stet Holdings

FLAG Limited {UK to Japan}

Excel Paralubhes Funding Corp.

AR R P SRR TN

CE Casecnan Water & Energy Co.
{Philippines)

Mobil Producing Nigeria {Nigeria}

OXYMAR

Consolidated Diesel Company

I T A R R TR

Kern River Funding Corp.
TR N B

Paiton Enerzy Funding B.V.
{Indonesial

TN

Ispat Mexicana S.A. {Mexico)
5 N S B L

Project Finance

We Don’t
Brake For
Naysayers.

At CS First Boston, we see opportunity
where others see obstacles. The result:
an outstanding record of global
performance in all areas of investment
banking, including over $7.4 billion

in project finance transactions in the

Jast 18 months.
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Sandoz in $778m disposal to BASF = |Springdate [neavnow Nens DS - | o | -
b } L] L ] . e . - -1 .
By Wolfgeng Minchau eral Trade Commission  become more independent of can rights to: the Banvel, the biands, especially Fron- fOl' dec;smn ) OraCIe fOCllseS Oll e
fn Frankfurt E (FTC) has raised objections * economic cycles. As part of Clarity and' Marksman tler, 2 -recenily launched F\r : h . - SR S
. ag part of its Investigations that we want to strengthen brands, and worldwide product Oll _ ell(: : . ft“f are 1
Sandoz, the Swiss drugs into the merger. our health and putrition rights to the Frontler and  BASF gaid that, aspartof) = =~ e i mtrane SO W R
group, has sold parts of it ~ BASF hopes the purchase business areas®’ =~ . Guardsmap brands. the agreement, it had given bOllrsetlmeS : N S
maize herbicide business to will move it up the agra-. The deal gives BASF an Mr Matthew Phillips, agro- job guarentees to most . ! Rl . . . ing Gatabase monagement - .
BASF, the German chemicallesgue table. Itsaid extra estimated furfovar of chemical analyst at Wood employees in the businesses I A Oracle, the world's leading to become the top provider of
chemicals company, for the acquisition would give it $320m this . yeaf, roughly Mackenzie, said: “This is a for salé. . By Andirew Jock in-Poris - -software suppler, ams _m“hem&wwhhﬂﬂd ]
$T7Em. a magre even balance in its equal to the North American good deal for BASF because  Sandoz also annoahced on = . .- o7 U= | softerare for, building intrane The strategy places [
The disposal removes one agrochemical portfolio, twmover of BASF's cmyent they needed to expand their Friday it expected to reach | The ¥remch -stock market mthesundardsofthalnmet-mm Coal
of the remaining obstacles to  which has been heavily agrochemieal intevests. - preduct base in the US. t for the sale of its | will decide- by next spring | Oracle on & coilision dominate the fast-growing market
Sandoz's merger with Cfba, weighted tawards soya but = BASF put 8 total 'world- . Thelr exposure in the Ameri- tick and flee coxtrol busi- | whether to extend its open- which is also looking 1o . ;
the Swiss pharmaceuticals lacking a substantizl maize wide agrochemical turnover ' ¢as had been stim.” ness “in the pear foture”, | ing houry vmtl Spm, to gain' | for intyanet to Jaunch Network -
group. The maize herbicide element at §1.4bn last year. . "Hp salf BASF wss paying Thbe FTC is also gquesticning | an advantage tn the intensi- On. Tuesday, Oracle pians unch
business is ome of three  BASF said: “The purchase - Sandog said the disposal a reasonable price, given the parts of Sandoz's gemetic | fying batile between Emwro- | Computing tecture, which would with the )
areas to which the US Fed- Is part of our strategy to included the North Ameri-. growth potential- of some of research. . pe;:eeqw:m:rm nmint!mmeanddismhutedrmpﬂmu s i intranet 1. .
- . ‘ . em onrsg mld Im Intaﬂmt mﬂhﬂﬂm- . A - -
- i S, ) . ) allow’ traiing- in French mmawmmmdm.m%mmmm‘ N
B ttl f h 1 t .f shares. to coptinue until '| software Jeader, which is focusiag increasing] R A
: B .
attle for Thomson intensifies closing time ou Wall Sirest .| corporate tailet WAL,y ecimologts with
o are already driven by the US i that transat network, The NCA ] .
By David Owen in Paris chairman, that any deal speculation that France Jjongterm rating of Banque market. Some 40 per cent of. systmsmbeprugmdmtoaninb o bl
would not be dilutive for would have to write off sev- Arjil. which is 72.9 per cent- volumes on the Paris bourse | is based on ; ""“"’?.ﬁ"‘m" ve developers, | . . '
Lagardére has questioned Alcatel shareholders. and ‘eral billion francs of Them- owned by Lagardare. take place in the last two- | consortium and available to ) a .. ;
claims by Alcatel Alsthom, would not worsen its debi/ son's debt as part of any  The government is expec- hours before its existing Oracle stressed. It said it woul transc&nd standards o f -
the telecoms and engineer- equity mtio. He predicted a deal. . ted to decide the Thomson closing time of Spm. . | battles over Internet browser technology. Som B ; N - X
ing group, about the conse- ratio of less than 30 per cent ~ The Alcatel chairman has  contest In mid-QOctober, One There is a growing batile. | - : . Kekoe,
quences of its bid for Thom- and said Alcatel had very lit- hinted he might cede major- rnour puts Lagardare's bid between exchanges for bust- - L e -
son, opexing a new phase in  tle debt. ity control of Thomson Mul- FFr2bn higher than itg ness, partly because of the ]‘ﬁldec]lnesmﬁrst half - i
the battie for France's state- Mr Tchuruk's promise timedia, Thomson’s money- rival's, reflecting the more - EU investment services = i
conirolled electronics group. Appears ito. have helped halt draining consumer electron- efficient use it could make of directive thai came into | Ifil, the Agnelli family’s Pt COmPpAny
The mnissiles-to-magazines a slide in Alcatel’s shares, ics arm, to an Asian partner Thomson's tax credits. force this year. The new | which has a 13.8 per cent stake in mbn mforthe
conglomerate said it was which are now above FFr400 I the bid were successful. Lagardére bas lined up Easdaq mar- pre-h_xpmﬁtdawnﬁuml.ﬂﬂbntom t(mrosew
“astonished that by buying after falling below FFr375. That would allow Alcatel fo6 Daewoo of Korea as a buyer ket for high-growth pa- sixmonﬂ:sto.ltmem.?amtpre-taxpmﬁm e
an indehied and loss-making They were also helped by deconsolidate Mnultimedia for Thomson Multimedia. nies has glso just been | L15ibn from Lildbn. Net assets at June mnndthem
company one can improve last week's aunouncement of debt from its balance sheet. Daewoo has said it would launched. : - eompamdwith_netdsbtoﬂ..ﬂ&bn at end-19395,
one's results and reduce first-half net losses of  Standard & Poor’s, the create 5000 jobs in France The Société des Bourses | group forecast improved fuil-year resuits. AFX, Milon
one's debt level™. FFr400m ($77.6m), down credlt rating agency., within Hve years if it was L Francaises (SBF), operator oL . ) .
The comment follows a from FFrl.2bn, and an expec- recently put the compauy’s allowed to buy the business. - SATE- of the French Bmto PﬂClﬁc growth wa_rnmg
pledge earlier this month by ted break-even for the year. debi ratings on negative Serge Tchurnk profile, Serge Tchuruk: promise | is modifying the rales for iis i 14
Mr Serge Tchuruk, Aleatsl  The pledge also repewed credit watch, as it did the Page 8 helped halt shares’ stide own fast-growth nouvean mdmada'ssanmmdﬁ:cﬁmber.one_ofthemrsm
- marché, which was | largest exporters of tropical plywood.
lammched in March but has ' | first-half operating income grew 58 per cent as revenues ]
had a disappointing Arst improved om higher plywood prices. et sales grew 4 per ;.

cent to Rpe27.9bn ($184.5m). However, interest Income,

which-still acconnts for the bulk of it pre-tax profit, fefl
from RpS3hn to Rp78.7bm. First-half net income fell to -
1 RpS7.5tm from Rp28.7on, while operating income grew to 1.

HK broker reprimanded over sale of shares

co-opexated folly with the SFC™.
Shares 'in Giordano had fallen

sharply the day before the company

announcement, which foelled a rally

tures Commission, Croshy sold Mr
Lai’s stake on the same day, in Feb-
ruary, that Glordano announced
thére was no plan for placing the

interest of ihe mtegrity of the mar-
ket, and had prejudiced the interests
of the investing public.

Crosby denied any wrongdoing,

By John Ridding
In Hong Kong

Hong Eong's fpancial markeis
watchdog

has reprimanded Crosby shares, arguing that at the time of in the price. The placement repre- | encourage new bosiness.
Capital Markeis in connection with The SFC cilaimed that in proceed- Gilordanc's statement on behalf semted a 27 per cent stake In Gior- The proposals to change tnthewayotm'oﬂtgmv_wth‘.sﬂdurnpvidsmmt. -
the HE$1.5bn (US$192.9m) sale of ing with the placing without taking of Mr Lai, it was of the Impression’ dano aod marked Mr Lai's exjt from | the opening hours of the amlystatJardimanmgN\:santanmJakm ]
shares in Giordano International by steps to inform the market andjfor to that there was no placement the company. bourse have ¢mused consid- : - - . . . Monuela Sarogosa, Jokaris ?
Mr Jimmy Lal, the founder of the correct the perception created by forthcoming. Crosby said it Be now owns the Apple Daily, | exable conixovexsy, and the: |-. T R . - w1 . LN I
casnal clothing retailer, that announcement, Crosby had “believed at the time it was acting one of Hong Eong’s highest circula- | timetable for recommenda- Telekom qmet on dl“dend - \
According to the Securities &Fu- Iailed in its duty to act In the best appropriately and subseguently tion newspapers. ' tions has slipped by several i .. _ () E,
. ' months. A nmber of banks . { Dettacke Telekom, which publishes its preliminary share pp .
’ have said the extended -] issos yfospectus on Friday, will pay shareholders an

- - hours would require two | “above
| ' : shifts of different staff each | chief executive, sald. But the company declined to am R
: . . - | day, raising costs and caus- | corament on & report in Focns magazine that next year's =
v ing concern among myons. dividend pay-out wonld total DMShn ($1.97m), the -
To ease setilement, the | 1996 level. Focus said the dividend, combined with tax
SBF is comsidering a “cut- | credits, would give the ahaves a yleld of about § pex cent.
A L C A T E L . off” at 5pm each day, after Mr Somxmer, interviewed by Welt am Sonntag, the .
: which trades would be | Scndaynewspaper, said Telekom expected asharp
rolled forward for accommt- | twrnover and profits iroprovement in the second half of
A I. S T H o M ing to the next day. 1996, First-half pet profits fell from DM3.5bn to DMI20m
. The proposals conld also | astheresult of a one-off charge for redundancy costs.- - |-
.o T , _ cause problems for morning | 0 G- - - Andrew Fisher, Fronlfurt |
= .==r - o= sl = . .. [P = vl S o - L e '_" = +- newspapers whiclr wonld . CoEe " Y et . § "".!'.:'-' . AN
. | ' miss reporting a lot of e+ | PPeygsche: Babeock sells umits _
Flrs' half 1 996 ReS‘Jlts Eets close, as well as final | group, has raised DMISOm ($118:m0) through the sale of two
: i closing prices. - oo subsidiaries, Velay Tnc, 2 Monireal-based jolat venture, T ———
- The SBF is discussing ) and Bergemsnn, a German company. Both companies forhear, BYL
- greater flexibility on the | specialisein heating surfacés in power stations o
- —|=—= - L release of sensitive financial | and indusirial plants. . 50 wil
Return to break-even in 1996 Progress of the Recovery Plan . nts vt waren bt DMEYLOm, 036 company sl The :

Oberhayusen-based groop was Jent DMBMm by a
consortium of banks earfler this year to fund a

Paris, September 26, 1996 - On September 25, 1996, Serge Tehuruk,.
Chairman and Chief Executive Officer, presented the first half 1996-
results and reported the progress on Aleatel Alsthom's recovery plan to.
the Board of Directors.” - X

During the first half, the Group registered income from operations of FF
0.5 billion with FF 1.4 billion in the Hrst half 1995 and a net
loss of FF 0.4 billion compared with a loss of FF 1.2 billion in the
corresponding period of 1995. | . .
The Board of Directors noted that the resulits were in line with the
action program and reflected the recent trends and the still limited
effects of the current recovery plan. The Board also noted that the
effects of the plan, already more noticeable for the second half, enabled
the Group to aim at a return {o break-even for the whole year and to
foresee a signiffcant reduction in debt, tzking into aceount the
divestments already completed as of today. .
At the same time, the Telecom sector’s activities have been repositioned
towards high' growth market segments thanks to a competitive product
portfolio partdcularly adapted to the most recent narket trends.

The plan announced a few months ago is progressing accordiﬁg to
fati . .

» Half of the FF 10.0 billion asset disposal program has been achieved.

" It should be completed in the coming months, which wil} resylt in
a substantial reduction of the debt to equity ratio. This refocusing is
complermented by the simpliication. of the Groups legal structure
wherein the number of legal entities has already been reduced by more
than 300, representing one-third of the previous count.

* The objective aof achieving global savings of FF 7.0 billion per year
by 1998 is maintained. .

- Restructuring measures, mainly concerning the Telecom and Cable
sectors, have become indispensable due to the radical changes occmring
in the Groun'’s economic environment. Since mid-1985, close to 20,000 job - .
reductions, principally in Europe, have been armounced ot realized in . _
these two sectors. The subsequent plans seek all possible solutions to -
_reclassify affected employees. - ] . )

- Simultaneously, the Group has began a program to significantly
reduce (by FF 10.0 billion) iis gross operating avsets a5 well a8 its adminis--
trativeé expenses which could allow annuai savings of over FF 2.0 hillion.

.| REFUGE GROUP pic
" *_to acquire the whole of the issued share capital of
o UNITEDFRIENDLY GROUP plc

Phosnix Seizrities Limited ("Phoonlx Secarities”) armomnces on behalf of Refoge Group pie ("Refoge™) that, by means
of a formal merger document dated 30th Sepiomber, 1996 {(the “Merger Document™), und by means of this

WMWkawdmmmﬂummwm

- all of the issnod ordinary md resiricted voting share capfitel of United Friendly Groap ple ("United Friendly™. Tenme

defined in e Marger Document have: tht ssme niesnings in this ik

Results at June 30, 1996 S ' n. : o  The Mevger Offocs arm made on the fallowing basks: L
Activities during the first half were characrerized by numevrous commercial . Orisary Offer e o Frisadly
successes which, despite the market fall in undersea cables, resuited in 2 . - T .
global increase of 3.8% in orders, which reached FF 8L5 billion. The growth - % Bmres Offer By |0 e Frieodly T Aoty Siames (10 be reuamed
was particularly strong in the Telecom sector ) . S . DS United Azsursnce Shares)
Saies during the first half, which mainly reflected deitvery of orders received #nd 50, &2 each case, ini proportion to &y other munber of United Fricodiy Shaves held.
The full terms and conditions of the Merger Offers are 52§ ont n the Merger Document.

in 1895, amounted to FF 743 billion, 2 decrease of 3.4% over the same ! N
period in 1895, on a comparable basis. : The Merger Offers 2ro-not béing mada dircetly or indirectly in, or by use of the mails of, or by any means or
of ifter-aate of Soreign commmente -

332 pew Refuge Shares {to be renamed -
United Assorsnce Shares) ’

Redeployment of the Telecom business
during the last months, which deserves a special comment. o
« The first half 1996 was characterized by a clear resumption in ordeérs (+ 21% |
compared to first half [995) and .of sales (+6%) desplie a decrease in .

- , . instrursertality o ' Borelgn of, or any facilities of a naticnat secorigies
hmeitgmmaaﬂ?smmmWOanmmmmdeMbﬂhm witchi hich is due to a drop in 10 !mmehmwg mmdFWMMH“w“m@. by H::l:md.umm
tmg fiost half 1986. - < - markets, in particular France, and the significant decrease in exports wishing t accept the Morger Offers must noc cse such tails or sy such mesns, insrumentality or faility, directly
m’c,m;m“m].ﬁ;':mg%“‘m.u‘?mmmmmwO‘Sb“u"“mu‘e China, where local production has considerably Increased. To respond, - indirectly related tn acopranee of the Merges- Offers. Puriber details in this regand aze conteined in the Megor

mmmmmdmmma:mo?@mm Tho New Usitd A - el - o o wih the m' .
- L major ements of Alcatel's portfolio. Unized Asmmance Shires issued in Sonnection Mexger have not been, ad |
in order for It to of the ey : wwhWMmMJIMBMU&#mndwﬂc‘;‘;&?
mmmmhmmm“mmmmmmmmmmd. !
am:pwvh:o:‘c:-nﬁ.mmmhdﬁonwhmw
offered, sold, re-sold or deliverad, directly whﬁwﬂy.horimﬂleummwlnr.hmﬂ.' Ay o be

'mmmmu@u«m&ummmmmmmw. 1996 m.
h@umhhh_WﬂthAmﬂmdwmmmg
mmmmmnwmammmnmmmmmw
wm:h&p@dﬂﬂohﬂ.uwﬁmmﬁdmm - P

=The Telecom sector’s income from cperations (FF -1.1 bilion), declined
compared to the first half 1995 (FF -0.5 billion). However, it shows an
improvement. over the second haif 1895 (FF -2.8 billion or FF -1.3 billion -
exdudhlrglimepﬁmnem)andemmmapoﬁﬁvelewlfarme
-Income from operations in the Cables sector amounted to FF 0.9 billion.
The decrease compared to the first half 1895 is due to the sirong
deterioration in the undersea cable activities.

- GEG Alsthom maintained its income from operations at FF 0.6 billion, the
sm:ele:velssin&:eﬂmthalfl%ﬁ,wlﬂlmthecomutofapower
generation market still characterized by intense competition. Orders
increased during the first half and major achievements were recorded in
the rail ransportetion activities, notably in North America

= Income from operations in the "Systems” activities, while negative, did
mprove. n!elcssmmdedinlmometrmqpehﬁmismﬁrﬂyduem
the integration of Alcatel Siette where restruchuring is satisfactorily

product . I
data networks, mobile infrastructure. Orders and sales will progress
by more than 40% in 1996 In the field of transmission. This development
is especially accelerating in the T.5. where suales have dovhled over the
in access systems, where the market is expanding strongly (+2P6peryear), .
Alcatel will also register 2 growth in its orders and sales of over 40% in 1996.

* The strategy of alllances and partnerships is being pursued, tiwough
cooperation with Sharp in the mobile- handset activities, and with the
slgning of an 1entt; with Motorola regarding mobile communications.
infrastructure (CDMA and DEGT standards) and for the cross supply of

All of these actions together should allow.the Telecom business to regain

mﬂmhnbemlodndwim.w

- Baft; registered income from at approximately the same level as 4 significant growth rate in the coming years (+5% to +10% per year). - .
that of the first half 1895. The activilies continue to grow, particularly in . o : o . e
high potential techmological markets. - :

“Sqfe Harbor” siaiement under the Private Securities Litigution Reform Act of
IM-MWMWMMWMW'

b&eﬁmkmﬁmﬁmﬁmmmmm”}mw

The Increase of FF (.8 billion in net income, is mainly due to a rednction in 30h September, 1996 .-
Income tax and an'Inerease in net income of equity aMiliates. - '

During the first half an income tax credit of FF 0.1 billion was registered

compared with a chaxge of FF 1.3 billion during the first half 1995. Tnis savings from the recovery pian, and the Group’s asset disposal program. Such - - _ !\_\
difference is partly due to a decrease in income from consolidated expectations assume (T} that anticipaied costs of the recovery plan will not SIG_MASEGUHmESS.A.-MEMBEHOFTHEAmmssmK E g, —
companies, but mainly reflacts an improved management of the Group's.  ncrease; (1) that operating results and cash, flow from. operotions will not bs .. _ Ex-_(‘g%:))amusﬁemseu . L REUTERS PAGES ATCZhA) ‘._1 ! o
worldwide tax position, and the effect of recognizing tax consolidation In  affected by unsapecied factors including mavkat deciines, the effects of ot Mo a1 - TELEX 210733 ATRA GR TE PAGES: 17890-1.2 il 1
the year i which It accurred, in corpliance with international accounting  privatizations or deegulasions @ the teleoommmications sector (Enclding | ' : oy ST MiAzOopoulon/Ma Athina i -.
sandsrds. . changes in the investment siretegy of major opevilors), increased ATHENS STOCK EXCHANGE Sep 23rd - Sep 27th 1996 I
In addition, et income of equity affiliates, which include niotably the results  competition, the developmant of new tecimologies, Sncreases i other cogls, or A - = GREECE .
of Havss, Framatore, Shanghal Bell, and Cofira (after exceptional items), - changes iz volume: and (IIT} that. the Group vill be able to divest ASEPORK " 96385 | PIE gaert 86085 S oo bty 12000 .
ncressed from FF 4.1 billion in the first half 1995 to FF 08 billion inthe  assets in a satisfactory manner: Actuat results cowld differ materialy from- XRChgRNAE- T 863 | EPSCROWTH (%) 580 w7 Capta bracrme (LIS0) nA
first half 1956, : " . the above'as o Tesull of these orother factors. - S : [ YevH 12802 | AESSeERS GROWTH : S Fata . YA0Y. Augus: ) 85 i
' ) S - ST ' Yoy Low " 78 | PCEBSeSS e 8853 ) s a8 e ) 27 '
i : WEELYVOL QISDw) 201,68 | PV GEeRS 2570 | e, Adibor (%) 1848 :
NVESTOR RELATIONS: Tl {33.1) 40 76 1068 « Fox (33.1) 40 76 1405 » Email: hiip://www.clcotel.com/ =g (Prey, Wi 23 | Div, VioT o) o0as .. 25129 | arOASY o 0 o
; YW, (USDM) 15429 : YT Ty ey O ;
L By v I .
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Easdaq pins hopes on Nasdaq

The latest altemahve bourse has v11:a1 lmks w1th 1ts uUs cousm

Europe's mnewest, stock

market slipped quietly into.’

action last week with barely
& murmeur. There was no
celebratory launch, minimal
media coverage and, most
significantly, no member

ccempanies.

Yet backers of Easdaq,
which include some 80 Euro-
pean financial institotions,

remain confident of the mar--

ket’s success. They were on
hand at a conference in Lon-
don earlier this month to

pants

agers and brokers - of a.

bright future for the pan-
market.

European .
In the past 18 months, shm-
ilar declarations have been
made on bebalf of the non-
veau marché In Paris and
the Alternative Investment
Marketmlondon.PIansfur

ation.asigaschemeto]tuk.
the Frankfurt, Brossels and
Paris versions in a pan-

‘Is there room for another

alternative bounrse? - The

results for the UK and .

French junior markets so far
have been mixed. Aim has.

scored well.- In just 18 pin

months it has attracted more
than.200 companies with a
combined market value of

more than £4bn ($6.26bn). It . .

has benefited from the clo-
sure of another junior mar-

the jts rules hstwee‘kin the.. :

face of the increasing compe-
tition :

HwemEasdaqshackas

_madamantagapexisrsh

the new market. Mr Jona-

than Freeman, head of list-

Ing at Basdaq, sald:. “There

panies with !ntemaﬁonal

izken a small shareholding
in Easdaq and bas struck an

Artwork Systems and
Innogenetics this w
became the fArst -compani
o anmnounce float plans on
the new market and will
-probably list in mid-October.
The. two Belglan groups are
likely to have a combined
market capitalisation

ing record, while at least 20
p& cent of shares have to be
freefloat. Like Nasdaq,
results must be reported

Companies Investment
Trust, said Easdaq will

prove stivactive if it can pro-,

vide Hquidity. “In the US,
there is & conetant stream of

Eesa:dthequam:yotmm-
pameswoulda]sobeam-

play in Easdag's develop- |

ment. “Clearly there are a
lot .of US . investors not

gg ?ii | §
: -5-!%53"5
il
Bt

|
|
|

nng-d Sanlor Notes. Preseniaton
of Senior Natas in Registersd form
thould ba mada at any gna of the
follpwing offices:

LEGAL NOTICES

IN THE MATTER OF No. 496 of 1993
THE BERMUDA FIRE & MARINE INSURANCE COMPANY (IN LIQUIDATION)
-and-
IN THE MATTER OF THE COMPANIES ACT 1881 OF BERMUDA
AND
|NTHEHIG-ICOURTOFJUSTIOE(ENGLAND) No. 005586 of 1985
CHANCERY DIVISION
IN THE MATTER OF

4

at the Notes' respective
through the day preceding the
dus and on suoh .
diie shal alzo b moooriance
with the Prioeity Ldps the
Indanture- (in the case of Bamrer
Notas. upon presantation of the

NOTICE OF THE CREDITORS’ I\tIEETmTGs
IN THE SUPREME COURT OF BERMUDA

THE BERMUDA FIRE & MARINE INSURANCE

IN THE MATTER OF

® Cradiiors who nie Prolected (e defined In the Soheme of

@ General Schame Cradiine (being Scheve Creditors other (s definad in tha
Scheme of Arrangemeni)).

‘The mesiinpgs will b heid on 20 Novernber 1595 st the Hamition Princass Holel, Pitts Bay Road, Pembroke,

mmmm-umnmuhmmmmmm.muhmuw
prosy and sre requested to the appropriale form of praxy and velum & o the Liquidstors of tha

at Roid Hall, 3 Reid Strest, Hamilion HM 11, mpnaumm.mnmmm
by 500 p.m. on 132 November 1908,

ket in the UE, London's innovative-agreement whichk gquarterly to internmational nlarly given their experience Companies Groat Britain_ the sxpression “Schame Craditors™ thereaiter be construed
sophisticated investment allows Nasdaq members to accoimting standards. Al . with Nasdag” State Simet Bank xnd Trus Company :':m e, the shadl be ®
culiure, and the bull market. list on the European market. documentation and disclo- Just as important is the WM-G%W
The nouveau marché, on Indeed, the first companies sures, which are subject to prevailing econamic clivoate. M!m"""'m“m A ocopy of the Scheme of Amangement and a copy of the statement required section 100 of the
the other hand, has got off to to 'list will be Nasdaq Easdag scrutiny. must bein *We're hoping that the bull NA. mmm“'ﬁﬂ*“““““%“‘“‘“““w
a slower start. Slnce its members. Mr Jacques Puiz- stock market conditions con- &1 Broahuny, Concoie | mh—:"mh =i dn:'m"m&m“mﬁ"' Dwm"""mm pr
attracted only 12 listings. says there could be seven “one of the tonghest lished,” said Mr Putzeys. State Stroet Bank L S.A EC1A 40, England.
The French authorities capital-raising flotations  tory systems in Europe” to - - (a2 the addrass
announced a revamping of within the first few months. ' underpin investor confi- Chnstopher Price Paymants on | wii be The Schems of villl bo subject fo the subsequent sanciion of the Suprere Couwrt of Bermuda and
: _ - B Rete a4 of Duichwr 15, 1058 The the High Court of Justica in England. -
Lippo shareholders approve reshape |FEEEEes | e
. on the Duis wil, In the case Miigan-Wiwte & Smih
pp i - Pp p mmsmﬁﬂﬁ': Bermixda Commercied Bank Busiding
) . . . . Redempilon Date) that tha baneficia 44 Church Straat
By Manuela Saragosa Life approved the insurance mnluajngthsmadyrmﬂy Mr Charles de Queljoe, %@ﬁm Hamilton 2
in Jakarta company’s plan to acquire a ~ Lippo's founding sharehold- Lippo Securities’ president | o cortficston of non-US. Pereen stxhs Bermada
40 per cent stake In Bank ers. were -set to receive divector, said a pledge by the | case of a Registamd Nota repistarsd 1o & and i
Minority shareholders at two ' Lippo. Minérity chareholders 'RpS00bn-Rpot0bn ($345m Riady family fo reinvest pro- | U3, inspusonal inveswr, o corticais a4 :
of the Indomesian Lippo at Lippo Securities, mean- -$388m) from the sales, Jead- ceeds from the purchases | certification of a curant lepm:' CSord Chunce :
Group’s listed companies while, voted unantmously in ing to fears they would into rights issues planned at | Sergicaton number on BSS Fomn W2, 200 Aldersgae Strest 4
yesterday voted in favour of favour of the company’s pro- Invest the cash outside ZLippo Securities and Lippo e-umbumu London ECTA 4N
a restructuring of sharchold- posal to raise its steke In Indonesia. Lippo- Group’s Life sent “a clear signal that CAFITAL DHO LTD. England
2 n Lippo and L mm had . the restractured sharshold misp?:dge ; &'ﬁ'}f e Lagal Adveacs 1o
Lippp Idfe. . . -..... ... € - Tes : ¥ et - t was 2 | cotamber Gamth Howard Hoghas/Laon Anthony Clxtaiopher McKanna
‘Some 93 per cent of mipor- sparked concern hecanse .iigs create new synergies package of “swesteners” : = 1o
ity shareholders in Lippo- pﬂnqi_pa.l sha;eholdex_'s. between the coarpamies. unveiled last week. .
Healtheare fgﬂ ]; PLC. -
(Tncorporated with i and Wales - FLIT WEST ‘I?.AND CONSOLIDATED MINES LIMITED
nnbu- - -1 incorporated in tha Republic of South Africa)
number 01701
NOTICE oﬂwmmdmoz Wednesday, ﬁm or the Gormur;')m
£135,000, 000 CJmAMm%m Badned!i‘loatmg October 2. Notice to holders of share warrants to bearer
’ (ﬁe“ﬂzﬁl‘%ﬂu“) _ : Proposad distribution by WRCM of 18.3% of the shares of
Kalahari Goldridgs Mining Company Limited ('KalGold')
BlmmmassBMo%]'..Bmkadﬂoahng and separate listing of KalGold
together the “Notes™) - INTRODUCTION -

{the “Class B Nomo?

Coudition 9 of the Clazs

Early R:il_ipuom on 1st November, 1996

Ds defined &
elevant Date (28 )m

hmmﬁeﬂnﬂr eﬁmmnf:mﬂ %@MM .

'By H%mmw“g vod: ms pllmlur 1996

U.S. Gumrnﬂggﬂmcﬂ
CORPOR.

A Notes, of Lit. 350,000,000,000 '
sfe‘r;easmg Rate Notes due 1’994 o 2006°

Series B Notes,

of Lir. 173,000,000,000

te Nozes due ]une 2006 -
Flomg Ra 3 by the _

" 'In home
#will

_l._lserurmppller

Into your memory

~
bon't forget,

) TheOcmhafissueofFT-rrwﬂlprovideamprehensweup:hhedﬂin
retallng,ﬁmnnewhsmzeq:pﬁeaﬂmstoﬂlemostrecentdevehpments

) examine the futuré development of the smart card as the
 *electronicpurse’ becomes increasingly important throughout the world.
It .will again be essential reading for everyone involved in IT, whether as

Ifyoumuidlﬂ-:etoohtainbackissuesofﬁ-n or recelve detalls of
our FT-IT subscription service, ring +34 171 5388288 And don’t forget
to input Wednesday October 2,

Financal Times.

Wortd Business Newspaper.

On 18 and 27 September 1996 Nedbank Investment Bank announced, inter alia, that:

= tha directors of WRCM had resocived to procead with the distribution by WRCM 1o it's shareholders of
18.3% of the 95,123,380 Issued shares of KalGokd (the distribution™). The distribution will be
implemeanted by way of a dividend in spacie

—in terms of the distribution WRCM will distribute to its sharsholdars 17,424,676 ondinary shares of 1
mmhkalsnuﬂisubuﬁmﬂmﬂ for no consideration, in the ratio of 100 distribution sharas
for avery 100 WRCM shares held

—the Johannesburg Stock Exchange ('JSE") had grantad a lisling of the entire issued share capital of
KalGold, consisting of 55,123,380 ordinary shares of one cent sach, in the Gold — "Witwatersrand &
Others' sactor of the JSE lsts with effect from tha commsncament of business on Menday, 14 October
1996, the affactive date of tha distribution

= the distribution will have no material etiect on the eamings and dividends attributable to WRCM

RATIONALE FOR THE DISTRIBUTION AND SEPARATE LISTING

Tha distribution and separate fisting of KalGold wil:

= Increasa lnvastor awareness of the Goldrdge project;

- result in KalGokl shares becoming tradeable; and

~— rasult in WRCM shareholdars directly holding pect of their nvestment In the Gokirkiga project in the
form of KalGold shares.

ACTION TO BE TAKEN BY HOLDERS OF WRCM SHARE WARRANTS TO BEARER

In ordar 10 participate in the distribution, holders of WRCM share warrants 1o baarer are required o
sanrender coupon no. 118 detachad from share warmants to bearer, togethar with a duly completed Esting
and sumrender form (in duplicate) to ona of the Company's baarer agents fistad below.

Tha Royal Bank of Scotiand pic
i Department

Registrars 6-8 Boulevard Haussmann
First Fioor 75009 Paris

5-10 Great Tower Street France

London EC3R 5ER

Credit Suisse Swiss Bank Cormporation
Securities Oparations XWY 71 Corporate Activites
Paradaplatz 8 Paradeplalz §

GCH-8021 Zurich CH-8010 Zurich
Switzertand Switzertand

Listing and surrender forms will be avaBable from the above-mentioned offices from Monday, 14 October
1998.

Entitement to sheres In KaiGold wilt ba in registerad form only and KaiGold share certificates will
ba posted to the persons namad in the listing and surrendser forms by Marcantileo Registrars Limited,
&th Floor, 94 President Streat, Johannesburg 2001.

KALGOLD PRE-LISTING STATEMENT
A preisting statement of KalGold will ba evallable for holders of share warrants to bearar from tha
office of the Unitad Kingdom secretaries, Viaduct Carpomata Servicas Limited, 19 Charerhouss Street,

I'TH

FINANCIAL TINES

and ta target the Fre

Tha FT can help you reath addltlunul businsss
raaders in France. Qu

newspaper, L
bu::a“r:wltmm adverlising opportunily 4o

copitatise on the FT's
Feot Inlomaton o réias gnd further detis

bg i 'Eomarsie
r fink with tha French _
o5 Echos, gives you 2

European readership
Franch bp‘;]nss world.

] THE TOP OPPORTUNITIES SECTION |
For senior anagement positions.
For information please contact:

Robert Hunt
- +44 0171 873 4095 - -

London EC1N s8QP
- FT CITYLINE
Sector reports by Fax

‘| Bankg and Insnrances
0891 437 151

The latest share price
reports by dialling the
gbove number from the
handset or keypad on
your fax machine.

c.n-nm-mu-_-
SSpfemin ol all ather temes

For dotalls af Caybine busrasrions]
L servicos 0 comkanaxl oazait o L.
plossn el «44d 171 873 4310
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ING D BANK.

Global Investor / Richard. Lapper .

The trend is your friend for Emu

ixed income investors

returning to their

desks today after a
September holiday could be
excused for thinking that
their trading screens are
faulty.

For the relationship
between the prices of
so-called “high-yielding” Ital-
ian, Spanish and Swedish
bonds and German govern-
ment paper — typically mea-
sured by the differential or
“spread” between ylelds -
has shifted sharply since the
end of Auvgust

Swedish 10-year bonds
now yield nearly more than
a third of a percentage point
less than UK gilis. As
recently as mid-Angust
Swedish paper was trading
at a price yvielding nearly
half a percentage point
more. Spanish bonds of the

GOHPAHY RESUI-TS DIIE

French
bank likely

to slip back"

into red

Crédit Lyonnals, the
troubled French bank, is
scheduled to report a first-
half net loss on Thursday-
The bapk and the govern-
ment were puiting the fin-
ishing touches to a rescue
plan., the third since early
19984, which would be made
retroactive so Mr Jean Pey-
relevade, chairman, would
not have ito report yet
another slide into deficit,
they said. The bank only just
managed to break even in
1995 after a FFrl2.lbn
{$2.3bn) loss the vear before

Left to its own devices,
Crédit Lyonnai’ would post
a first-half net loss of

same maturity have risem to *

ket's perceptions about
Eurcpean convergence pros-
pects over the last five years.
In January 1994, the Swedish
yield spread over Germany
fell to only 85 basis points,
and In April of that vear
both Iialy and Spain were
trading at roughly their
present levels compared
with Germany.

Then, as hopes that these
countries could join Emmn
faded, yield spreads bal-

FFr285m-FFr1.55bn with
forecasts focusing on
FFré00m-FFr800m range,

. analysts said. The bank had

a net profit of FFr36m in the
first half of 1995.

N GIB: The Beigian retailer,
is expected to announce
first-balf results on Thurs-
day. They are expected to be
wegkened by a poor first-half
showing by its Quick Res-
taurants — which tradition-
ally generate a third of prof-
its - and the home
improvement units in
France and the US.

Mr Brunc du Bus from
Puilaetco said: “I have a neg-
ative fundamental point of
view for GIB.” He is not giv- °
ing a first-half forecast and
said he was not estimating
whether GIB wouid show an
improvement on the
BFré45m {$20.6m) met profit

" & year ago, but estimated a -

BFr2.2bn net congolidafed
profit for the full year, com:

looned out. The Italan 10-
year spread over Germany
reached more. than 5.75 per-
centage points less than a

" yesr ago. In September 1995,
Spanish

bonds were gencaat-
Ing a yield of more than 425
many, while the Swedish-
German 10-yvear yleld spread
reached 4.5 percentage

who ecarefully scrutinise
each and every basis point
move. )

One trader at Liffe said om
Friday ihat he had never

pared with BFrs.157bm a §
earlier.

year. a

Quick’s net profit in the
first half fell from BFrl4dTm
to BFr7m. “Quick Iis very
important for GIB and it
published bad Hrst-half
results,” Mr Du Bus said.
Above zll, GIB was present
in sectors which all suffered,
he said.

($104m) a year earlier, with
sharply reduced profits at its
pigments operations offset
by a strong performance

its other core businesses.
They also expect Kemira to
provide further detafls of its
planned issue of FMam

e

mthellalia.nB_I'Ppmover
the last few days. As price
rises make even the mosi
bullish forecasts look rela-
tively cautious, analysts
bave been hurriedly revisiog
They point to a fimdamen-
ta) hift in the way irwestors
apnd traders view the pros-
pects for Emu, with both
core and peripheral econo-
mies looking more Hkely «o
criteria

on infiation. debt and the fis-
cal deficit. For one thing
even the so-called “periph-
eral” couniries — Iike Ifaly,

will be able to reduce their

" fiscal deficits to 8 per cent of

GDP. Above all, though, the
Swedish, Spanish and Ttalian

appear to have
investors convinced that

month by the European
Commission to allow France
to incorporate a one-off
Fr37.5bn payment by France
Telecom into its budget cal-
culations has helped, enconr-
aging hopes that other gov-
ernments might bemefit from
ihlsﬂexi‘hletntametaﬂunaf

which

and Spain -
angounced a Ptas1,200bn def-

Friday — look set to meat the
3 per cent level And last
week news that Italy
intended to Iintroduce a
severe L63,500bn deficit
reduction package bas ush-
ered In the once unlikely
possibility that Italy too
might meet the Maastricht

bled UK department store

is expected to
announce 10 store closures
alongside deeper interim
losses when it presemts ils
strategic review tomorrow.
Analysts will want evidence
that Mr Jobn Coleman, the
new chief executive, has a
coherent and achievable

_recdvery plan after disap-

pointing ‘results and ‘the
slump in the group’s shares

i
ML S

ﬂmbﬂdDimmmethSq:mrbwl”ﬁmderﬁndammhvdHr]&ﬁmemmd

to review the consolidated financial statements zs at 30th June 1996.

CONSOLIDATED RESULTS

First half 1996

in FF miflons First haif | 995 Change 1995
Revenues - #4370 48,346 -8% 9BEI5
Income before exceptional items and mx 1,703 1,482 +15% 35817
Net income (group share) " 638 506 +I5% . 906
Cash flow ~ 3.8l 3219 - 6,558

INCOME BEFORE EXCEPTIONAL
ITEMS AND TAX [FF M)

010619 IOIOGITS 3070684

ﬁsﬂuﬁl%mmmﬁmﬂﬂ%bymwﬁmumpﬁunﬁxmmmm 1995.This trend
Mmmhsm&m&mhﬂmhs%#&mm:ﬁhﬁmﬂmm
(OGF-PFG) and the parvial disposal of the electrical supplies distribution division (Westborne). On 2. Kee-for-lile

basis, revenues growth amounted to 1.7%.

Income before exceptional items and tax and net income {group share) rase by 15 and 25%
respectively, notably owing to the buoyant emvironmental services and communications divisions. .
Cash flow amounced oo FF 3.2 bn, flat on kst year, 3nd represented 7.2% of revenues, against 6.7% on 30¢h jne 1995.

TREND BY DIVISION

R Hewden Stonari The UK's
Iargest independent plant
hire company, will unveil its
interim results on Wednses-
dayandam]ystsareexpect-
ivg' solid"growth in profits
despite a deterioration in

Recent stability on the US
stock market and pent up

E
E-

&

trading conditions during
the first half.
NatWest Securities is fore-

.. casting pretax profits of

£19.7m ($30.5m), against
£16.29m, om higher tnrnover
of £141.8m. Longer-termm con-
cerns about the weakness in

UK construction and a com-
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markets have soared, and so
has the number of compe-
nies hoping to proceed with
IPOs while they can pet high
prices for their stock.
Equity issuance generally
ebbs during the smwmmer, but
the slowdown this year was
particularly pronounced in
part because of the record-
breaking paée of the IPO
market in the flrst half of
this year. Just $7.5bn was
raised by companies going
public in the quarter that

ends today, compared to the .

record $18.5bn raised in the
second quarter, according to
Securities Data. .

Still analysts are over-
whelmed with the nuaber of
new companies going to
market now. “We have never
seen i like this,” says Mr

are continually amazed
about the abflity of the mar-

- ket to ahsarb this” -

Onerea.sonmrthemar-
ket's absoxptive powers is
simple and

FT/5&P ACTUARIES WORLD INDICES

first haJIto August 31 are
forecast to be between £270m
and £300m. .

B HTV: The ITV company
for Wales and the west is.

expected to continne its

upward trend in profitability .
on Wednesday with interim |

pre-tax profits of “about
£6.5m ($10.1m)-

This compares with £8.1mn
last time but only £2.8m in
the first six months of 1384
reflecting the progress HTV
has made particularly in

developing programme.
rights. But whatever the -

City makes of the proflts you
can be sure that its gaze will

be-elsewhere — watching to -
" to see whether Mr ¥ichael

Green‘scu'ltuncnmmnm

the market through buy-
back programs as huge

inflows to equity mutual .

funds are adding to demand.
The amommt of money flow-
ing into equity mutual funds
jumped to $18m in Angust
after dipping in June and

ing its levels of the spring,
there the tone of the IPQ

technology companies, espe-
cially much- talked-ahout
Internet-related offerings
that were able lo atiract
large amounis of .capital
even if profits were years off.
- Now, the spate of TPOs set
to come. to. market repre-
sents a broader range of the
US economy. One of last
week’s - best performing

dizn-based international.
broadeaster, is sexicus.
about pursuing an !ntu'elt.

m—oﬁudhﬂmhm
to announce & sharp rise in
interim pre-taxmm: on

Wednesday.

Analygty’ mm
pre-tax profite of $28m-£30m,
up from £18.am (820.1m)
when the grouwh wasn-held .
back by loeses at ita French
business. Blenhaim will alao
_be under’ npressuie to give
more information about a -

Rush 'fering's "_, ;:'.-b -

off by the Limited. Shares in
‘the company ended the week
at $23, up 4¢ per cent from
the $16 offering price.

Stiil, some analysts and
‘Tuoney managers are worried
that, even though there is

" less ballyhoo surrounding

the new offerings, the over-
all ‘guality of the deals
. remains low.

issues analyst at Standard &
Poor's, cites Navigation
as an example.

The company, due to go pub-
lic this week, makes sophis-
ticated automotive comput-
ers that wuse satellite
technology to provide direc-
tions for drivers, but it has
never turmed a profit and-
- does not expect to befare
Mr Aash Shah who man-
ages a $50m small capitalisa-
tion stock fund for Federated
Investors, says careful
is more important
than ever. “I think the gual-
ity bas diminished as the
volnme has gone up.
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. First half 1996 First half 1995 1995 -
willons Revenues |Netinconme| Removes |Natincome| Reverues |Netincome - Actuaries Incices: ara wned by FTSE Internationsl Sachs Standard & Poor’ -
NET INCOME : yroop shurs) o shure) | Gowdey mli.:marwhhu:mmzhmumnmmu‘m“ - L&"mm”m““w ﬁ - -
(GRCUT SHARE) (P M) Environmenzal services 24067 | - 715 21,950 585 44,433 1,300 MNATIONAL AND . . - :
5 Consrucdon and 18735 6 | mam | -3 | 89 20 Fires I s US oo SOSEARY ST X7 100, e ’us"“ﬂ.:m”"f:; — DOLLAR MNDEX —— P
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be on Friday's employment -
numbers: MMS

so the numhers will not be
boosted by the recovery in
in September, - - - -

Omens poor for gold event

The Denver Gold Group

""“'!—4"'

The interpationpal currency
markets will continue thedr
close watch on the US for
signs of inflation. this week,
with two pieces of important
ecoromic data due.

's non-farm pay-

roll, unemployment ' and

port point. At_s_su a troy
ounce it was only $1 above a
key psychological level and
$2 clezr of a key technical
level. And analysts were
warning that- if these were
breached the price could
challenge suppart at $375 ar

Part of the reason for the
weakness was Thursday’s
statement by the chief of the
International Monetary
Fund that the fund had the
necessary mmoﬂtytose‘ll
5m omnces of the precious
metal to belp pay for debt-
fund:nga.idtopoorcoun

T.hatﬁclm-mnntnewh

the market — the amount.of
-gnldinvolvedhad

wages as the demand for
labomgmws. '

© Aogust’s nmfann,pa:yxoll
growth of 250,000, and a fall
in the rate of unemployment
to 5.1 per cent, sparked fears
that the Federal Reserve

cant” ~ but with the bears
apparently in the driving
seat for the present it
seemed to have assumed
greater potency. .

@ The platioum market has
also beenn very weak of late

(o Friday it ended cnly a
litile - above an earlier 33

rolls grew by 166,000 jobs, a
fisure consistent with

-armual GDP growth of 2 to

25 per cent.

But with the next FOMC
meeting not until November
13, the Fed will also have the

-benefit of October’s employ-.

ment figures.
The other important daia
wmbetgmonUW'sNahonal

Economic news coculd be

back to the fore in Paris this
week with the latest Imsee

survey duoe to be
for September, coincides
with the release of the

gquarter data gave a rela-
tively downbeat reading of
French business sentiment.
Investors will be hoping for

& retmon of more positive’
'| trends,

As for corporate results,

R thenewsﬂowisslaﬂ:ngto

slow. .Inter!ms are due on

'- USayroll data for si ' f =

prleeinvmtoryandmploy

ment trends in the manuac-.

turmg'sector

Last' week, 't.he dollar
on the back .

moved, !
of buying of US government
bonds. It now sils just below
its 1996 high of Y11119, an
important technical level
which conld hamper future
dollar gains.
Across the Atlantic, “cop-
in poten-

mayket,” -
DM said in its Iatest equity
monftar. It expects cautions
German institutions to

leader Schneider, and media
group Havas puts out a half-
year statement on Thursday.

Solid profits news 'was one
reason for the stock mar-
ket's rise last week, to

which has moved back above
2,100 on the CAC40 to close
to its April peaks, should not
be short of talking points.

MILAN
Olivetti 1s due to publish ifs

Friday. The troubled elec-
tronlecs company kas already
answered 16 questions about

Wednesday, the head of Con-
sob told Parliament he still
did not have adequate clari-
fication on the figures.

Olivetti's shares, mean-
while, have had a roller
coaster ride in recent weeks.
On Friday, they closed at
L5279, up Irom the low of
1460 but down From Janu-
ary’s peak of L1278

STOCKHOLM

The recent outbreak of
financial sector takeover
speculation in Stockholm
and Helsinki looks sei to
provide the main domestic
encouragement for both
Swedish and Fhnish stock
markets this weel

A trimming of Sweden's
repo rate plus tatk of & bank
share buy-back helped train
the spotlight on financials
last week, and when a
rmmoar ran round that Han-

True to¢ Nordic tradition,
both Institutions were
tight-lipped, but banking
analysts have not ruled out
some sort of “get big to stay
in the global race” deal.
Much the same logic applies
to the latest surge of
rumours about financial
institafion deals in Finland.

diate business of digesting
comypaiy results. The recent
news from the corporate sec-
tor has been ppinspiring. A

profits warning last week
from Metsi-Serla does not
auvgur well for this week's
numbers from another heavy
industrial mainstay, Valmet.

HONG KONG

a roll, although profit-taking
may set in in the short term.
The benchmark Hang Seng
Index closed on Friday at its
highest level since February
1994, worites Louise Lucas.

Brokers expect investors
to remain encouraged by the
decline in the US long bond
yield, and reckon the 12,000
level on the Hang Seng can
be breached shortly. With
the interim reporting seascn
wound down, analysts are
focusing on full-year earn-
ings and taking heart from
the expected economic
recovexy In Chipa.

CROSS BORDER M&A DEALS

_ BIDDER/INVESTOR TARGET ' SECTOR VALUE COMMENT
BT UKy Cegetal (France) $1.7bn Talecoms  Gap-plugging stake
Americen Home Products Unit of Solvay $448m Animnal Solvay refocuses
{us) . (Belglum) heaith on humans
Tabacalera (Spain) - Tabaqueira $237m Tobacco Leadking inter-
(Portugah ’ national bid
Loswen Group Rose Hils $240m Funaral Joint bid with
{Canads) 1. . sarvices Biackstona
Coie National (U Unit of Grandivet $219m Cplical Pearia sale
K aquipment ends disposals
Boots (UK) Laboratoires Lutsia (France})  $178m Healthcars  Enhancing OTC
{Franca) presshce
Zurich Inasurance Insurance Recommendad bid
Premier O (UK) Ol & gas  Short-term buy
DMGT (UK) Broadcasting Austraian entry

of stock market Hsting.
i .

GUYOMARCH NUTRITION ANIMALE

Sales and net income growth in the first half of 1996 in line with targets stated at the time

Sales: +11.5%

Group Share of Net Income: +22%

The GUYOMARC'H N.A. Board of Directors, chaired by Mr Alan DECROP, approved the group’s
financial statements as at June 30 on September 26, 1996,
ACTIVITY IN THE FIRST HALF OF 1996

In million FFr 30.06.95 30.06.96 96/95 Change in %
Sales 1,954 2,179 +11.5
Operaring Income: 618 347 -11.5
Group Share Recurring Net
Income before: Goodwill 29.7 282 -5.1
Exmrnordinary Income - 8.6 NS
Groop Share of Net income 28.7 35.0 +22.0

interest.

and OFTEL in 1996.

Recmrring Income

The same applies to interest

Exceptional Income

Net Inconse

PROSPECTS

million at the time of stock market

Sales for the firgt half of 1906 increased by 11.5%. The growth is especially high in the international
division after the consolidation of SIPRA (Ivory Coast) in which the Group has taken & majority

Like for ke growth with constant axchange rates is 2.8%.
‘The 9% increase in France is essentially due to the consolidation of the accomnts of NOVALIMENT

Feed sales increased by 4.6% in volume.
Premix sales (minority interests) registered a 4.2% increase in France and 10.2% incresse in the
international &ivigicn in volume terms
Fanally, the Animal Health division registered 2 9% sales increase, thanks especially to strong sales
growth of the Paciflor probiotic i Earope.

RESULTS IN THE FIRST HALF OF 1996

Despite an unfavourable context due to high commodity prices, the operating income in the first kalf

of 1996 is in line with forecasts for the current figca) year.

‘With am unchanged consolidation basis, operating charges remain firmly nnder control.
charges Talling interest rates 16 a large extent, off-setting the impact

of the special dvidend distribution of the ead of 1995.

Corporate tax registered a share decrease, essentially sscribable to Brazil.

- The growp share of recurring net income before goodwill snouts; to FFr 28.2 million. It stands at 3

level close to last year, despite being disadvantaped by stock market Esting expenses.

with

The FFr 8.5 million exceptional ncome is in line with the figrwe given at the time of the stock
Whm&hmupﬂsmm:wmmmmmmmmm
following a silo collapse at a plant in France.

Theg;rmpslmrcofnumnm:rmﬂedmovml] mmofzz%

The group had mmnounced a 1996 target for the group share of net income of FFr 554
Having realised FFr 35.0 million in gronp
share of net income as at June 30 1996, including FFr 26.4 million in recurring net
income, reaching this target benceforth looks assured.

to Mansgement vergence brading”
put upwards pressure on estimated that non-farm pay- for September, an analysis of tial European monetary . at the sl:rt of August.
FT GUIDE TO WORLD CURRERNCIES
table bolow ghves Jaterst Bvallable rates of exchange (rounced) against four cumencies on Friday, September 27, 1998 . In soma casss he raie & nominal. Maicet rezas s the aversge of buying and
The J‘?mmmmnmummmmmmmmmmmmwmmmmmmm
Y] Ua$ D-MARK YEN £ 8Ta USS D-MARK e
£gTa  US$ DAMARR YN . o oy o 100y
Ngheriton o0 STI618 428042 Greace Drachral - 478440 240750 157941  217.35¢ Oman Fial Omard 08020 03850 2 0528 2 0474
Abenis m' :mm.sg fm Ti78  se.emn g___"'"’ ""'E""'“"" .&ml = mo 1713 24365 Panama Balbos 4 s:m 1 Q5580 0804
Ageria mmﬁ iG] e B ihe Gadbue oo RO BAST  AaMer  AGGD PeusbewGunes (On 20848 i3 oAng |, 1o
Ep Peosta) 200,282 128.150 BAOTIL Ti155843 Guam us sy 1.5837 1 08580 (X Mm ﬂ.-;l 2888 mmw 3 BT2AD
{oac] Koaprrs) 3153578 7000 e A% Oube ﬁ SE0.01  BS7O000  GS407 206908 Fhiippios ! Pesc}  AT0 282500 172210 73684
ﬂﬁ'- Ecxbs TR Ser LG8  Daur Ounes-Baes Powct 1 Twh  Tems eons Mmbnk Ramin 1 0&ME  0A6 05T
Argentina -] ARB00 749 W77 Guam  Guymncoo zi7198 198900 Gl 125344 PZH 2280  tars Oms 1o
Anbe Fody 27000 AT R ORE Gowde) - 235507 150850 G583  1ASeSB Pamge e adaey  itABK e  imar
Aumralia p.,.":.'.,‘. S0 G54 TOMD GsTE Mo Gl lagrm 20T 79184 105920 Puenn Rico uss 1.8 1  Dfsp g0z
Ausiria 2304, 2gEa88 Hong Kang 20824 & TTEM  SO7M  aomy
Azertalen mm 'M“""a’ -.s;ﬂ 101588  1S0.87% Hungky Forin} 241723 ~ 154505 101420 139607 Ostar . cols % 55094 g.mg 23856 z.uu
0560  DO024 iceknd  [osiandic Krons) 104871 1300 440308 AOS7ES Fomenis Gmié  S0S1AT 925600 2108 2033
Banumas (Bshama R o"?ﬂ: ] 02478 03402 indls Pnclan ;am g.m £9.3078 321707 Fansis | Floubles} 8441.37m 530850  BSM1E3  ABTIED
Doiaec mm 200382 128150  BALTI4 115543 indonesta l% P Jmms  HWEm 1l 2041 A 0  eBRZES  08.88T OmStd  PYALEO
Bemiaiosn (fohal  BG3TTO Ay < rochDnmy  Deoazo 0300 Q040 028 SiCneiopher [ECEBHR 4220 2J000 LIS 24065
Barbados [Bar g5t 20113 OSSR SR Mg - (mqiOlal 156370m 100000  GAG0SD  BG2405 StHelenm T 0smE  Omgs  05TH
Bolorus mt% e Tiaaw b a3 behrep o 097  OMe  0AKM . 0SER SLuca Ems' szm  zmw 1 2
-1 % awe 2000 1MEl s}  z3racs 08403 137335 Bt Vincant Carlb 4223 27000 173 2AIS
Do e T B T T b 1 Som e (haan L) s i ma R
Bhutsn Dllllﬂl: “igﬁ 5.1500 3,.3862 m Jepan &\5 ’1’3‘;‘3?'& ToT0816 TRENe 105 g:}un-h- pﬁ 58867 ﬂ% m 3.9853
Botzware oovensd  Caso. Sy  2ala 21820 Jorden Fordacion w1008 OGS oaes? S Eovihen Ppes  Tmm  amm Asyme 45003
Brazh (o) 15858 Lo08 QSR LT Kamskietm  10AIS6 OSSO0 ASEQFS  G2.700%  Blerm Leorm 138042 BT0000 570754 TR0k
Brunel Prunei®) 22007 1AM U0 oamer Kenya m% ot 2WBTN0 S8 Bingepor ® 22017 14081  Osess 13707
Bulgaria fay SSL.008 B0 IXCT o agn een TAustan 19750 12890 2 OEZAS 11397 Siowin Monmm)  4B3061  BOSAN 203057  eres2
tueiino Faso  (CFAF} 805550 S13470 Po43 55451 Korsm Morth 29620 23500 14105 1502 Biowenk (Toing  M&202 138801 OO7as 1248
Burma Goysy 02885  BSXE QSN SUPn e souh 128430  =21.360 741490 Bolomon b M  BSSST  dsuwn 0 2opoas 1848
Burunal @uunalF) = M7E5% 2238 Kl (sl - o.88S 08008 DAGTD D270 Somak Fep Ewg a0l 202000 1;1‘% 364,50
Cambodia fio) 350851 ZXO0L0 AE  JUEER New /PO G000 GOSSW 213 Spaln Pt Z0my 12819 bafr4  1imea
Camaroon EraFy  BISSS0 T MEITD BN A e . u.ﬁ 05506 05523 08023 Q4984 Sponish Ports ln NAfca
Canada Canadion § 2.1325 1 840714 15043 Labanon Gabanese £ 243895 155850 2244 140840 ©p Prosta) 200382 1261680  SAOM4  TIS643
Canary & ) 200,562 128,150 5 745735 Lewotho BAnbuty 70004 45343 29748 +.0020 a7
Cp.Verde &V w Siim D74 Lbel {Liarian 1ser 4 Qea)  GMe4 Sdleris Fups . 3303  geA7D TS Susem
Cot .nr-a.p s#? pOSSS0  SIEA70 ﬁ'ﬁ’?z M‘ME m" Gowias i} - 1am0e - 12550 QBS98-  1.1233 Suriam m 851117 410000  2SES7S 340908
Craa ©rarg B8R SO 74 arear7 Ldeck G | dmm e | s S0 sesme hwed oe  dme  awat  umn
: " oy 129610  mof7  SAse TAMS lmombourg  fusF)  s0.0874 2050 Swizarnd t ﬁ' 15638 12650 0NN 19333
Chima ICol Peso) 1360.22 1227y GO oG Maoso 12.4012 70882 52400 72000 mﬂ 855372 419300 27508 378550
Solombila ei08s s 23440 SasS UUE L BETII4 C AQITTE 283183 262021 @ 4cgem  ZrabbD  1802va  DL708Y
Comoros ﬂ-‘nﬁ So5S50 BB m 1155 Mackgancar fr BOOR43  JOO0OD  2SSRES ISTASE Tarcoal Ana)  BELXY  ETOD00 _=lmu¢ 514371
ek Y w Sasy ;aae Moo gReM T o, aos ioson oiss manm 11—-:9 Beg #nl  mam  Gee =
Coectvos  ISRTY i s;.s‘.;"rg ammo  4bae el oy  Dacay 1eeny 23 Towal p.-m' 15780  1Das  DEess 14397
St uben 1 Ossm ok AW Tome 104318 Tiabidrmobego 93543  BOOI7  3NT4  SAIW
Pasol 15837 onmE2 04212 Makive s ASIA Timicla nﬁ B30 o.0800 L6434 10,8850
Saprum. Opes 0798 QND  yrerad  oawes MNenm  CEAR  RROD B  imra  ‘Samo twm VBl waans  owmen  emnz ey
Sochfup. e @  sesi 4B L2000 Martnicse foeiid A ATOT amw s Twalcloos  #BH iR 1 dssé0  oso
Dpoatfee o Eoes) sy emm e 2 SRR ot e? - g AsMe  teaom S i 2630 0.28S 107
Dominca (€ Carn ) R saurm  oaewt 26T Meobw _BERRER  G7ece £9A0  5AMG Ugnda . {NewShiingd 100800 10000  TOREER  OTASO7
Domiriam ey pﬁ siar7oe mmepe zwesss AR LRL - Uoocamy | apsss  Kuir - aser 4868 Ui 27D amm lues  1®R
Scamdor Ela770n 529200 0655 * Mok B ] 20407 . ASTZD  2eM0 -
Egyee Egmden ST . QO gras 79000 Monao fFronh 4 T Ghaith &8 Lnmatues . MOH L0637 T Obtto  Gaces
] Savarior ooy 136X2 1 BTEL oom  ssumge Moogola S admm SN0 1IFI3 245 Uvgay (Fea 128700 B2  BAMIE  TAMS
Eamicuna (CRAM RSB Dhgp  zeme e MRS 'F'm mishl Bz ivE  Taes Vwwan ey TTalse TS TS 3004
Pl Eekpungn)  wwzz G000 2 . Mocmrikpe Tema - TAA T0RM0 “Venemusia ﬁ T, drifs  sman  esew
et o511 r ‘7pe08°  4SmM8 20748 40300 Vietnam 743 2840 98127
Yalioand In Fak ) 1 DES 0o sceon b BARerd  TRY (3 flms  Limw Vommote s 13657 1 om0 oo
Pl anbnKen AR SN0 Gp,, 12677 Nmmk soi7e SAYTR  IroAee 519360 Vi bUB USS 1385 1 Qesed - 0802
orio FBy 2T LI oo A4 Neoal  Flosies heris 17088 1azv 16 . : .
Fisard e 7.1087 1517 33107 et oo 27000 1,7900 11943 1.8158 Wostom SmmoR ] 25018 24993 18980 221040
Franco G0 ROSS LAY aargm  soamst Nt SRS BEH  mm e omos Lo -Yewafwol (M 1SNU 1000 enmms sopene
fowana  Kfaln Ol sy 50 M N modcomenn sz She  ifmi IO hoeew Mmoo ISR e ot we
il mE g Sass=8 SV ypime NoorFep PR} s  Z20000 W43 1940 Zambh pe-u; 100580 127000 BIMTE 114008
i ©Fafy BSS80  BISIT 84704 Nigerit e Bimsim TRSAD 3T TR Tenbebws t81s6e 10583 G7Es A2
Qaben Cwinsd 18378 980 1 15756 Mo Konel 0811 64083 42 SEea
Gamany o Emﬁﬂ 3 1ok 1mals 15925 Nomay,
Ghsna {Ceclt 1 ‘n.ﬁ! oS
bl oea oy DWZ1948S Japen 7130300 Vgt 5 Kigcom COLR0S5867 Lt Steies $1.23600 G
Sapembar msmmmmuum-ﬂ-““‘ n - ::.I M:b:;:g‘:ﬂm-wmuenmmuu-m
Special Dawing "ﬂ" =, Toues fhond the US Dolier (v} Rosling raim (1) Rupos
Mwm e o e MWaricnl S “mmmuﬂn mﬂ“ ﬂm porvios dial ul‘lmgﬁll- u‘gﬁiﬂ ot Mp/minuty choap rete, Wh:—- ol caher Soa i
“mﬂw"'“'\-ﬂm-wdﬂ-hwh*‘"' Sepmaber 27, 1908 ' -

o
A

S

Noto that GUYOMARCH N.A., on the Second market of the Paris Bows¢ since June 11, is the
French leader in animal feed mamifacturing. 209% of it gales are in the internaticnal markets.




26

FINANCIAL TIMES MONDAY

SEPTEMBER 30 1996 -

Foreign investors put Russia o

It is bard not to feel just a
bit sorry for Russia’s
weather-beaten market
reformers, who lemmed last
week that their pregident’s
cardiogram counts as an
important economic wvari-
able.

Since 1991, Russia’s eco-
nomic team has been buf-

attempted hardline ¢coup, an
armed battle hetween the

year, a tense election race
against a popular commu-
nist candidate.

But in the face of these
political storms, the reform-
ers have somehow managed
to shift thelr country from
central planning to the
beginnings of a market econ-
omy. More than 80 per cent
of the industrialised work-
force are employed in at
least partially privatised

central bank.

With President Boris Yelt-
sin’s election victery In July,
the architects of this capital-
ist revolution were confident
that the country would at
last begin to enjoy the fruits
of five years of traumatic
change. In a triumphant

post-election press confer-
ence, Mr Anatoly Chubais,
mastermind of Russia’s mass
privatisation and the presi-
dent’s chief of staff, voiced a
widely shared view that Rus-
sla’s economic take-off
would be so swift that for-
eign investors had better
enter the market while there
was still something laft to
buy.
That prediction fell flat
almost immediately after the
ballet, when investors who
had besn pushing the mar-
ket up on the strength of
polls predicting a Yelisin
victory began to gell as
rumours about his health
gained currency.

The rumonrs led to a July
slump of about 30 per cent.
The market rebounded in
August, but fell earlier this
month when the president
announced he needed heart
bypass surgery. It dropped
further 1ast week when doc-
tors revealed that Mr Yeltsin
was g0 i1l that the operation
would be postponed for up to
eight weeks.

Upbeat comments by Dr
Michael DeBakey, the US
patriarch of cardiac sargery
who was consulted on the
operetion, lifted share prices
slightly at the end of last
week, but most analysts say
Russia is now condemned to
a few more months of finan-
clal paralysis as investors
wailt for the outcome of Mr
Yeltsin’s operation.

' 4 R A Sy

rocket downwards,” said Mr
Stephen O'Sullivan, head of
eastern European research
at MC Securtties. “People are
going to be waiting for the
outcome of the operztion,
even if they have the feeling
that it's probably going to be
a success.”

A few enthusiastic brokers
and Russian government
officials insist that this hold-
ing strategy is a mistake,
After all, they say, the presi-
dent’s cardiogram and the
political struggles that it
might unleagh are just the

a technocratic government
which is beginning to master
the skilis of Tinning a mar-
ket ecanomy.

ING BARING SECURITIES EMERGING MARKETS INDICES

Week on week movemant Month on month mavement
Actual Parcent Achial

Year to date movemeant
Actuat

Incexx 2Zrams Parcent Percer
World (431) ... _..16083 -0.34 021 +3.70 +2.35 +13.37 +3.06
Latin America

Argentina {22} 85.85 -0.44 -0.48 +3.39 +9.59 +3.07 +3.31
Brazll (23) 24644 -1.29 £.52 +15.07 +5.51 +80.35 +32.43
Chila (16) 1 +1.88 +1.01 +2.78 +1.50 =7.18 -3.67
Colombiz (14) 172.94 +2.64 +1.55 +8.59 +523 +8.68 +5.20
Maxico {24) a2.78 239 -2.81 -3.55 -4.12 +9.17 +1246
Peru{13) 117469 +5.09 +03.44 +22.22 +1.93 +108.74 +9.89
Latin America (112} 14229 -1.18 -0.80 +4.17 +3.02 +198.14 +15.55
Europe

Greece (18) 118.68 +1.00 +0.85 +0.71 +0.61 +20.71 +21.14
Porhugd (20} 13625 215 -1.55 -3.08 217 +19.79 +16.89
Turkay (25) 107.72 +287 +2.74 +8.82 +676 +24 92 43010
South Africa (30} 14130 -1.57 =1.10 +5.57 +4.10 -12.07 -1.87
Ewope (134 ____....12321 -0.85 -0.68 +3.18 +2.85 +1.67 +1.38
Asia

China (24) 44.25 -0.03 -0.06 -2.35 -5.04 +3.83 +8.74
Indoneala (31) 143.21 +1.64 +1.16 +2.63 +7.21 +4.56 +329
Kerea (23) 108.52 +5.02 +5.18 +A4.27 +4.31 =33.30 -24.39
Malaysia (23} 25893 0.47 018 +1.39 +0.54 +20.56 +13.00
Paldstan (14} 70.58 -2.86 -3.69 -6.67 -7.42 281 =3.95
Phiffppines {14) 32985 -3.67 -1.10 +0.33 +2.10 +70.68 +27.27
Thalland (25) 200.57 028 -0.14 -7.68 -3.68 -51.32 -20.37
Taiwan (31) 170.85 +0.80 +.45 +8.73 +3.69 +48.82 +37.52
Agia (185) mecnesierennn 21769 +123 +.57 +3.43 +1.80 +14.85 +7.22
Al indicew In 3 terma, January Tth 1002=100. Source: NG Bering Sacurities.
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This 1= the opinion of Mr
Andrel Kozlov, deputy chalr-
man of the central bank,
who ia hoping to entice for-
eigners into the domestic
debt market, regardless of
the Kremlin leader’s state of
health. He argues that high
politieal risk 8 a constant
fact of Russian Hfe and urges
foreign investors to learn to
live with it as a matter of
course.

“Foreigners who come to
Russia muast wnderstand that
we have a constantly raised
level of political radiation.
This is a contaminated zone
[where] there is a generally

we have not become
mutants ... In fact
lifa more interesting.”

But Mr EKozlov's logic
appears unlikely to convince
many foreign. investars, who
seem more inclined to take
the view that Russia’s entic-
ing economic opportunities
will still be available in
three, six or nine months
from now, whenever the
political smoke has cleared.

“The market is so cheap
now that this isn't the last
opporiunity to buy shares in
Russia. Yes, there is a buy-
ing opportunity, but it isnt a
question of buy today while
stocks last. I think theyll
siill be there,” Mr ('Sullivan
said.

Mr Jonathan Hoffman,

agreed: “On a three to Gve-
year period it is going to be
one of the best performing
markets in the world But
why not wait until things
are more certain? I think
that's what people are going
to do.”

The length of thelr wait

by
the strength of Mr Yeltsin's
heart and the skill of the
Eremlin's newly famous sur-
geons. But investors will
also be watching for a few
economic milestones.

One is Russia’s first euro-
bond issue, planned for this
autumn_ In spite of the polit-
leal tension, some Moscow
bankers think the eurobond,
which is expected to estab-
lish a bepchmark for other

ars derived
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Proposed Acquisition for Allevard shares

tha proposed acquisition of Allevard by Ascométal.

 the securities authorities of any state.

will prove to be correct.

internet : bitp:/;
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i to be followed by the Merger of Allevard into Ascométal

At & meeting held on September 23, The Board of Directors of Ascométal (2 99.9 %-owned subsidiary of Usinor Saclior), acting in
agreement with the Board of Directors of Allevard (whose shares are listed on the secondary market of the Bourse de Paris), approved

and In accordance with article 5.5.5. of the General Regulations
of the mmmwmmmammmmmmmmmmmm
Ascometal, that is, 522,680 shares, representing 32.7 % of its capital.

Purposes and Consequences of the Transaction

AmmesmuwsmﬂsnmofmmmoutwmmmmmdlnparﬁwlarAmﬁlal.apoﬂw
of "downstream" develcpment aimed at supporting the autpmative, trucking and raftway industries from which 45 % of 1s revenues

Amhﬁdiaryquammétalslnce1989.Allwardisnnaufthemﬁnplayashﬂism.asaspedalistmierofwspemfm
products, as a specialist in fastening devices and as a producer of spring stesls.

The proposed transaction will position Allevard as a core business of Ascométal and Aster.
In the area of spring steeis, the complemeniary nature of the activities of Ascométal and Unimétal, both subsidiaries of Aster, will
permit the development of 2 global offering of products and services whith beneftts from synergies In their respective know-how and
capacities and marketing. The suspension and fastening devices activities fend themselves naturally to
mwmmmmummmmmmmmmammmw,mmm
) will be free to enter intp alliances with indusirial partners In order to accompany the giobafisation of clients.  *

7 His estimated by the Group that the proposed transaction witl onty sfightly impact the level of indebtstness of the Usinor Saciior
s Group, and, that it should produce a sfight positive sffect an profits per share.
y  This prass relesse is madg for informational purpasss only and does rot constitula 2n offer to parficipats in the transactions
described hergin. These iransactions have not been registered with or approved by the Sectrities and Exchange Commission or

This press refease coutains certain forward jooking statements that are based on the estimates and assumpiions of the Usinor Saclior
group. There can be no assurance that these forward looking statements or the estimatas and
. Notably, no assurance can be given that ail required approvals will be ciiizined for the fransactions described
herein or that such transactions will be consummatsd snd, if consummated, that they will lead to the business and Financial results

Invostor Reiatians Iel. : (33-1) 41 25 88 88
fwanesisinor-sacllorir

assumgtions on wiich they are based

KAJIMA .
CORPORATION

|| 1
al:.d.A.m:mlm:l.’o:-'l:l:uayea;-emlelflﬂmwt

31st March 1996 have been published
and may be obtained from:
EKajima Europe UK Holding Ltd
Grove House
848A Marylebone Road
London NW1 63Z
de Zoete & Bevan Limited
Ebbgats Bouse

2 Swan Lane
London EC4R 3TS
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e I T A R TR

.-

nh

)

be placed this year.

“] think there's a good
chance the eurxchond will
come through. H it is placed,
it will be at a higher pre-
mium than they thought
because the market will

demand it,” said Mr Victor

Huaco, president of Moscow-
based investment managers
Orion Capital

fashion to
securitise

The decision last week by
National Westminster Bank
to turn one-third - the

equivalent of $5bn ~ of its
loans into securi-

R T

Hes has highlighted the
in¢reasing ypopularity of
gecuritisation in Europe.

Declining absolute yields
o bonds and

But other analysts argue

moment without hurting its
reputation in the eyes of
international nvestors.

“If they go ahead with
now they risk having
iower rating and having
pey a higher yield than they
If the top politician is

it
a
to

gages were securitised.
Assets gecuritised recently
range from consumer loans
to junk bonds, andmf;:m
moterway tolls to - In a

unsuccessiul

Russla’s least risky invest-
ment — government secuxi-
ties — so high, buyers had no
reeson {0 tirm to the stock
market or to put money
directly into companies.

Russian and western econ-
omists agree that investment
in the real economy can pick
up only after the yields on
GEOs, short-term treasury
thedr current level of around
60 per cemt.

As Ms Bellz Zlatkis, head
of the Ministry of Finance's
secirities department, said:
“Our goal in fact is te

kets, and primarily to make
banks invest in industry. {.
But even if the maney moves
to the stock market, we will
welcorme such & develop-
ment."

financial news that really
matters will be about Rus-
sia'smnstimorhntheart.

NEW INTERNATIONAL BONKND ISSUES

yield. Since most of the
assets have been low quality,
high-yielding loans, issuers
have sought to generzte
demand for the
gocurities by partly sacrific-
ing yleld In exchange for
credit ephancement.
Aronnd $12bn of CLOs
have been issued since 1987,

- of which just under $3bn

were launched last year.

Mr Paul Taylor, managing
director of Duff & Phelps, the
credit rating agency, said:
“NatWest's transaction is
technically a CLO." What
made this deal different, he
said, was that “CLOs have
traditionally invelved low
quality assets™. -

NatWest argues that its

.deal differs from CLOs,

because - the wunderlying
assets are alt “high quality
4nvestment grade”, or loans
to unrated entities with high.
credit standing.
The -securitised deal, in-
effect, will command a
average credit rating
than the underlying loans
would gain in their own
right, because the risk of
defanlt is reduced by the
amalgamation of loang to

ritles issued by ROSE Fund-
Ing Group, its special pur-
pose vehicle, will range from
highly rated to _unrated
notes, sa It likely the
credit quality of some of the
assets will be Jowered.
In compensation. the
returns will be made more
generous hy attaching differ-
ent lavels of senfority to the
issues. All payments raade
by borrowers are distributed
to assei-backed securities
holders by order of senfority.
The declsion to securitise
only high quality Ioans
reduces the risk of default,
but should any borrower falt
to make one or more pay-
ments on it3 debt, the loss
would affect only the lowest
quality paper. It would toke
a nomber of defaults
before holders of the top
quality paper are affected.
are confident the
transaction will attract
healthy demand if the yield
is generous, and could even
inspire other banks.
Meanwhile, NatWest hag
moved on. Last week British
Land, the property group,
announced it was launching

ager NatWest Markets,
which is' also. the tenant of
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U.S. $100,000,000
Floating Rate Subordinated Loan Participation
Certificates Dus 2000
tssue by N
: Maerrift Lynch Bank AG
fmwmdhhﬁduﬂm_uf@mummw
for the purposa of funding and maintaining
" asubordinated loan to
The Saitama Bank, Lid.
{Incorporated in Japan with Umited Bability)

Notice is hereby given that for the Interest Pesiod from
September 30, 1996 to Decomnber 31, 1986 the Certificates
will carry an interast Rate of 5.97578% per annum. The
amount of interest payable on December 31, 1998 will be
u.s.msa.nperu.s.ﬁomomqpugmgnorcwm
By: The Chase Manhattan Banik

London, Agent Bank
September 30, 1998

O CHAasE

International Depositary Receipts
REPRESENTING SHARE PAR VALUE $ 2.50
COMMON STOCK

LP. MORGAN AND CO INCORPORATED

A cash distribution of § 0.81 per depositary share will ba
payable on or after the 22 October 1996 upon presentation of

At the desigmated rate less applicable taxes,

This distribution is in respect of the parterly dividend
payableonﬂnmmonﬂmml!\ﬁSZSOI.P.Morgnn&Co.
Incorporated October 1996,

JPMorgan

. The Annunl General ing of Sharsholders of KLEINWORT )
WMESEMWB:ME&WM
y .ganua . Kannadly in Luxembolag, on 8 October 1
ant|1 -00i p.m. hmdmu@mmh 898
_1,Tolﬂl-'ﬂmmt_ufﬂnmwlhﬂmdm

-8, other welnass. .
Thduﬂudusmmmmm”mﬂm S
g & od forad Qoneral
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MONDAY

Bosnia election decilsion

The body which supervised the
elections in Bosniz, the Organisation
for Security and Co-operation in

as valid. Robert Frowick, the OSCE
head in Sarajevo, is expected to say
certification should be granted.
Provisional figures appear to show a
tmm-out of 96 per cent, which many
observers concluded was evidence of
fraud on a massive scale, OSCE sources
in Sarajevo deny that - in order to
allow the west to begin disengagement
from Bosnia - the poll will be declared
a success whatever the evidence,

EU, Japan to improve links
Enhancing politica] ties and trade and
investment flows will be at the
forefront of the annual saamit
between the European Union and
Japan, which starts in Tokyo. John
Bruton, the Irish pritne minister and
current president of the European
Council, Jacgues Santer, the president
of the European Commission, and Sir
Leon Brittan, the commissgjoner
responsible for trade policy, will meet
Ryutaro Hashimoto, the Japanese
prime

dunngtheseeondworldwar Amid
intense criticism: of Switzerland's role
as a recycling point for looted Nazl

gold, the government is rushing
thmughleglslauontnheihtatethe
investigation — for which purposes the
bank secrecy laws would be lifted and
imprisonment or fines of up to
SFr50,000 (£25,600) imposed on anybody
obstructing it.

Spanish budget presented
Spain’s centre-right government sends
its first budget to parliament, with
tough spending curbs aimed at meeting
the deficit limits for the European
single coxrency. These include a pay
freeze next year for 2m pubHe-sector
emplovees. Unions will be staging their
first demonstrations against the plan,
and another protest day is scheduled to
take piace a week before parliament
begins its debate on the budget on
Qctober 22. However, safe passage for
the budget bill is guaranteed after
agreement between the minority
government and Catalan and other
regional parties.

Rao in criminal court

P.V. Narasimha Rao, the former Indian* W
prime minister, lstoapparinanéﬁ:i

i
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criminal court for the first time on
charges of conspiracy and cheating
London-based food executive out of
$100.000 (£64,000). Mr Rao resigned as
Congress party president after he was
ordered to answer the charges in court.
Lawyers say he could be arrested
following the proceedings, but he is
expected to ask for bafl

WorldAid exhibition starls

About 45 lmmanitarian agencies and
mare than 260 commercial suppliers
are taking part In the first ever
WorldAid exhibition and conference at
Gemeva’s exhibition cemtre {to Oct 4).
All the main United Nations relief
agencies, church groups, the
International Red Cross and private
charities are pariicipating. Worldaid,
the groud organising the event, says
humanitarian aid is now worth $3bn
(£5.1bn) axmuafly in relief supplies

TUESDAY 1

IMF-WB discuss debt rellef
Finance ministers on the Development
Comnmittee of the World Bank and
InternaﬁonalMouetaryFlmdwﬂ
discuss proposals to help relieve the
debtburdansostuptozoot‘thawm-lds

the annual meeting of the IMF and
quldnank.inwhichﬂnam

EU foreign ministers

EU foreign ministers meet in
Luxembourg to discuss how to retaliate
against the US Helms-Burton and
D’Amato laws penalising companies
doing business in Caba, Tran and
Libya. The EU is Hkely to agree
counter-measures in principle, possibly
including an appeal to the World Trade
Organisation. Ministers will discuss the
escalating violence between Isyael and

subpoenaed.TohnMsjor the British

prime minister, Michael Heseltine, the
deput.ypnmemmis‘bea' and Sir Robin
Butler, the Cabinet secretary.

Germany expels refugees
The German authorities begin
expelling more than 300,000 refugees
who fled Bosnia during the war. The
repatriation will be phased and the
number is expected to be small to
begin with. Observers say the decision
reflects impatience that most refugees
show little sign of retiening almost a
year after the Bosnian war ended. Most

are Moslems who fled Serbian “ethuic
clesnsing”. Aid agencies say they will
not be able to go back to thelr honzes.

China National Day

China celebrates its 47th National Day,
the anniversary of the founding of the
People’s Republic in 1949, Later in the
week, the ceniral committee moets in
plenary session. Discussion is expected
to focus an developing a “spiritual
civilization™ in Ching ~ the pariy’s
soluﬂonmthechallmg’eofﬁndinga

Public holidays
Botswana, Chinz, Cyprus, Macau,

Myanmar,
HNigeria, Rwanda, San Merino.

at the EUV summit in Dublin.

Franco-iiallan summit

et h e e . B T

Romano Prodi, the Italian premier, will
seek to enlist French suppart for Italy's

gingle

Franidurt book Talr opens
'I‘heﬁthannnnlmtamaﬁomlbook
fair, the world's biggest book market,
opemathankrmtﬂoOctﬂ-m
will be abowt 6,700 publishers from

more than 100 countries. This year's
theme is Treland.

Cycling
WOrldmadmd:ampionshim
Switzeriand (to Oct 8)-

FTReﬂ:wol_’hfarmaﬁmtwhnolm-

Publilic holidays .
Ching, Guinea, Indis, Migeria, St Lucla,

THURSDAY 3

Local elections in Brazll

mtheﬁmtmiﬂtermelecmﬂmm
Fernando Cardoso, the.
Brazilian

more than 100m
people vote i m elections.
Sucuessfnrmcsrdcsossupportersin

US complains over Full
The US has called a special meeting of .
the World Trade Organisation’s dispute

rival Fuji, has already cost both Hrms
millions of dollars in fees. Eodak :
claims it has lost business worth $5.5hn
(£3.52bn) in the past 20 years because
of government-backed restrictions to
curb the US firm's access to the
Japanese market.

Serblan-Bosnian meeting

Slobodan Milosevic, the Serbian

mesldent.meets Izotbegovic, the
Moslemn president, in Parls for

the:lrﬂrstbﬂata'alsummitsincethn

war. They are likely to concenirate on
establishing full diplomatic relations.
Serbian-led Yugoslavia has refused to

_| recognise Bosnia unless it abandons

the suit for genocide against the ramp
state. The two sides wili also focus on
reestablishing road and rail links,

to hold & one-day strike in protest

' -l'lors;e raelng

MPmksumNmma._
England. e .

FT Survey S
A-Z of Business scm's_- S

Public holidays
Germany. Hmdura& Sﬂ!ﬂh E.wau.

Strike in Albania _ :
Ajbanta's [ndependent Trade Unim ls_

against rising inflation and higher - -
bread prices. The move comes in the:
run-up to local clections on Gctnhﬂ'm.

= tmm s — o —

FT Survey ST _
South Africa. - L = ;

Public holidays
Lesotho, Vamuatu.

SATURDAY

EU summit in Dublin

EU leaders hold an extraordipary
ope-day summit in Dublin which -
France and Germany hope will glve a -
puahtntheMnashiehtzmoﬂnunm. ]
Britain Is taking a hard line ahead of.
the upcoming general election, The -
1GC is unlikely to finish until early
autumn under the Luxembowrg "
presidency. The [rish plan to have a -
draft treaty ready by mid-December.

Public holidays
Israel, Macau, Portugal,
SUNDAY

Athletics

| LaAF world helfmarathon” * © -

championships, Palma, Majorcs. ._'_ a
s . C o ‘

Women’s world championships, Kuah
Lmnpnr Mgzlaysia (to Dctls)- oo

Qne of the -
world's top
races, Franca™s .
1%-mile Prix de
I'Arc de
Triomphe, is
run at '
Loagchamp,
Paris. Last
year'’s
charismatic winner, Lammtarra, sold
to Japan for a reputed $30m (£19.2mj.

Public holiday
Eeypt.

Compiled by Simon Strong.
Faz: (+44) (0)ITI 578 3194

cuntinued strength, pointing

to buoyancy in the retail sec-
tor. Japanese industrial pro-

duction i3 expected to have

fallen in August.
Tuesday: The US purchas-

ing managers® index is

expected to show moderate
growth in US industry. The

UK purchasing managers’

Indexshouldshowthatman

forecast to have fallen in the

second quarter.

Wednesday: US construc-
tion spending is to

expected
have recovered last month

following a decline In July.
German data due this week

are expected to show mang-

facturing orders weakened
in August.

Thursday: US factory

orders are expected to have
weakened last month. Cana-

dian foreign exchange

Regerve to leave interest
rates unchanged last week.
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